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Report on Review of Interim Condensed Consolidated Financial Statements
To the Board of Directors of

Alla -The Royal Jordanlan Alrlines Company (Royal Jordanian)

Amman - Jordan

fntroduction

We have raviewed the accompanying interim condensed consolidated financial statements of
Alia - The Royal Jordanlan Airines Company and its subsidiaries (the Group) as at 30 September
2017, comprising the interim condensed consolidated statement of financlal position as at 30
Seplember 2017 and the related interim condensed consolidated statements of comprehensive
income, changes in equity and cash flows for the nine monlh period then ended and explanatory
notes. Management is responsible for the preparation and presentation of these interim
condensed consolidated financial slatements In accordance with International Accounting
Standard 34 “Interim Financial Reporting” ("IAS 34"). Our responsibility is to express a conclusion
on these interim condensed consalidated financial stalements based on our review.

Scope of Review

We conducted our review in accordance with Internalional Standard on Review Engagements
2410, “Review of Inlerim Financial information Performed by the Independent Audilor of the
Entity". A review of interim financial information consists of making inquiries, primarily of persons
responsible for financial and accounting malters, and applying analylical and other raview
procedures. A review Is substantially less in scope than an audit canducted in accordance with
International Standards on Auditing and consequenlly does not enable us to obtalh assurance
ihat we would become aware of all significant matters thal might be identlifed in an audit.
Accardingly, we do not express an audil apinlon.

Conclusion
Based on our review, nolhing has come to our atiention that causes us fo belleve that the

accompanying interim condensed consolidated financial statements are nol prepared, in all
material respects, in accordance with I1AS 34,

Amman = Jardan
30 Oclober 2017
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Alia - The Royal Jordanian Airlines Company (Royal Jordanian)
Interlm Condensed Consolidated Statement of Financial Position
At 30 September 2017

{In Thousands of Jordanian Dinars)

30 September 31 December
Notes 2017 2016
ASSETS {Unaudited) {Audited)
Non- current asseats
Property and equipment 4 298,678 226,520
Projecls under consiruction #s1 674
Advances on purchase and maodification of alrcrafls 37,120 59,731
Financlal agsets at fair value through other comprehensive income 6,020 6,022
Investiments In associates 16,608 17,452
Restricled cash against operating lease contracts 27,266 25,243
Deferred tax asssts 15,080 15,080
401,003 360,722
Currant assels
Other cuirent assels 28,381 32,815
Spare parts and supplies, net 11,934 11,008
Accounts raceivakle, net 30,563 33233
Cash and bank balances 5 103,355 141,974
181,233 219,030
Property and equipment hetd for sals . 1064
TOTAL ASSETS 683,096 570,816
EQUITY AND LIABILITIES
Shareholders' equity
Paid In capital 8 146,405 146,405
Paymenis in respect of capital increase ) 26,000 -
Statutory resaerve ] 13,455 13,455
Fair value reserve 3,771 3771
Accumutated losses (83,332} {88,749)
105,209 74,882
Non-controlling interests 258 229
Total shareholders’ equity 106,557 75111
LIABILITIES
Non- current l|abilitles
Long term loans 6 116,834 143,308
Long term gbligations under flnance leases 7 116,768 683,266
Accounls payable 25,842 71445
Other long term liabililles 51 789
260,003 273,808
Currant liabllities
Current portlon of long term loans 6 35,240 35,067
Accrued expenses 76,422 70,232
Accounts payable and other current liabllities 53,738 69,590
Income tax provision - &3
Deferred revenues 39,887 30,205
Short tarm obllgations under finance leases 7 12,249 11,740
217,538 216,897
Total llabllitles 477,539 495,705
TOTAL EQUITY AND LIABILITIES 583,006 570,816

The attached notes from 1 to 14 form part of these interim condensed consolidated financlal statemants



Alia - The Royal Jordanian Airlines Company (Royal Jordanlan)
interim Condensed Consolidated Statement of comprehansive income
For The Three and Nine Months Ended 30 September 2017 {Unaudited)

{In Thousands of Jordanian Dinars)

Revenues
Cost of revenues

Grosa profit

Administrative expenses
Selllng and markellng expenses
Nat operating profit

Loss on property and equipmenl held for sale
Share of (toss) profit of assoclales

