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Report on the review of the condensed interim financial statements

To the Investment Manager of the Housing Bank for Trade and Finance / Jordan Securities Fund

(Open - end Investment Fund)

Amman - The Hashemite Kingdom of Jordan

Introduction:

We have reviewed the accompanying condensed interim financial statements of the Housing Bank
for Trade and Finance / Jordan Securitics Fund (an open-end fund) as of 30 Seplember 2017
which comprise of the condensed interim statement of assels and liabilities as of 30 Seplember 2017
and the related condensed interim operating statement, changes in net assets And cash flows for the
nine months then end and the notes thereto. The investment manager is responsible for the
preparation and presentation of these condensed interim financial statements in accordance wilh
International Financial Reporting Standards (IFRS 34) “interim financial statements” in accordance
with the Fund's issuvance prospectus. Our responsibility is to obtain a conclusion on these condensed
interim financial statements based on our review.

Scope of review;

We conducted our review in accordance with International Standard on Review 2410 "Review of
Interim Financial Information Performed by the Independent Auditor of the Fund". The review of
condensed interim financial information consists of making inquiries primarily of persons
responsible for financial and accounting matters and applying analytical procedures and other
review procedures. A review is substantially less in scope than an audit conducted in accordance
with international Standards on Auditing. Consequently, it does not enable us to obiain assurance
that we would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion:

Based on our review, nothing has come to our altention that causcs us to believe that the
accompanying condensed interim financial statements have not been prepared in all material

respects in accordance with Accounting Standard No. 34 and in accordance with the Funds
issuance,

Tel.: 5660709 - 5668649 Fax: 5622163 5668649 - 5660709 . 5als
P.O.Box 925111 : e-mail: info@abbasi-cpa.com 925111 .o
Amman 11190 Jordan www.abbasi-cpa.com o3 11190 plee
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Other matters:

- Condensed interim financial statements were prepared for Instructions for listing the stock
exchange in the Amman Stock Exchange & for management’s purposes.

- The hnancial statements of the Fund for the year end 31 December 2016, which are
presented as figures in comparison with the interim condensed consolidated statement of
financial position, were audited by another auditor who issued his unqualified report on 31
January 2017. The financial statemenis of the Fund for the nine months end As at 30
September 2016, which are presenled as figures compared to the condensed interim
statement of operations, changes in net short-term assets and condensed interim cash flows,

prepared by the Fund's management for comparison purposes only, as they were not
previously required.

6November 2017
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The Housing Bank For Trade and Finance Fund/Jordanian Securities Fund

Open - end Investment Fund

Amman - The Hashemite Kingdom of Jordan

The interim Condensed Statement of Asscts and Liabilities as of Sep 30,2017

(Reviewed not Audited)

Note  30-Sep-2017  31-Dec-2016
JD D
(Reviewed) (Audited)

Asscts
Cash at bank 883,089 829,430
Financial assets 4 1,692,154 £, 764,091
Other assels 12,473 11,524
Total Assets 2,587,716 2,605,045
Liabilitics
Accrued expenses and Other Liabilities 30,372 8,337
Total Liabilities 30,372 8,337
Nct Assels 2,557,344 2,596,708
Net Assets consist of ;
Paid - in capital 709,200 739,000
Accumulated increase in net assels 1,848,144 1,857,708
Net Assels 2,557,344 2,596,708
Net Assets Yalue of Investment Unit in "JD" 90.149 87.845
Nuamber of Investinent Units "Unit" 28,368 29,560
The accompanying notes form an integral part of this statement . 2



The Housing Bank For Trade and Finance Fund/Jordanian Securities Fund
Open - end Investinent Fund
Amman - The Hashemite Kingdom of Jordan

The interim Condensed Statement of Changes in Net Assets Attributable to Holders of Units
The Housing Bank For Trade and Finance Fund

Jordanian Securities Fund

(Reviewed not Audited)

Balance as at 1 January 2017 (Audited)
Investiment units redeemed
Investment units issued

Net Increase in Assets from Operations for the period

Balance as of 30 Sep 2017 (Reviewed)

Balance as at 1 Jannary 2016 (Audited)
Investment units redeemed

Investment units issued

Net Increase in Assets from Operations for the period

Balance as of 30 Sepy 2016 (Reviewed)

Accumulated
Paidin increase in net
Capital assets Total net assets
D |D D

739,000 1,857,708 2,596,708
(33,625) (86,526) (120,151)

3,825 9 499 13,324

- 67,463 67,463

709,200 1,048,144 2,557,344

842,000 1,950,834 2,792,834
(113,075) (268,808) (381,883)
15,900 37,054 52,954

- 99,661 99,661

744,825 1,818,741 2,563,566

The accompanying notes form an inlegral part of this stalement |



The Housing Bank For Trade and Finance Fund/Jordanian Securities Fund
Open - end Investment Fund
Amman - The Hashemite Kingdom of Jordan

Notes to the interiin Condensed financial statements - reviewed not audited

1- General

The Housing Bank for Trade and Finance Fund / Jordan Securities Fund , ( the Fund) was established in
Amman by The Housing Bank for Trade and Finance . The Fund is registered with a variable capital in
accordance with arlicle number (44) of the Jordanian Securities Laws number (23) for the year (1997) ,
and the securities commission approval Letter (2/1/1104/1150) dated 27th of June 2001 . after which the
Fund began its operations in October 2001,

Jordan Kuwait Bank was appointed to act as the Fund's investment trustee.

Investment units subscribed and paid are 28,368 units as of 30 September 2017 compared with 29,560
units as of 31 December 2016.

The fund's assets will be invested in the equilies of Public Shareholding Companies, sccurilies ol public
debt instruments issued by the Government and Public Institutions and bonds issued by the Public
Sharcholding Companies.

