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Review Report on the Condensed Interim Financial Statements

AM/ 8511

To the Chairman and Members of the Board of Directors
Jordan Commercial Bank

(A Public Shareholding Limited Company)

Amman - The Hashemite Kingdom of Jordan

Introduction

We have reviewed the accompanying condensed interim financial position of Jordan
Commercial Bank (A Public Shareholding Limited Company) as of September 30, 2017, and
the related condensed Interim statements of income, comprehensive income, changes in
shareholders’ equity and cash flows for the nine-month then ended and a summary of
significant accounting policies and other explanatory information. Management is
responsible for the preparation and fair presentation of these condensed interim financial
statements in accordance with International Accounting Standards (34) related to interim
financial reporting. Our responsibility is to express a conclusion on these condensed interim
financial statements based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review
Engagement 2410 "Review of Interim Financial Information Performed by the Independent
Auditor of the Entity". A review of interim financial information consists of making inquiries,
primarily of persons responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less in scope than an
audit conducted in accordance with International Standards on Auditing and consequently
does not enable us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not express an audit

opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying condensed interim financial information for Jordan Commercial Bank is not
prepared, in all material respects, in accordance with International Accounting Standard

(34) related to interim financial reporting.

Explanatory Paragraphs

The fiscal year of the Bank ends on December 31 of each year, the accompanying
condensed interim financial statements are prepared only for the purposes of management
and Jordan Securities Commisslon and do not require Central Bank of Jordan approval.

Other Matter Paragraph
The accompanying condensed interim financial statements are a translation of the statutory
condensed interim financial statements in the Arabic language to which reference should

be made

Amman - The Hashemite Kingdom of Jordan
October 30, 2017




JORDAN COMMERCIAL BANK

(A_PUBLIC SHAREHOLDING LIMITED COMPANY)
AMMAN - JORDAN

CONDENSED INTERIM STATEMENT QF FINANCIAL PGSITION

September 30, 2017

{Reviewed not

December 31,

General Manager

Note Audlted) 2016 (Audited)
D v}
ASSETS

Cash and balances at central banks 114,010,445 109,103,135
Balances at banks and finranclal Institutions 55,917,412 52,611,438
Direct credit facilitles - net 733,082,262 634,005,814
FInanclal assets at falr value through profit or loss 1,457,588 1,928,452
Financial assets at fair value through comprehenslve income 11,086,884 8,185,950
Financial assets at amortized cost 331,327,071 330,870,200
Property and equlpment - net 7 27,398,685 28,087,262
Intangible assets - net 7 1,854,442 1,474,632
Deferred tax assets 15/D 3,757,736 3,325,672
Other assets g8 111,241,094 95,707,805

TOTAL ASSETS 1,391,134,019 1,265,300,360

LIABILITIES AND SHAREHOLDERS' EQUITY

LIABILITIES:
Banks and fAinanclal institutlons deposits 129,414,258 51,804,094
Customers deposits 967,399,539 957,337,624
Cash marglns 93,269,522 69,931,443
Borrowed funds 9 13,449,500 12,787,691
Provislon for Income tax 15/A 3,679,107 3,792,448
Varlous provislons 860,619 777,307
Other llabilltles 10 34,678,027 23,054,962

TOTAL LIABILITIES 1,242,750,572 1,119,485,569
SHAREHOLDERS' EQUITY!
Bank Shareholders’ Equity!
Authorized and paid-up capltal 11 120,000,000 112,875,600
Statutory reserve 20 13,448,365 13,448,365
General banking risks reserve 7,080,052 6,229,516
Cyclicality reserve 20 1,705,716 1,705,716
Falr value reserve ~ net i6 (2,010,678) {1,852,705)
Retalned earnings 5,066,132 13,408,899
Profit for the period 3,093,860 -

TOTAL BANK SHAREHOLDERS' EQUITY 148,383,447 145,814,791

TOTAL LIABILITEIS AND SHAREHOLDERS' EQUITY 1,391,134,019 1,265,300,360

THE ACCOMPANYING NOTES FROM (1) TO (20) CONSTITUTE AN INTEGRAL PART

OF THESE CONDENSED INTERIM FINANCIAL STATEMENTS AND SHOULD
BE READ WITH THEM AND WITH THE REVIEW REPORT.



JORDAN COMMERCIAL BANK

(A PUBLIC SHAREHOLDING LIMITED COMPANY)

AMMAN - JORDAN
CONDENSED INTERIM STATEMENT OF INCOME
{REVIEWED NOT AUDITED)

For the Three-Month Perlod

For the Nine-Menth Period

£nded September 30, Ended September 30,
Note 2017 2016 2017 2016
D ] D D

Tnterest lncome 19,129,618 17,346,449 55,498,722 53,720,912
Less: Interest expense (i0,729,206) {8,275,461) {27,827,994} {25,131,787)

Net Interest Tncome 8,400,412 9,070,988 27,670,728 28,589,125
Net commissions Income 1,456,162 946,595 3,572,427 3,307,622

Net Interest and Commissions Income 5,856,574 10,017,583 31,243,155 31,896,747
Forelgn exchange lncome 218,728 311,522 845,639 1,464,370
Gains from flnancial assets ak falr value through profit er loss 40,074 1,770 50,364 498,263
Cash dividends from Rnanctal assets ak falr value through

comprehensive Income _ ~ 256,501 53,754

Other Income 1,075,441 758,147 4,314,147 2,185,932

Gross Income 11,190,827 11,089,022 36,709,806 36,095,066
Employees expenses 3,943,216 3,555,769 11,461,700 10,950,562
Depreciation and amartization 736,387 730,002 2,346,989 2,158,177
Provislon for impaliment of dlrect credit facllitles 6 {349,563) 4,786,482 7,110,957 9,713,985
Impalrment provision on selzed assets 574,818 259,290 1,304,798 777,871
Varlous provislons 47,851 31,330 169,410 366,798
Other expenseas 3,022,989 2,524,512 8,858,315 7,787,331