Cther Income, net

Provision for voluntary armination

Loss on sate of properly and eguipment

Gain (loss) on forelgn exchange diferences
Financa costs

Galn (loss} for the parlod before income tax

Income tax provision

Profit (loas) for the perfod

Add; Other comprehensive Income llems after tax

Total comprehenslva Income for the parlod

Profit (lass) for the period attributable to:
Equity helders of the parent
Non-controlling intarests

Total comprehensive income for the perlod
attributable to:

Equity helders of the parent

Non-controlling Interests

Baslc and dliuled earnings {losses) per shara
altributable to equity holders of the parent

Notes

9

14

10

For the three months

Far the nine months

gnded 30 September ended 30 Seplember
2017 2018 2017 2018
202,434 187,000 486,686 474,008
(148,217} (152,307}  (419,620) (415,883)
54,217 34,693 67,086 58,205
{5,224) (5,321} {14,981) (16,607)
{12,698) (12,584) {34,037) (34.907)
36,295 18,778 18,048 7,691
- {395) . (395)
{288) 684 655 2,069
B1 1,639 s 3,782
- (826) {1.243) {2,987)
{1) (35) () (48)
438 (844) 1,309 (853)
{4,730) {4,023) (13,891) (11,955)
31,795 12,808 5,458 {2.694)
. - (10) (17)
31,795 12,908 6,448 {2,711)
- 101 - 178
31,795 13,009 56,446 {2.533)
34,792 12,807 5417 {(2,760)
3 1 23 49
31,795 12,908 5,446 (2,711)
31,792 13,008 5,417 {2.582)
3 1 29 49
31,795 13,008 5,446 (2,533)
JD JD JD JD
0,217 0,088 0,037 {0,019)

The attached notes from 1 to 14 form part of these interim condsnsed consolidated financlal statements
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Alia - The Royal Jordanian Airlines Company (Royal Jordanian})
Interim Condensed Consolidated Statement of Cash Flows

For The Nine Months Ended 30 September 2017 (Unaudited)
{In Thousands of Jordanlan Dinars)

For the nine months
Notes ended 30 September

2017 2016

OPERATING ACTIVITIES

Profit (loss) for the period before tax 5,456 {2,694)
Adjustments for:

Depreciation of property and equipment 24,697 18,874
Share of profit of associates {656) (2,069}
Finance costs 13,691 11,955
Loss on sale of property and equipment 3 46
Loss on property and equipment held for sale 395

Provision for voluntary termination 14 1,243 2,087

Provision for end of service Indemnity 12
Amortizatlon of deferred revenua — Jordan Flight

Catering Company Ltd {225) {(225)
Working capital changes:
Accounts recelvable {6,330} {4,883)
Spara parts and other supplies (926) (224)
Other current assels 6,434 7,885
Deferred revenues 9,907 1,490
Accounts payable and other current liabilitles (34,898) {34,447)
Accrued expenses 3,918 15,535
End of service indemnily paid {(248) (203)
Voluntary termination program payments (1,217) -
Income tax pald (73) (249)
Net cash flows from operating activities 20,777 14,185
INVESTING ACTIVITIES -
Purchase of praperty and equipmsnt {1,434) {20,280)
Projects under construction {630) (310)
Proceeds from sale of assets held for sale 284 -
Sale (purchase) of financial assets at feir value

through other comprehensive Income 2 (2)
Change in restricted cash against lease contracts {2,023) (3,688)
Advances on purchase and modificalion of aircrafts {7,907) {38,259)
Dividends recelved from associates 1,299 1,459
Short term deposits 19,1566 {5,043)
Net cash flows from {used in} investing activities 8,747 (66,123)
FINANCING ACTIVITIES
Proceeds from loans - 151,064
Capital increase - 99,846
Capltal increase cosls - {50)
Repayment of term loans {26,301) (62,285)
Finance lease obligations {11,241) {5,569)
Interest paid (11,445) (10,168)
Net cash flows (used in) from financing activities {(48,987) 172,838
Net (decrease) increase in cash and cash equivalents (19,463) 120,900
Cash and cash equivalents, beginning of the period 92,874 34,571
Cash and cash equivalents, end of the period 5 73,411 155,471