2- Summary of Investment Objectives, Policy and General Rules of Investiment

a- Investiment Objectives:

HBTT Mutual Fund/lordan Securities Fund aims to attain medium- to fong-term capital growth of the
Net Asset Value (NAV) of the Fund through appreciation marke( value of its underlying securilies as
well as proceeds from interests on deposits and coupon as well as equity dividends.

The Fund also aims to control risk associated with the Jordanian capital market through diversifying the
Fund's investments on various invesiment instruments and dilTerent investment sectors. This is songht to
minimize the risk ol investment and achieve the highest possible return.
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L- Investiment Policies :

- The Fund's assets will be invested in the following investinents:

- Stocks and securities associated with the equities of the Public Shareholding Companies listed on the
tirst, second and third stock markets as well as newly established companies.

- Public debt instruments issued by the Government and its Public Institutions and their Subsidiaries.
— Bonds issued by the registered Public Shareholding Companics.
- Bank deposits and CDs.

~ Other Mutual Funds.

C

Criteria, Standards and limits of the Fund's investments:

In order to attain its objectives of achieving the highest possible return with the lowest risk level, the
FFund will be bound by the following:

For liquidity purposes at least 10% of the fund Net Market Value (NMYV) will be invested in bank
deposits and CDs for the liquidity of the Fund.

A maximum of 5% of the average Net Market Value (NMYV) in one company or issuer except the
securities issued by the Jordanian Government or the Central Bank of Jordan (CBIJ) or other or
guaranteed by either of them.

A maximum of 10% of securities issued by one issuer.

Debt and banking facilities borrowed by the Fund shall not exceed 10% of the average Net Market Value
(NMV),

A maximum of [0% of the Net Asset Market Value (NMYV) in securities issued by the other investment
funds.

The Fund shall nol practice short selling.

The Fund shall not invest in the securities issucd by the Investment Manager or by any of its subsidiaries.
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3- Summary of Significant Accounting Policies

The Net Assels Value is calculated in Jordanian Dinars and valued on each valuation day in accordance with the
following conditions:

Fund assets

~ Securities listed and traded on the ASE marke( shall be valued a1 the closing price of the previous day. If the
closing prices of the previous day are not available, securities will be valued according to the fast quoled closing
price.

~ Unlisted and unquoted securities (for which no market price is available) are valued at cost or according to lhe
estimation of the Investment Truslee, in cooperation with the Investment Manager, based on the lower value of:

1- The book value stated in the financial stalements audited by an externat Auditor of the Company.
2- The fair value of the Company's assets based on its capability to generate revenues in the future.

- Cash balances and similar investments are valued al nominal value with the accrued interest at the end of the
same trading day.

- Investment in other units or in other pools investment portfolios is valued on the basis of net market value of
asseis [or each investment unit.

- The value of assets in foreign currency is calculated in Jordanian Dinar at the average rates prevailing on the
valualion daie.

- Cash dividends are registered when officially approved by the investment trustee.

Fund liabilites
— Interest accrued on the Fund from borrowing is calculated on a daily basis.

~ Liquidation cost of the assels is eslimated on each and every valuation day.

~ Investment Manager fee, Investment Trustee fee, other fees and expenses are calculated according to their
due date on each and every valuation day

— Performance fee (if any) is eslimaled on each and every valuation day.
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Dividends Policies.

The Fund will not distribute dividends to the Unit Holders. Rather, it will reinvest the proceeds of bank inlerest,
coupon from CDs, debt bonds, bonds of Public Sharehalding Companics as well as (he cash dividends in an efforl fo
grow and maximize the value of the Fund's assets.

Lunvestment units Continuous Redemption

As of (he beginning of the second fiscal year of the Fund, the units shall be redeemable conlituously on a monthly
basis, at a price determined according to the Fund's NAV on the last valuation day of the redemplion menth and
according 1o the redemplion procedures listed in the lund's prospectus.

4- Financial assets at fair value ihrough income siatement

Financial assets comprise of the following : 30-Scp-2017  31-Dec-2016
D D
(Reviewed) {(Audiled)
Listed shares *1,692,154 1,764,091
Total 1,692,154 1,764,091
* Shares were valued according to their closing price as 30 September 2017
c

5- Management and Trusteeship lees

A management fec of 0.5% per annum of the Fund's NAV calculated according (o the NAV at the end of 1he fast
business day of every month and paid (o the Investment Manager on the [irsl business day of the following
month,The Fund shall also pay to the Inveshment Trustee the fee of investment trusteeship at a rale ol 0.25% per
annum of the Fund's NAV and with a minimum annual amount of JD 1300. The Investment Truslee lee is calculated

based on the Fund's NAV on the last business day of every month and paid to the Investment Trustee on the first
business day of the following month.
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6- Performance Fecs

The Investment Manager is entitled 1o a performance fee calculated monthly at a rate of 20% of the appreciation in the
Fund's NAV that is higher than any of (he available below indicators according to their following sequence:

L. Average interest rate of the last two issues of certificates of deposil (CDs) 6 month issued by the Ceniral Bank of
Jordan (CB)J).

2. 1f the CBY stops these CDs, the annual yield of the last issue of Jordanian reasury bills for 6 montly will be used.

3. If the Jordanian government has not issued these bills for three conseculive months, the average of three-month
Jordan interbank offering vate (JODIBOR) shall be used.

7- Income Tax

A final settlement has been reached with the sales and income lax departments for the years 2014, The tax returns for
2015 and 2016 were also submitted within the legal period.

8- Comparative ligures

Certain comparative figures were reclassified to conform with the presentation of the current period.
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