Total Expenses 7,975,698 11,887,785 31,282,129 31,754,724

Income for the Perfod before Income Tax 3,215,129 (798,763} 5,427,677 4,344,342
Less: Income tax expense for the pericd 15/8 (1,358,943) 792,660 (2,333,817} (586,220}

Tncome for the Perfod 1,856,186 (6,103) 3,093,860 3,758,122
Earnings per share for the period atirtbutable hi "

basic and dituted 14 0/0i5 {0/00005) 0/026 0/031

]
— (f'p

THE ACCOMPANYING NOTES FROM (i) TO (20) CONSTITUTE AN INTEGRAL PART OF THESE

CONDENSED INTERIM FINANCIAL STATEMENTS AND SHOULD BE READ WITH

THEM AND WITH THE REVIEW REPORT.




*Ld0d3Y MIIATY JHL HLIM ANV WIHL HLIM Quvad 38 QINOHS OGNV SINIWILYLS TYIONYNIS WIWILNI

JISNIANGD ISTHL 4O LuVd TYUDILNI NV JLOLLLENGD (0Z) 0L (T) WOYL S3LON ONLANYAWODDY 3HL

¥67'309°C §59'895°2 {se9’'02) ST 88T
€1570LT 939'16 ZS% 66T (es)
(T+#E"0zZE ) (068°919) (s£6's9T) (z10'89)
zRL'esL’E 098'E£60'E {£o1'9) 981958°T
ac ac ar ac
9102 £102 9102 102

‘0 Jagquaidas papus

POUId YUOW-3UIN 313 4Cd

‘OE JAqWINADS PAPUT

PO YIUO-93aY . 3Y) JC4

POLIBd 943 J0) JWODUT IAISUBY2IAWOD |RIOL

JLODUL DAISUSYDLAWOD
yBnolu) IN[BA J1ej IB SIISSE (eIJURUL JO JBS WO (sas50|) suleb pyz||esy

3oL ASUY WO

UBNOJY] BAISI ON[A J1ey IR SIISSE eIDURUY JO 3N(2A J1ey Ul SEURUD 19N

polaad 2yl 104 DUIOIUT




bE-2

LAY MSIATY IHL HLLM QN WAL HAA
YT 38 QINCHS ONY SINIHILYLS TYTONYMIY WIHILNL OISNIONCS ISAHL 30 Luvd TY¥DALNI NV ALNLLLSNOD (02) Q. (1) WOHY SILON SNLANYIWODOY SHL
+ AoLany AIRIBUSI URHLIRS3R 41 JO [7AGEAR-BUd SUY ANCLAIM PRSEAIBI BQ IOUUED DUE PBILASRY B SABSNY (ED|RAD BUR o &3 -
“URPJOL JO MUEE {ROLUDD AN JO [Baguddr-aad Byt SNl PUR PRDIISE] 5 BAIESRY SiSNY Bunjueg |9/0UDS BYY Jo 350 -

“SUOMDMALOSUI LEPOL JO UPE [FALSS PUw LOISSIWILLICD SPRIDSS WRPIOE 61 BUpieaae ({6) "oN paepurms Dunioday
|PRLTUIL [FUBRPLIIUY JO UOREIUBIBILL| D) TSURDR ZTT TS OC BUIPRBU]) PAIDLISA) S} DRSSR [RPURUY JO BRIFA AR U1 BEUPLS BARRINLNG bARwOAU 03 SIENb3 (DM 4T0T 'O Jequisides Jo 8¢ §.6'0T0°2 OF JO NOWE u? Uf SBUILED paurmal jo o= -

SUOITINIEL) URPIBE 6 YUR [R4UeS 6] BU[MIGIIR CIPNIY X PBUEEP 1SUIEDY PODLIEE, ZTOE ‘OF JOQWEINSS j0 52 95L'L54'E Of SPNPUI BN R SEUIWED peUITaY -

WA ZZ1eSL T G TZEecs Ty SR LLr ] ees . Bl AT POlDg B J0 pUY - SUHIED
B Tesgvvey - - GSITIT - SHAIISON 01 FIWRSURLL
- . (ooo'sen’e) - - - - 000"5L8°L (eaides dr-pred BUY BERDUSY 01 PRUBSURLY

PET'R09T TRTRSL'E {86v"560°E) £LS9'5PE'T - - - - POMBA B J0j BUOBUT BASLAYAIIWDD [FI0),
L1501 - £15704T - - - - SWAY] BAUBYEIdWOI YBNOoA BRIEA JiB) 38 MBSSe [TPURLY J6 Bl WeY) SURE paT||eey
- - {es6'552°8) B66'S9T'E . . - - SW03U| BABLOYSIELOD YBNAINY PNEA J2) T2 TBSSE |APUTUY JO BIFS WtY BAIFSA BIIRA JIE) LI PRSERIRY
(e azE") - - (TPE0TE"T) - - - - 0O BAISYSLSIALLISY YORMLILI SMPA JIE) 10 DOSSY [QRUFVY J0 BAIESIS SRIRA Hiv; U] 20URLD 18N
Erese'c F1dd: A - - - - - - pouad 18y BUOI]
ZE'T86'LET - 529'10L°91 (PCO'$2S'E) SYELL'S BSZ'580°¢ SEYSETZT 000°000'50T popad atp o BuluuiGaq - BauReD
o (2 g B R A R L