The attached notes from 1 to 14 form part of these Interim ¢ondensed consolidated financlal statements



Alla - The Royal Jordanian Alriines Company {Royal Jordanlan)
Notes to The Interim Condensed Consolldated Financilal Statements
30 September 2017 (unaudited)

{In Thousands of Jordanian DlInars except for amounts in US Dollars)

1. GENERAL

Alia - The Royal Jordanian Alrlines Company (Royal Jordanian}, the "“Company”, was reglstered
as a Jordanian public shareholding company on 5 February 2001. The Company Is the legal
successor of Alla-Royal Jordanian Corporation. The Company's head office is located in
Amman - Jordan.

The Company's objectives are to undertake scheduled air-transport activitles from and to the
Kingdom and to carry out the handling of civil aircraft that land in and take off from the airporis
of the Kingdom.

The Jordanian Civil Aviation Authority granted the Company the exclusive right to utillse the
Jordanian Traffic Rights for International Routes, from Amman, for the operation of
scheduled flights. The initial contract started on 5 February 2002 for the term of four years,
which was renewed for another 4 years on 5 February 2006 which ended on 2 February
2010.

The Interim condensed consolidated financial slatements were aulhorized for issue by the
Board of Directors in their meeling held on 30 Octobar 2017.

2, BASIS OF PREPARATION

The interim condensed consolidated financial statements are prepared in accordance with
Intemnational Accounting Standard 34, Interim Financial Reporting.

The interim condensed consolidated financial statements do not contain all information and
disclosures required for full financial statements prepared in accordance with International
Financial Reporting Standards, and should be read in conjunction with the Group's annual
financlal statements as of 31 December 2016. In addition, results of the nine month period
ended 30 September 2017 are not necessarily indicative of the results that may be expected
for the financial year ending 31 December 2017.

Changes in accounting policies:

The accounting policies adopted in the preparation of the interlm condensed consclidated
financial statements are consistent with those followed in the preparation of the Company's
annual consolidated financial statements for the year ended 31 December 20186, except for
the adoption of new standards effective as of 1 January 2017:

Amendments to IAS 7 Statement of Cash Flows: Disclosure Initiative

Limited amendments which require entities to provide disclosures about changes in their
liabilities arising from financing activities, including both changes arising from cash flows
and non-cash changes (such as foreign exchange gains or losses). However, the adoption
of these amendments have no impact on the Company's interim condensed consolidated
financial statements.

Amendments to IAS 12 Income Taxes: Recagnition of Deferred Tax Assets for Un-
recognised Losses

Limited amendments to clarify that an entily needs to consider whether {ax law restricts the
sources of taxable profits against which it may make deductions on the reversal of that
deduclible temporary difference and some other limited amendments, the adoption of these
amendments have no impact on the Company's interim condensed consalidated financial
statements.



Alla - The Royal Jordanian Airlines Company {Royal Jordanian)
Notes to The Interim Condensed Consclidated Financlal Statements
30 September 2017 (unaudited)

{In Thousands of Jordanian Dinars except for amounts in US Dollars)

3. BASIS OF CONSOLIDATION

The condensed consolidated financia! stalements comprise the financial statements of Alla
- The Roya! Jordanian Airlines Company (the Company) and the following subsidiaries
(collectively referred to as the "Group”) as at 30 September 2017:

Ownership
interest Country
Royal Wings Company 100% Jordan
Royal Tours for Travel and Tourism Company 80% Jordan

Control is achieved when the Group is exposed, or has rights, to varlable returns from its
involvement with the investes and has the ability to affect those returns through its power
over the investee.

Specifically, the Group controls an investee if and only if the Group has:

» Power over the Investee (i.e. existing rights that give it the current ability to direct the
relevant activilies of the investee)

» Exposure, or rights, to variable returns from Its involvement with the investee, and

« The ability to use ils power over the inveslee to affect ils returns

When the Group has less than a majority of the voting or similar rights of an investee, the Group
considers all relevant facts and circumstances in assessing whether it has power over an
investee, including: ‘

« The contractual arrangement with the other vote holders of the investee.
« Rights arising from other contractual arrangements.
« The Group's voting rights and potential voting rights.