T “TEEEG0TL RG0S (T3] AT 50 oR0L "SR eTTEL GO0 000 GET PR LR j0 pUa - BIURIR]
- = Toesosa) g - D - - SBALESH) 01 PRUBISUR.L
- (Dog'szL L) - - . - 6o0's2tL I |3 deD dnepled all SSEEOU| 01 PAABSURIL

955'895°2 098"E60°E {182°49€) (EL6°28T) - . - - POLIRG LA Jg) PG SAMUBEIIWED FI0L
9916 - 959716 - = - - - BUIGIU) BAUSYRAILIOY JBUA0 YBNOJLE ON|@A (2} X SIOTSE [BRVRUIL 4O 393 WO Jyaud poz|Ray
- (£16'e5P} L15785 - - DI sAmUEybad W YBNoIYI GN[wa J|B) 18 SPSSR |RURUL 16 818 WO BAJITE INIRA JIB) WO, PESERIEY
1068'919) - - (068°919) . - - - BWoU] RAISUSLEIEWED YBNEIWA BRIEA JjB) 10 SIBSER [RIDUEL) JO BAIFS) IN|TA 18] U BBUEYD TN
093"E60°E 058'E60°E - - - . - - peusd Jo) SWOIT
TEL°¥TB'SET - GOR'BOF LT (504 'TSE 1) 91£'504'T 9I8°6TT'9 SHE'BYTET 00O"SLEZTY poped 243 j& Buiuulbaq = BauR|Pg
0T TR SATSIS Pepus porsd (IToR-SuN SUT T

ar ac ar o€ Qua ar Qc ar
s pomag By3 Joy sBunuey uwa_._.._.mnwﬂ_u fayeipAn T Aoimes |miden ajoN uepdiosag
BUOIVI pRUIY Bupiueg an-pied pue
s pazioLAny
QanEsy

Alnb3 2RpIOLBJRLS




JORDAN_COMMERCIAL BANK
(A PUBLIC SHAREHOLDING LIMITED COMPANY)

AMBIAN - JORDAN

DENSED [NTERI}M STATEME|
REVIEWED NOT AUDITED

F CASH FLOW

Cash Flows From Operaking Activities:

Tncome for the perfod before Income tax
Adjustments:

Depreciatton and amortization

Provislen for Impalrment in direct credit facilitles

{Recovered) Provision for Impairment In selzed assets

{Galn) loss from Impalrment of selzed asseks agalnst debt

Proviston In selzed properties by the bank

Loss from valuation of Mnancfal assets at fair value thiough proflt or loss
Cther provisions

Eifect of exchange rate fluctuatlons on cash anti cash equlvatents

Total

Changes In Assets and Uablltles:
(Increase) in direct credit facilitles
Decrease In financlal assets at falr value through profit or loss
{Increase} decrease In other assets,

Increase In restricted from withdrawal balances

Increase In deposits at banks and financal Institutions exceeding three months

Increase (decrease) In customer's deposiks
increase {(decrease) In cash marglns
Increase (decrease) In other llabllitles

Net Change fn Assets and Liabllities

Net Cash Flows (used In) Operating Activitles before Provislons and Income Taxes Pald

Various provisions pald
Income kax pald

Net Cash Flows (used In) Operating Activities

Cash Flows From Tnvesting Activitles:

{Increase) decrease In financlal assets at amortized cost

(Increase) decrease In Anancial assels at fair value through other comprehensive Income

Change of property and equipment and Intanglble assets

Net Cash Flows {used [n) from 1nvesting Actlvitles

Cash Flows From Financlng Activilies:
Borrowed funds

Net Cash Flows from Flnancing Actlvities
Net {Decrease) In Cash and Cash Equivatents

Effect of exchange rate fuctuatlons on cash and cash equlvalents
Cash and cash equlvalents begtnning perled

Cash and Cash Equivalents Ending Perlod

THE ACCOMPANYING NOTES FROM (1) TO {20) CONSTITUTE AN INTEGRAL PART OF THESE
CONDENSED INTERIM FINANCIAL STATEMENTS AND SHOULD BE READ WITH THEM

AND WITH THE REVIEW REPORT.

For the Nine-Month Peried

Ended September 30,

Note 2017 2016
D) D

5,427,677 4,344,343

2,346,989 2,158,177

6 7,110,917 9,713,985
(80,743) 41,009

(748,208) 165,157

1,304,798 777,871

52,805 189,446

199,410 366,798

(309,177) (399,980}

15,304,558 17,356,806
(106,187,365} (58,729,238)

417,569 972,195

{16,009,136) 929,048

- 109,064

58,000,000 3,080,365

10,064,915 (2,805,755)

23,338,079 (3,820,634)
11,623,065 (4,576,602)
{18,755,873) (64,843,637}
(3,454,315) (47,486,831}

(116,098 {111,160)

15/a {2,931,261) {7,226,333)
{6,498,674) (54,824,324)

(456,871) 25,072,640

(3,374,099 1,151,246

(2,038,222) (2,446,896)

(5,869,192) 23,776,990

661,809 5,663,093

661,809 5,663,003

(11,706,057} (25,364,241)

309,177 399,980

114,910,479 166,638,722

i2 103,513,599 141,674,461




JORDAN COMMERCIAL BANK
(A PUBLIC SHAREHOLDING LIMITED COMPANY)
AMMAN - JORDAN
NOTES TO THE CONDENSED
INTERIM FINANCIAL STATEMENTS

AINTERLIIME T LIN/AIN AL e i = =

(REVIEWED NOT AUDITED)

. General

Jordan Commercial Bank was established as a Jordanian Public Shareholding Limited Company
on May 3, 1977 in accordance with the Jordanian Companles Law No. (12) for the year 1964
with a paid-up capital of JD 5 million divided into 5 million shares at par value of one Jordanian
Dinar per share. The Bank's Head Office address is Amman, Tel. +962 (6) 5203000, P.O. Box
9989, Amman, The Hashemite Kingdom of Jordan.

During the year 1993, Mashrek Bank (Jordan branches) was merged into Jordan and Guif
Bank. Consequently, Jordan and Gulf Bank replaced Mashrek Bank (Jordan branches) In terms
of its rights and obligations.

At the beginning of the year 2004, the Bank was restructured after taking the necessary
measures specified by the concerned regulatory parties and on June 28, 2004, procedures
relating to changing the Bank's name from Jordan and Gulf Bank to Jordan Commercial Bank
were completed.

The Bank’s capital was increased gradually; the last increase was during the year 2017
whereby the capital became 120 milfion JD/Share paid in full on June 7, 2017.

Jordan Commercial Bank is a Public Shareholding Limited Company listed on the Amman Stock
Exchange.

The Bank is engaged in banking and related financial operations through its branches (29)
inside Jordan, and (4) branches in Palestine.

The financial statements have been approved by the Bank’'s Board of Directors in its meeting
No. (9/2017) dated on October 29, 2017.

Basis of Preparation_of Condensed Interim Financial Statements

The accompanying condensed interim financial statements of the Bank was prepared as of
September 30, 2017 in accordance with International Financial Reporting Standard Number
(34) (Condensed Interim Financial Statements).

The condensed interim financial statements are prepared in accordance with the historical
cost principle, except for financial assets / financial liabilities which are stated at fair value
through profit or loss, financial assets at fair value through other comprehensive income and
financial derivatives which stated at fair value at the date of the condensed interim financial
statements. Moreover, hedged financial assets / liabilities are also stated at fair vaiue.

The condensed interim financial statements are presented in Jordanian Dinar, which is The
Bank’'s functiocnal currency.

The accompanying condensed interim financial statements do not include all the information
and disclosures to the financial statements which were presented for the year ended
December 31, 2017 and should be read with the Bank’s annual report as of December 31,
2016. Moreover, the results of the Bank's operations for the Nine-month period ended on
September 30, 2017 do not necessarily represent indications of the expected results for the
year ending December 31, 2017 and it does not include the appropriation of the profit for the
nine-month period ended September 30, 2017, which is usually performed at the year end.
Furthermore, these condensed interim financial statement do not require the Central Bank of
Jordan approval on them.

The accounting policies adopted in the condensed interim financial statement are consistent
with those applied in the year ended December 31, 2016.

-7 -



3. Accounting Estimates

>

Preparation of the condensed interi

m financial statements and the application of the

accounting policies require the Bank’s management to perform assessments and assumptions
that affect the amounts of assets, liabilities and to disclose contingent liabilities. Moreover,
these assessments and assumptions affect revenues, expenses, provisions, and changes in
the financial assets fair value reserve and specially requires the Bank’s management to issue
significant judgments and assumptions to assess future cash flow amounts and their timing.

Moreover, the said assessments are

necessarily based on assumptions and factors with

varying degrees of consideration and uncertainty. In addition, actual results may differ from
assessments due to the changes resulting from the conditions and circumstances of those

assessments in the future,

The management believes that the estimates presented in the condensed interim financial
statements are reasonable and that the estimates adopted in the preparation of condensed
interim financial statements are reasonable and are consistent with the accounting estimates
used in the preparation of the Bank's financial statements for the year 2016.

Cash and Balances at Central Banks

1

Statutory cash reserve amounted to JD 48,334,978 as of September 30, 2017 (JD 48,967,567

as of December 31, 2016).

Except for the statutory cash reserve a
amounted to JD 8,224,400, there are

nd capital deposit at the Palestinian Monetary Authority
no restricted balances as of September 30, 2017 and

December 31, 2016,

There are no Certificates of deposits as of September 30, 2017 and December 31, 2016,

Balances at Banks and Financial Institutions

Non-interest bearing balances at banks and financial

institutions amounted

ID 20,796,147 as of September 30, 2017 (3D 18,541,643 as of December 31, 2016).

" There are no restricted balances at banks and financial institutions as of September 30, 2017

and December 31, 2016.

6. Direct Credit Facilities - Net

This item consists of the following:

September 30,

December 31,

2017 2016
D D
Individuals (retail):
Overdraft accounts 661,321 527,631
Loans and promissory notes * 173,895,418 155,220,754
Credit cards 3,460,979 3,046,084
Real estate loans 103,596,336 66,399,490
Companies:
Large:
Overdraft accounts 79,738,287 57,404,264
Loans and promissory notes * 278,094,347 234,959,577
Syndicated loans 2,494,950 3,707,000
Small and Medium
Overdraft accounts 21,991,771 23,887,677
Loans and promissory hotes * 54,013,810 65,942,173
Government and public sector 58,339,560 57,125,701
Total 776,286,779 668,220,351
Less: Provision for impairment in direct credit facilities (29,203,917) (22,114,945)
Interest in suspense (14,000,600) (12,099,592)
Direct Credit Facilities - Net 733,082,262 634,005,814

to



Net after deducting interest and commission received in advance of IJD 4,159,121 as of
September 30, 2017 (JD 2,059,349 as of December 31, 2016}.

Non-performing credit facilities amounted to JD 54,894,651 representing 7/1 % of the total
direct credit facilities balance as of September 30, 2017 (JD 52,469,614 representing 7/8 %
of the total direct credit facilities as of December 31, 2016).

Non-performing credit facilities after deducting suspended interest amounted to D
41,536,931 representing 5/4 % of direct credit facilities after deducting the suspended
interest and commission as of September 30, 2017 (JD 40,869,177 representing 6/2 % of
direct credit facilities after deducting suspended interest and commission as of December 31,

2016),

Direct credit facilities include a credit facilities granted to the Palestinian National Authority
amounted to JD 15,348,979 as of September 30, 2017 (JD 15,168,585 as of December 31,
2016). In addition, it includes direct credit facilities guaranteed by the Government of Jordan
in an amount of JD 15,080,754 as of September 30, 2017 (JD 15,000,000 as of December

31, 2016).