The Group re-assesses whether or nol it controls an investee if facts and circumstances indicate
that there are changes to one or more of the three elements of control.

The financial statements of the subsidiaries are consolidated from the control date until stop this
contral. Revenue and expenses of the subsldiaries are consolldated in the consolidated
statement of comprehensive income from the date of control untif stop this control,

Profit or loss and each component of other comprehensive income (OCI) are attributed to the
equity holders of the parent of the Group and to the non-contraliing Interests, even if this results
in the non-controlling interesis having a deficit balance. When necessary, adjusiments are made
to the financial stalements of subsidiaries to bring their accounting policles into line with the
Group's accounting policles. All intra-group assels and liabilities, equity, income, expenses and
cash flows relating lo transaclions between members of the Group are eliminated in {ull on
consolldation.



Alla - The Royal Jordanian Airllnes Company {Royal Jordanlan})
Notes to The Interim Condensad Consolidated Financlal Statements
30 September 2017 {unaudited)

{In Thousands of Jordanlan Dinars except for amounts In US Dolfars)

A change In the ownershlip interest of a subslidlary without a loss of control is accounted for as
an equily transaction. If the Group loses control over a subsidiary, it:

- Derecognizes the assets (including goodwill} and lizbilittes of the subsidiary.

- Derecognizes the carrying amount of any hon- controlling interests.

- Derecognizes the cumulative transiatlon differences, recorded in equity.

- Recognizes the fair value of the conslderation received.

- Recognizes the fair value of any invesiment retained.

- Recognizes the gain or loss resulied from loss of cantrol.

- Reclassifies the parent's share of components previously recognized in QCI to profit or loss.

Shareholders who have a significant influence over the Group

The Government of the Hashemite Kingdom of Jordan, Mint Trading Middle East Lid. and
Sacial Security Corporation own 60%, 15% and 10% of the Company's shares, respeclively.

4. PROPERTY AND EQUIPMENT

During the nine months ended 30 September 2017, the Group acquired property and
equipment at a cost of JD 91,925 (30 September 2018: JD 20,280).

5, CASH AND CASH EQUIVALENTS

30 September 31 Decamber
2017 2016
(Unaudited) (Audited)

Cash and bank balances 21,229 12,844
Short term deposits* 34,513 62,202
Cash In transit ** 17,669 17,728
Cash and cash equivalents 73,411 02,874
Short term deposits mature after 3 months *** 29,944 40,100
103,365 141,974

*  This item represents deposils in banks in Jordanian Dinars as of 30 September 2017 bearing
average Interest rate of 4.5% - 5% (2016: 2.875% - 4%).

** This item represents cash received on tickets sales and other sales during September that
were deposiied in the Group's bank accounts during Oclober.

*¢ Included in this ltem deposits In Banks in Jordanian Dinar (JO 20,708) and Sudanese Pound
(196,016 thousand Sudanese Pound which is equivalent to JD 7,446} as of 30 September
2017 (2016: deposits in Banks in Jordanian Dinar JD 40,000 and Sudanese Found 191,084
thousand Sudanese Pound which is equivalent to JD 7,022) with an average interest rate of
4,5% — 5,125% (2016: 4.5%) and are due within six months (2016: five months).

3



Alla - The Royal Jordanian Airlines Company (Royal Jordanlan)

Notes to The Interlm Condensed Consolldated Financial Statements

30 September 2017 (unaudited)

{In Thousands of Jordanian Dinars except for amounts In US Dollars)

8, LOANS
30 September 31 Dacember
2017 2016
{Unaudited) (Audited)
Loans’ Installments Loans’' instaliments
Short Long Short Long
term term term term
Syndicated loan* 36,020 118,654 35847 145,713
Lass: direclly attribuiable transaction costs (780) (1,820) (780) (2,405)

35,240 116,834

35,067 143,308

* On 20 December 2015, the Company signed a new syndicaled loan agreement amounted to
USD 275 million which is equivalent to JD 195 million, the loan bears annual interest rate of
3 months LIBOR plus 3%. The loan is repayable in 49 monpthly installments, The first
installment amounting to JD 3 million fell due on 20 January 2017 and the last installment will

fall due on 20 January 2021,

According to the loan agreement, the Company is obliged to ransfer the proceeds from ils
sales from travel agents (GSA) In 23 slations that are collected through IATA to the

Company's accounl at Al-Mashreq Bank as a collateral.