Provision for Impairment in_Direct Credit Facilities:
The following is the movement on the provision for impairment in direct credit facilities during the

period / year:

Companles
: Government
For the Nine-Month Period Ended on Real and Public
September 30, 2017 Individual Estate Large SMEs Sector Total
D D iD D D ID
Balance - beginning of the period 4,506,428 674,206 14,049,485 2,884,826 - 22,114,945
Provision for the period taken
from revenues 2,936,670 139,500 350,070 3,684,677 - 7,110,917
Used from provision during the period
(written-off) * {4,078) - (17,867} - - (21,945)
Balance - End of the Perlod 7,439,020 813,706 14,381,688 6,569,503 - 29,203,917
Attributable to:
Provision for non-performing
credit facilities 6,857,582 775,245 13,620,977 6,546,056 - 27,799,860
Provision for watch list credit facilities 581,438 38,461 760,711 23,447 - 1,404,057
Balance - End of the Period 7,439,020 813,706 14,381,688 6,569,503 - 29,203,917
Companles
Government
For the Year Ended on Real and Public
December 31, 2016 Individual Estate Large SMEs Sector Total
D D D D D 1D
Balance - beginning of the year 5,985,803 775,169 17,702,917 3,284,737 - 27,748,626
Provision for the year taken
from revenues (surplus) 4,129,263 (39,117) 1,267,477 850,784 - 6,198,407
Used from provision during the perlod
(written-off) * (5.857) - - (1,062} - {6,919)
Provision transferred to  reguiar
accounts outside the statement of
financlal position (5,602,781)  (61,846) (4,910,909) (1,249,633) {11,825,169)
Balance — End of the Year 4,506,428 674,206 14,049,485 2,884,826 - 22,114,945
Attiributable to:
Provision for non-performing
credit facilities 4,174,079 637,710 13,498,021 2,836,450 - 21,146,260
Provision for watch list credit facilities 332,349 36,496 551,464 48,376 - 968,685
Balance - £nd of the Year 4,506,428 674,206 14,049,485 2,884,826 - 22,114,945

* During the first nine months of the year 2017 an amount of JD 21,945 of direct credit facilitles
were written-off (JD 6,919 for the year ended December 31, 2016).
- 9 -



- Provisions no longer needed due to settlements or repayments of debts transferred against
other debts amounted to JD 5,863,564 as of September 30, 2017 (JD 2,154,089 as of

December 31, 2016).

Interest and Commission in Suspense;

The following is the movement on the interest in suspense during the period / year:

For the Nine-Month Period Ended on

September 30, 2017 (Reviewed Not Audited)

Balance -- beginning of the period
Add: Suspended interest during the period
Less: Interest in suspense transferred to
income during the period

Suspended Interest written-off

Balance - End of the Period

For the Year Ended on December 31, 2016

Balance — beginning of the year
Add: Suspended Interest during the year
Less: Interest in suspense transferred to
income during the year
Suspended interest written-off
Suspended interest transferred to off-
statement of financial position accounts

Balance - End of the Year

Companies
Government
Real and Public
Individuals Estate Large SMEs Sector Total
D D D D D o
454,805 615,161 9,434,257 1,595,369 - 12,099,592
622,813 190,380 2,312,874 424,359 - 3,550,426
{1,382,652)
(67,271)  (19,538) {1,155,275) (140,568) -
(3,135)  (4,618) (7,020)  (251,993) - (266,766)
1,007,212 781,385 10,584,836 1,627,167 - 14,000,600
Companies
Government
Real and Public
Individuals Estate Large SMEs Sector Total
D 0 D D D iD
637,345 546,519 7,856,822 1,829,600 - 10,870,286
1,043,598 187,653 4,619,391 666,006 - 6,516,648
(150,142)  (20,988)  (1,346,392)  (154,841) - (1,672,363)
{4,485y (22,545) (146,023) (23,456) - (196,509)
(1,071,511) (75,478)  (1,549,541) (721,940) - (3,418,470)
454,805 615,161 9,434,257 1,595,369 - 12,099,592

- There are non-performing credit facilities amounting to JD 15,243,639 together with their
suspended interest of JD 3,418,470 and their related provision amounting to 1D 11,825,169
as of September 30, 2017 that have been transferred to off-statement of financial position
accounts as per the Board of Directors decisions during the year 2016 ncting that there were
direct credit facilities of JD 90,691,909 together with their suspended interest of 1D
45,550,185 and their related provision of JD 45,141,724 as of December 31, 2016 have
been transferred within off-statement of financial position accounts as per the Board of
Directors decisions, as these credit facilities are fully provided for as of the date of the
financial position statement.



7. Property and Equipment and Intanaible Assets

a - Additions of property and equipment for the nine-mon
d to JD 1,263,540 (JD 1,825,120 for the nine-mon

amounte

2016) mostly representing additions to office equ
disposals for the nine-month period ended Septem

for the nine-month period ended September 30,

b - Additions of intangible assets for the nine-month
to JD 969,106 (JD 647,416 for the nine-month
representing additions to softwares and progra
period ended September 30, 2017 were JD 3
September 30, 2016).