Principal instaliments payable for the period ended 30 Saptember 2017 and after are as follows:

Perlod __ Amount
1 October 2017- 30 Seplember 2018 36,020
1 October 2018- 30 Sepltember 2019 41,308
1 October 2018 30 September 2020 56,464
1 Oclober 2020- 30 September 2021 20,882



Alla - The Royal Jordanian Airlines Company (Royal Jordanlan)

Notes to The Interlm Condensed Consolldated Financlal Statements

30 Septembier 2017 (unaudited)

{In Thousands of Jordanian Dinars except for amounts In US Dollars}

7. OBLIGATIONS UNDER FINANCE LEASES

10 Ssptembor 2017 31 December 2016
{Unaudltad) {Audited)
E-195 E-175 B-787 Total E-195 E-175 B8-787 Tolal
Long tarm obligations - - 116,786 416,786 - 1,978 61,250 82,268
Current abligatlons 533 2,040 B,776 12,249 3,658 3,770 4,312 11,740

533 2,940 126,562 129,035 3.ase 5,748 65,602 78,006

E-1956 Lease Agraement - Aircraft Number 107

The lease agreement was signed on 17 September 2007 with a total amount of USD
22,500,000 {JD 15,957). The term of the agresment Is for 10 years. Interest on the [ease was
computed based on LIBOR plus 0.75%. The lease provides for 40 quarlerly Inslaliments
commencing on 20 December 2007. The Group hes seitled all lease balance during
September 2017 (the outstanding balance amounted to JD 1,575 as at 31 December 2016).

E-196 Lease Agreement - Alrcraft Number 131

The lease agreement was signed on 17 September 2007 with a total amount of USD
22,500,000 {JD 15,957). The term of the agreement is for 10 years. Interest on the lease was
computed based on LIBOR plus 0.75%. The lease provides for 40 quarterly Instaliments
commencing on 20 February 2008, As of 30 September 2017, the outstanding balance was
JD 533 (31 December 2016: JD 2,083).

£-175 Lease Agreement - Alrcraft Number 223

The lease agreement was signed on 17 September 2007 with a total amount of USD
21,000,000 (JD 14,894). The term of the agreement Is for 10 years. Interest on the lease was
computed based on LIBOR plus 0.75%. The leasa provides for 40 quarterly installments
commencing on 15 August 2008. As of 30 September 2017, the oulstanding balance was JD
1,470 (31 December 2016; JD 2,873).

E-175 Lease Agreement - Aircraft Number 232

The lease agreement was signed on 17 September 2007 with a total amount of USD
21,000,000 (JD 14,894). The term of the agreement is for 10 years. Interest on the lease was
computed based on LIBOR plus 0.75%. The lease provides for 40 quarterly instaliments
commencing on 15 September 2008, As of 30 September 2017, the outstanding balance was
JD 1,470 (31 Decamber 2016; JD 2,873).

B-787 Lease Agreement - Aircraft Number 37984

The lease agreement was signed on 15 November 2016 with a total amount of USD
92,500,000 (JD 65,602). The term of tha agreement is for 12 years. Interest on the lease was
computed based on LIBOR plus 3.25%., The lease provides for 48 quarterly installmenls
commencing on 15 February 2017. As of 30 September 2017, the oulstanding balance was
JD 62,386 (31 December 2016:; JD 65,602).



Alla - The Royal Jordanlan Alrlines Company {Royal Jordanian)

Notes to The Interim Condensed Consolldated Financlal Statements
30 September 2017 (unaudited)

{In Thousands of Jordanlan Dinars except for amounts in US Dollars)

. B.787 Lease Agreement - Aircraft Number 37986

The lease agreement was signed on 15 January 2017 with a total amount of USD 92,031,250
(JD 65,270). The term of the agreement is for 12 years. Interest on the lease was compuled
based on LIBOR plus 3.25%. The lease provides for 48 guarterly instaliments commencing
on 15 April 2017. As of 30 September 2017, the oulsianding balance is JD 63,176 (31
December 2016: nil).