8. Other Assefs
This item consists of the following:

Accrued interest and revenue
‘Prepald expenses
Assets seized by the Bank against due debis -

Assets seized by the Bank sold on instalments
Refundable deposits

Transactions under process between branches
Purchase of time withdrawals, policies, credits
Clearance checks
Other

Total

The following is the movement on the assets seiz
the period / year:

th period ended September 30, 2017
th period ended September 30,
ipment, devices and computers. While the
ber 30, 2017 were JD 645,825 (JD 359,921
2016).

period ended September 30, 2017 amounted
period ended September 30, 2016} mostly
ms. While the disposals for the nine-month

98,216 (JD zero for the nine-month period ended

September December 31,

30, 2017 2016

D 1D

7,649,979 6,764,764
1,988,428 834,598
net ¥ 85,633,699 78,873,375
- net ** 2,222,047 1,478,632
678,312 2,462,811
- 780,184
10,402,761 306,380
1,063,877 2,406,649
1,601,991 1,800,412
111,241,094 95,707,805

ed by the Bank in against debts of debts for

For the Year

Ended
For the Nine-Month Period December 31,

Ended September 30, 2017 2016

Seized Other Seized
Properties Assets Total Total
D D JD D
Balance - beginning of the period/year

(Net after impairment provision) 77,863,808 1,009,567 78,873,375 70,663,375
Additions for the period/year 11,223,725 14,315 11,238,040 12,137,449
Disposals for the period/year (3,284,602) - (3,284,602) (2,169,815)
Effect of impairment (loss) for the period/year (1,273,857) 80,743 (1,193,114) (1,757,634)
Balance - End of the Period/Year 84,529,074 _ 1,104,625 85,633,699 _ 78,873,375

The movement on impairment loss on assets seized by the Bank agains

period / year is as follows:

- 11
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For the Year

For the Nine-Month Period Ended December
ended September 30, 2017 31, 2016
Other
Seized Seized
Properties Assets Total Total
1D D 1D D
Balance - beginning of the period/ year 2,202,242 - 2,202,242 1,254,678
Provision for the period/ year*** 1,665,318 - 1,665,318 1,757,634
Used from the provision for the
period/year*** (391,461) (80,743) (472,204) (133,725)
Balance - End of the Period/Year 3,476,099 (80,743) 3,395,356 2,878,587

Xk

K K

According to Central Bank of Jordan instructions, properties and shares seized by the Bank
against customers’ due debt should be disposed of within a period of two years from the date
of acquisition. The Central Bank of Jordan can extend this period for a maximum period of
two more years for exceptional cases.

This item includes 3D 130,027 against provision for seized assets by the Bank for the period
ended September 30, 2017 (JD 377,399 for the year ended December 31, 2016), according
to Central Bank of Jordan circular No. 10/1/4076 dated March 27, 2014 and circular No.
10/1/6841 dated on June 3, 2015 whereby the Bank started to calculate a provision gradually
for the seized properties against debts which were held for more the 4 year. According to
Letter No.10/1/2510 from Central Bank of Jordan dated February 14, 2017. The rates used
for calculating the Provision had been revised, resulting In a surplus of 1D 87,331 which was
subsequently reversed.

This item includes JD 1,665,318 against provision for assets seized by the Bank for the period
ended September 30, 2017 (JD 1,040,281 for the year ended December 31, 2016) according
to circular No. 10/1/4076 from Central Bank of Jordan dated March 27, 2014 and Circular No.
10/1/6841 dated June 3, 2015. Accordingly, The Bank started to calculate a graduate
provision against seized property resuiting from debts which had been seized for more than
four years. According to letter No. 10/1/2510 from Central Bank Of Jordan dated February
14, 2017, The rated used for calculating the provision had been revised, resulting in a surplus
of 1D 391,461, which was subsequently reversed.

Borrowed Funds

These funds have been granted under the signed agreements with the Central Bank of Jordan.
These funds will be used for the purpose of financing micro, small and medium companies,
within a program of medium financing terms and will be reimbursed through semi-annual
instalments inclusive of interest.

This item includes the following:

Loan Interest
September 30, 2017 Total Loan Utllized Settlement method  Guarantees Price

b D JD D
20 years including 5
years Grace perlod

Loan from World Bank through settled through semi-

Central Bank of Jordan 2,000,000 2,000,000 annual payments

2/5%

10 years Including 5
Grace perlod settled

Loan from the Arab Monetary Fund through semi-annual
throtigh Central Bank of Jordan 2,126,178 2,126,178 payments - 2/5%

2 years settled

Advances from Central Bank of through sermi-annual
Jordan 9,323,322 9,323,322 payments - 2/25%

Total _ 13,449,500
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Loan Interest

December 31, 2016 Total Loan Utilized Settlement Method Guarantees Price
D D e D
20 years including 5
Loan from World Bank through years Grace period
Central Bank of Jordan 2,000,000 2,000,000 se;trlﬁ:ill ;Pgﬁﬂeﬁrsm_ ] 2/5%
10 years including >
Loan from the Arab Monetary Fund Grace perlod settled
through Central Bank of Jordan through semi-annual
2,100,000 2,100,000 payments - 2/5%
Advances from Central Bank of 2 years settled
Jordan through semi-annual
8,687,691 8,687,691 payments - 2/25%
Total 12,787,691
10. _Other Liabilities
This details of this item are as follows:
September December 31,
30, 2017 2016
D D
Accepted checks 7,139,740 6,583,153
Accrued interest 6,489,019 5,160,954
Refundable and various deposits 7,610,076 3,386,757
Safe deposits boxes 96,753 89,878
Shareholders deposits 14,773 14,773
Income tax and social security withholdings 305,275 298,145
Accrued expenses 1,914,981 2,018,391
Board of Directors' remungration - 55,000
Received amounts on the sale of land and real estate* 8,889,346 5,123,526
Incoming remittance 405,295 265,313
Transactions under process between branches 1,235,826 -
Others 576,943 59,072
Total 34,678,027 23,054,962

* The movement on received amounts on the sale of land and real estate during the period / year
was as follows:

September 30, December 31,

2017 2016
D D
Balance beginning of the period/year 5,123,526 2,638,977
Amounts Recelved 6,737,520 4,308,549
Disposed (2,971,700) (1,824,000)
Balance - End of the Period/Year 8,889,346 5,123,526

11. Authorized and Paid-up Capital
The General Assembly of the Bank approved in their extraordinary meeting held on April 30,
2017 to increase the Bank’s capital by JD/share 7,125,000 so that the Bank’s authorized and
paid up capital would become JD/share 120,000,000 through capitalizing part of the retained
earnings and distributing it to the shareholders for free. The procedures of increasing the paid
up capital have been completed on June 7, 2017. The authorized and paid up capital became
ID/share 120,000,000 as of September 30, 2017,

The General Assembly of the Bank approved in their extraordinary meeting held on April 10,
2016 to increase the capital by JD/share 7,875,000 so that the Bank's authorized and paid
up capital would become JD/share 112,875,000 through capitalizing part of the retained
earnings and distributing it to the shareholders for free. The procedures of increasing the paid
up capital have been completed on May 22, 2016. The authorized and paid up capital was
ID/share 112,875,000 as of December 31, 2016.

- 13 -



12. Cash and Cash Equivalents:
This item consists of the following:

September 30,

2017 2016
1D D
Cash and balances with Central Banks maturing
within three months 114,010,445 121,725,261
Add: Batances at banks and financial institutions
maturing within three months 55,917,412 44,014,408
Less: Banks and financial institutions’ deposits :
maturing within three months {(66,414,258) {24,065,208)
Total 103,513,599 141,674,461

13. Segmental Information:
The Bank is organlzed, for managerial purposes, into four major sectors, which are measured

according to reports used by the general manager and key decision makers at the Bank, through
the following major sectors:

Individual Accounts: Includes following up on individual customer’s deposits, and granting them
credit, credit cards and other services.

Corporate Accounts: Includes following up on deposits, credit facilities, and other banking services
related to corporate customers.

Treasury: includes providing dealing services and managing the Bank’s funds.

Others: Includes the activities which do not meet the definition of the Bank’s business segments

mentioned above.

These segments are the basis on which the bank reports its primary segment information.

For the Nine-Month Period
Ended September 30,

Individuals Corporations Treasury Others 2017 2016
b b D D D D
Gross Income for the
period 9,742,491 18,375,345 7,236,928 1,355,042 36,709,806 36,099,066
Provision for Impalrment loss
in direct credit facilities (2,964,527)  (4,146,390) - - (7,110,917) (9,713,985)
Segment result 6,777,964 14,228,955 7,236,928 1,355,042 29,598,889 26,385,081
Less: Expenditures not
distributed over sectors {(6,169,283) (11,420,182) _(4,365,848) {2,215,899) (24,171,212)  (22,040,739)
Profit before tax for the
Period 608,681 2,808,773 2,871,080 (860,857} 5,427,677 4,344,342
Less: Income tax for the i} R
perlod - (2,333,817) (2,333,817) {586,220)
Profit for the Period 608,681 2,808,773 2,871,080 (3,194,674) 3,093,860 3,758,122
Capital Expenditures - - - 2,232,646 2,232,646 2,472,536
Depreciation and
Amortization - - - 2,346,989 2,346,989 2,158,177
Total
September 30, December 31,
2017 2016
D D
Tota! Assets 208,868,413 536,768,534 519,297,855 126,199,217 1,391,134,019 1,265,300,360
Total Liabllities 549,867,633 364,185,085 303,431,772 25,266,082 1,242,750,572 1,119,485,569
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2- Information on Geographijcal Allocation:
- This item represents the geographical distribution of the Bank’s operations. The Bank performs

its operations mainly in the Hashemite Kingdom of Jordan representing local operations.
Moreover, the Bank conducts international operations through its branches in Palestine.

The following is the Bank's revenue, assets, and capital expenditure according to geographical
allocation:

Inside Jordan Outside Jordan Total
For the Nine-Month Period For the Nine-Month Period For the Nine-Month Period
Ended September 30, Ended September 30, Ended September 30,
2017 2016 2017 2016 2017 2016
i[»] D D o D §]»)
Gross income for the 31,875,009 32,881,511 4,834,797 3,217,555 36,709,806 36,099,066
period
Capital expenditure 2,134,628 2,125,412 98,018 347,124 2,232,646 2,472,536
Inside Jordan Qutside Jordan Total
September 30, December 31,  September December 31, September 30, December 31,
2017 2016 30, 2017 2016 2017 2016
h[»] D D D D D

Total Assets 1,262,683,762 1,108,952,704 128,450,257 156,347,656 1,391,134,019  1,265,300,360

14. Earnings Per Share for the Period Attributabie to Bank’s Shareholders
The details of this item are as follows:

For the NIne-Month Period For the Three-Month Perfod
Ended September 30, ‘ Ended September 30,
2017 2016 2017 2016
D b D D
Profit for the perlod attributable to the Bank's 3,093,860 3,758,122 1,856,186 (6,103}
shareholders
Share Share Share Share
Weighted average number of shares * 120,000,000 120,000,000 120,000,000 120,000,000
JD/Share JD/Share Jb/Share lD/Share
Earnings per share for the period attributable to
0/026 0/031 0/015 (0/00005)

the Bank's shareholders {Basic and Diluted)

* The weighted average number of shares for the nine-month period ended September 30,
2017 has been adjusted to be JD 120,000,000 instead of JD 112,875,000 as the increase in
capital was a result of free shares distributed.