The Company has mortgaged the Embraer aircrafts E-195, E-175 and Boeing B787 aircrafts
for the finance lease agreements for those aircrafts. The Company has completed the pledge
release procedures for the Embraer E-195- Aircraft number 107, as the Company has seliled
alt lease balance during September 2017.

Principal instatiments payable for the period ended 30 September 2017 and after relating to
aircrafts delivered up to 30 September are as follow:

Period Amount
4 October 2017- 30 September 2018 12,249
1 QOctober 2018- 30 September 2019 9,185
1 October 2019- 30 September 2020 9,652
1 Oclober 2020- 30 September 2021 9 965
1 Qciober 2021 and thereafter 88,114
129,035

—————————

Minimum lease payments under all finance leases are as follows:

30 September 31 December

2017 2016
(unaudited) (audited)
Tofal minimum lease payments 162,897 93,408
interest {(33,362) (18,402)
129,038 75,006




Alia - The Royal Jordanlan Airlines Company {Royal Jordanian)
Notes to The Interlm Condensed Consolldated Financlal Statements
30 September 2017 (unaudited)

(In Thousands of Jordanian Dinars except for amounts in US Dollars}

8. SHAREHOLDER'S EQUITY
30 September 31 December
2017 2016
Pald In capltal - {unaudited) {audited)
Authorized capital (246,405 shares of 1JD each) 246,405 248,405
Paid in capital 146,406 146,405

Payments In respect of capital Increase -

The General Assembly approved in its exiraordinary meeling held on 2 May 2015 to reduce the
Company's capltal In an amount of JO 37,968 to become JD 46,405 through writing off part of the
accumulated losses. Those procedures were compleled at the Ministry of Indusiry and Trade on
26 July 2015. The General assembly also approved the Government's private and / or general
subscriptions in 50% of the first tranche of the suggested caphtal Increase of JD 100 million (JD 50
milllon). The Government shall subscribe In 100% of the amount of capital Increase (JDO 100
milion) in the event that the other shareholders do not subscribe in the remaining 50%.

On 4 August 2015, the Minisiry of Finance (MOF} requested the Central Bank of Jordan (CBJ) to
open an escrow account and transfer an amount of JD 5¢ million to this account from the MOF
account. On 22 October 2015, the amount was deposited by the CBJ in a special account “The
Govemment's share of Royal Jordanian capilal increase”, This amount was recorded as raslricted
cash within the current assets and the corresponding armount was recorded as paymenis in
respect of capltal increase within the equity. This amount will be released once there is a
notification from the Securities Depository Center that the 50 million shares are registered in the
name of the Government. The Company’s paid In capital was Increased during January 2016 by
JD 60.1 million to becoms JD 108.5 milion. Furthermore, the Company's pald in capilal was
increased during April 2016 by JD 39.9 million to become JD 146.4 million.

The Prime Ministry resolved in its meeting on 6 September 2017 to approve Governmenl's
subscriptions in the first pant of the second tranche of the suggested capital increase of JO 100
million. The Government shall subscribe In 100% of the capital increass if the major shareholders
do not subscribe in the remaining 50%. Subscription will be calculated using the share price in
Amman Stock Exchange "ASE" on the dale of the resolution. Subscription of JD 25 million will be
through capitalization of amounts due to the Government, the remaining JO 25 million will be
subscribed through amounts designated by the Government for this purpose. Accordingly, an
amount of JD 25 milion was reclassified from long ferm liabiiitles o advance payments over
capital increase in the interim condensed consolidated financial statements as at 30 September
2017.

Statutory Reserve -

As reguired by Jordanian Company Law, 10% of the profit bafore income tax is transferred to
statutory reserve, This reserve Is not available for distribution 1o the shareholders.