15. Income Tax
a.  Income Tax Provision
The movement on the provision for income tax during the period / year was as follows:

For the Nine-Month

Period Ended For the Year
September 30, Ended December
2017 31, 2016
D D

Beginning balance for the period/year 3,792,448 8,368,127
Income tax incurred against profit for the

period (prior years' income)/year 2,817,920 2,769,752

Income tax paid-Palestine Branches (722,924) (519,538)

Income tax paid-Jordan Branches (2,208,337) (6,825,893

Ending Balance for the Period/Year 3,679,107 3,792,448
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b. Income Tax Expense

Income tax expense in the condensed interim statement of income represents the following:

Income tax incurred on current period

profit - Jordan branches

Income tax incurred on current period

profit - Palestine branches

Income tax incurred on prior period profit —

Jordan branches
Effect on deferred tax assets
Effect on deferred tax liability

Total

C. Tax Status

The Hashemite Kingdom of Jordan Branches
The Bank’s income tax returns for the Bank’

have been submitted up to the year 2014, As fo
its tax return within the legal period, however,

Palestine Branches

For the Nine-Month Period
Ended on September 30,

2017 2016
) D
1,898,152 508,485
450,000 450,000
469,768 -
(484,103) 98,834
- (471,099)
2,333,817 586,220

s branches in The Hashemite Kingdom of Jordan
r the year 2015 and 2016, the Bank submitted
no final settlement has been reached yet.

The Bank has settled income tax for Palestine branches up to the year 2012, while for the

years 2013, 2014, 2015 and 2016, th
in the process of settling the tax s

however, final settlement has not been reached yet.

In the opinion of the Bank’s manag
would exceed the booked provision
condensed interim financial statements.
the condensed interim financial statemen

as of the date of the condensed interim financial statements,

d. Deferred Tax Assets

a - This item includes the following:

a. Deferred Tax Assets

Provision for doubtful debts before the year 2000
Provision for impairment in seized property
Provision of seized property held for more than four
years

Impairment of seized shares against debts

Impalrment loss on financial assets at amortized cost

Provision for lawsuits against the Bank
Provision for end of service indemnity

Provision for suspended legat fees and expense
Valuation losses on financial assets at fair value
through profit or loss

Falr value reserve *

Provision for employee remuneration
Other provisions

Total

e Bank has submitted income tax return and is currently
tatus with the Income Tax Department in Palestineg,

ement and tax advisors in Jordan and Palestine, no liability
by the Bank and its related branches as of

In addition, the booked income tax Frovision within
ts is sufficient to settle the potentia

the date of the

tax obligations

For the Nine-Month Period Ended September  December
September 30, 2017 30, 2017 31, 2016
Balance - Amount
Beginning Balance —
of the End of the Deferred Deferred
Period{Year  Addltions Released Period/Year Tax Tax
D D D D 1D D
338,221 - 87,618 250,603 87,711 118,377
516,939 - 84,560 432,379 151,333 180,929
2,062,704 1,795,346 490,548 3,367,502 1,178,626 721,946
1,013,101 (80,746) - 932,355 326,324 354, 585
283,600 - 283,600 - - 99,260
43,492 59,050 - 102,542 35,890 15,222
57,926 18,947 67,241 9,632 3,371 20,274
1,514,015 112,174 45,994 1,580,195 553,068 529,905
446,539 52,895 189,954 309,480 108,318 56,289
2,850,316 310,235 458,917 2,701,634 945,572 997,611
- 675{000 - 675,000 236,250 -
375,066 - - 375,066 131,273 131,274
9,501,019 2,942,901 1,708,432 10,736,388 3,757,736 3,225,672
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- Deferred tax benefits mentioned above represent deferred tax benefits for Jordan branches
only since there are no deferred tax benefits to the Bank's branches in Palestine.

* Deferred tax assets resulting from valuation loss of financial assets at fair value through
comprehensive income appear within valuation reserve of financial assets at fair value in the

shareholders’ equity statement.

b. The movement on deferred tax assets during the period was as follows:

September 30,

2017
D
Balance beginning of the period 3,325,672
Added during the period 1,030,015
Disposed during the period (597,951)
3,757,736

Balance - End of the Period

- Deferred tax assets for Jordan branches have been calculated using 35% as of January 1,
2015 according to the Income Tax Law No. (34) for the year 2015,

16. Fair Value Reserve - Net
The movement on the fair value reserve for the period / year is as follows:

For the Nine-
Month Period For the Year
Ended Ended
September 30, December 31,
2017 2016
JD D
Balance - beginning of the period/year (1,852,705) {3,524,034)
Unrealized (losses) — net (616,890) {1,653,310)
Released from selling / write-off of financial
assets at fair value through comprehensive income 458,917 3,324,639
Balance - End of the Period/Year (2,010,678) (1,852,705)
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18. Possible Obligations and Commitments
At the date of the condensed interim financial statements, the Bank had the following possible

obligations and commitments to arise:

September December 31,
30, 2017 2016
_ D D

Letters of Credit 44,495,166 32,824,094
Letters of Acceptance 9,968,320 14,669,689
Letters of Guarantee:

Payments 27,956,965 27,840,449

Performance 45,461,424 45,151,925
Other 62,588,942 47,680,764
Unutilized Credit Facilities Ceiling 80,702,557 86,272,631

Total 271,173,374 254,439,552

19. lLawsuits against the Bank:
The Bank appears as a defendant in lawsuits amounting to JD 8,074,898 as of September 30,

2017 (JD 7,204,006 as of December 31, 2016). In the opinion of the Bank’s management and
the Bank’s legal advisor, no liabilities shall arise agains the Bank exceeding the booked
provision of JD 107,836 as of September 30, 2017 (ID 48,787 as of December 31, 2016).

20. Statutory Reserves:
The Bank has not deducted any statutory reserves according to Jordanian Companies’ Law

since this is done at the end of each year and these are interim financial statements.
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