Alia - The Rayal Jordanian Airllnes Company {Royal Jordanian)
Notes ta The Interim Condensed Consolidated Financial Statements
30 September 2017 (unaudited)

{In Thousands of Jordanian Dinars except for amounts in US Dollars)

9. REVENUES

For the three months For the nine months
ended 30 Septemher aended 30 September
2017 2018 2017 2016

Scheduled Services
Passengers 160,741 155,843 384,406 381,778
Cargo 8,248 7,053 25,045 25,368
Excess baggage 1,250 1,247 3,163 3,625
Airmai 1,579 1,473 4,713 4,912
Total scheduled services (note 12) 171,818 165,716 417,327 415,583
Chartered flights {nolg 12) 12,702 5,164 23,601 13,390
Commerclal revenues from arriving and

dapariing aircrafis of ather companies 3,629 3,369 B,686 8,547
Revenues from technical and maintenance

services provided to other companies 1,140 1,180 3,078 3,467
Services provided to olher aviation companies 373 359 1,195 1,543
Cargo warehouse revanues 3,837 2,759 9,748 8,285
First class services revenues 1,389 1,240 3,522 3,318
Change reservalion fees 1,848 1,953 4,775 5472
Revenuas from NDC (Galileo) 1,270 969 3,010 2,564
Other revenues 4,618 4,301 11,746 11,921

202,434 187,000 486,686 474,088

10. INCOME TAX

No provision for income tax was calculated by the Company for the period ended 30 September
2017 due to the excess of prior years' taxable iosses aover taxable income for the period ended
30 September 2017 In accordance with the Income Tax Law No. (34) of 2014,

Income tax recorded as of 30 Seplember 2017 and 2016 by an amount of JD 10 and JD 17
reprasents the income tax of Royal Wings Company ~ Limited Liabllity (Subsidiary) for the profit
of the period ended 30 September 2017 and 2016.

The Company filed its tax returns with the income and Sales Tax Depariment for the year 2016,
The Income Tax Department has not revlewed the accounting records up {o the date of the
interim condensed consolidated financial statements.

The company reached a final settlement with the Income and sales tax depariment up {o 2014.

Royal Wings Company reached a final settfement with the Income and Sales Tax Department up
to 2013. Royal Wings tax return was accepled based on sampling system for the year 2014.

Royal tours Company reached a final settlement wilth the income tax department up to 2015,
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11. COMMITMENTS AND CONTINGENCIES

Bank guarantees -

As at 30 September 2017, the Group has leiters of guarantea amounting to JD 19,525 (31
December 2016; JD 24,300).

Claims agalinst the Group -

The Group is a defendant in a number of lawsuils amounting to JD 16,787 as al 30 Seplamber
2017 (31 December 2016; JD 15,486) representing legal actlons and claims relaled fo ils
ordinary course of business. Related risks have been analyzed as to the likellhood of
occurrence, although the outcome of these matters cannot always be ascertained wih precision,
the management and their legal advisors belleve thai no material liabilities are likely to resuit.

Capltal Commitments -

As of 30 September 2017, the Group had capital commitments of USD 508,539,929 (31
December 2016: USD 604,326,155) equivalent to JD 360,667 (31 December 2016: JD 428,600)
relaling to purchase agreements signed for new aircrafts.

Operating lease commitments -

As of the date of these interim condensed consolidated financial stalements, Alia - The Royal
Jordanian Airtines Company has fulure commitments which represent operating lease
agreements In respect of six Alrbus A-320 aircrafts, two Airbus A-321 aircrafts, four Airbus A—
319 alrcrafts, one Embraer E-175 aircraft and five Boeing 8-787 aircrafts.

Future minimum lease payments under the operating leases are detailed as follows:

Period Amount

1 Qctober 2017 — 30 September 2018 68,384
1 Qctober 2018 - 30 September 2019 54,943
1 October 2019 —~ 30 September 2020 45,898
1 Qctober 2020 - 30 September 2021 41,223
1 October 2021 and after 210,854
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12, GEOGRAPHICAL DISTRIBUTION OF REVENUES

All operations are intagrated under the airline business. The Group does not have any segment
information other than the geographlcal distribution of revenues.

For the three months ended 30 September:

2017 2016
Soheduled Chartered Flights Scheduled Chartared Flighls
gervices  Passsngers Cargo Total services  Passengers Cargo Tolal
Lavant 21,138 8,688 T46 29,981 20,274 2874 €05 23,753
Europe 45,498 2,138 277 47,914 42,879 021 141 43,941
Arat Gulf 44,794 260 100 46,144 41,713 - 28 1,741
America 43,304 - 1,021 44,326 40,787 - 312 41,00¢
Asia 13,371 3 - 13,374 15,674 - - 15,574
Africa 3,712 70 - 3,782 4,389 210 63 4,662
Total revenues 171,818 10,669 2,14 184,620 185,716 4,005 1,148  t70.870
For the nine months ended 30 September:
2017 2016
Scheduled Chartared Flights Scheduled Chartered Flights
sprvices  Passengers Cargo Total services  Passengers Cargo Tolal

Levant 65,769 11,862 2,369 68,980 55,987 4293 1,314 61,684
Eurape 106,663 3,671 1,132 111,668 104,084 1,230 518 105,842
Arab Gulf 106,837 208 488 108,234 104,704 24 121 104,849
America 96,667 - 2,720 98,287 91,744 3806 1,674 97,223
Asia 39,481 190 - 39,861 44,048 - - 44,048
Afdca 12,040 70 - 12,110 15,008 246 165 15,417
Tolal ravenues 417327 16,891 6,710 440,928 415,583 9598 3,792 428,973

~10-
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13. RELATED PARTY TRANSACTIONS

Following is a summary of balances due to/ from related partles included in the interim
condensed consolidated stetement of financial position:

30 September 2017 31 December 2016
{Unaudited) {Audited)

Accounts Accounts Accaunts Accounts
recalvable  payable receivable payable
Govemment of Jordan 4,425 13,766 4,026 52,635
Employees’ Provident Fund - 4,906 - 5,009

Jordan Afrcraft Maintenance Company 1 421 674 -
Jordan Flight Catering Company - 3,029 - 1,659
Jordan Alrcraft Training and Simulation Company - 13§ 7 457

Al-Mashrer Aviation Services 164 - 105 -
4,600 22,267 4812 59,760

Payments in respect of capltal Increase - included in shareholders equity:

30 September 31 December

2017 2018
(unaudited) (audited)
Government of Jordan 25,000 -

- The following is a summary of the transactions wilh associated companies Included in the
interim condensed consolidated income statement:

Far the three months For the nine months
ended 30 Septemher ended 30 September

Jordan Aircraft Maintenance Company

(JORAMCO): 2017 2016 2M7 2016
Scheduled services revenues 27 42 118 119
Repair and rmaintenance expenses 761 890 4,172 4,095

Jordan Flight Caterlng Company:

Passenger services expenses 4,442 4,744 11,899 12,168
Jordan Alrcraft Tralning and Sirmnulation

Company (JATS}:
Other incoms - 10 4 46
Pilot training expenses 121 647 579 M5

A1
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- The following is a surnmary of the fransaclions with the Government of the Hashemite
Kingdom of Jordan included in the interim condensed consolidated income stalement;

For the three months For the nine months
ended 30 September ended 30 September
2017 2016 2017 2016
Scheduled services revenues —~ passengers o9 1,312 2,928 3,830
Scheduled services revenues — cargo 421 472 1,070 1,202
Renllng private alrcrafts 532 - 1,777 71
1,944 1,784 5775 5,193

Compensation of key managemsent personnel:

The remuneration of members of key management during the period was as follows:

For the three months For the nine months
endad 30 September ended 30 September
2017 2016 2017 2016
Salaries and other benefits 136 104 370 297
Bonus / transportation of board mambers 14 11 38 60

14. PROVISION FOR LABOR COLLECTIVE CONTRACT

During March 2017, the Company signed a labor collective contract with union of workers in Alr
Teansport and Tourism as requested from seme of the staff who declded to terminale their
services voluntarily. The agreement covering the period from 15 March 2017 to 30 April 2017.
Accordingly, the Company has recoded a provision amounted to JD 1,243 for the pericd ended
30 September 2017 which represents the accrued amounts for employees who applied o the
plan and management approved thelr applications (30 September 2016: the Company has
recorded a provision amounted to JO 2,987 against the labor colleclive contracl covering the
period from 1 April 2016 to 30 September 2018}.
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