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Deloitte.

Review Report

AM/ 81651

To the Chairman and Shareholders of
Bindar Trading and Investment Company
(Public Shareholding Company)

Amman - Jordan

Introduction

Deloitte & Touche (M.E.)
Jabal Amman, 5t Circle
190 Zahran Street
Amman, P.O. Box 248
Jordan

Tel: +962 (D) 6 550 2200
Fax: +962 (0) 6 550 2210
www.deloitte.com

We have reviewed the accompanying condensed consolidated interim financial
statement of Bindar Trading and Investment Company (Public Sharehoiding
Company) as of September 30, 2017 and the related condensed consolidated
interim statements of financial position, income and comprehensive income,

changes in shareholders’ equity and cash flows
ended, and a summary of significant accounting p
notes. Management is responsible for the prepara
these condensed consolidated interim financial statemen
International Accounting Standard 34 “Interim Financial

for the nine-month period then
olicies and other explanatory
tion and fair presentation of
ts in accordance with
Reporting”. Our

responsibility is to express a conclusion on these condensed consolidated interim

financial statements based on our review.

Scope of Review

We conducted our review in accordance with Internation
Engagements 2410, *Review of Interim Financial Infor
Independent Auditor of the Company”. A review of con
information consists of making Inquiries, prim
financial and accounting matters, and applying analytical a
procedures. A review is substantially less in scope
accordance with International Standards on Auditing,
enable us to obtain assurance that we would bec

than an au

al Standard on Review
tion Performed by the
densed interim financial
arily of persons responsible for
nd other review
dit conducted in
and consequently, does not
ome aware of all significant

matters that might be identified in an audit. Accordingly, we do not express an

audit opinion.

Conclusion

Based on our review, nothing has come to our attention that the accompanying
condensed consolidated interim financial statements for Bindar Trading and

Investment Company (Public Shareholding Company)
accordance with International Accounting Standard No. (

Financial Reporting.

Explanatory paragraph

The Company's fiscal year ends on December 31 of
condensed consolidated interim financial statements

management purposes, the Jordan Securities
Controller requirements only.

are not prepared In
34) related to Interim

each year. However, the
have been prepared for
Commission and the Company’s

The accompanying condensed consolidated interim financial statements are a
translation of the statutory condensed consolidated interim financial statements

in the Arabic language to which reference is to be made.

Amman - Jordan
October 30, 2017




Cash on hand and at banks

Recelvables - net

Other debit balances

Financlal assets at fair value through profit or loss
Cash margins agalnst bank leans and barrowings

Total Current Assets

Investment propertles - net
Property and equipment - net
Seized property for sale
Deferred tax assets
Total Non-Current Assets
TOTAL ASSETS

meﬂﬁﬁ_&ﬂp_&ﬂ.&ﬁﬁﬂwm

Liabllities:
payables and other credit balances
Short-terms loans
Income tax provision

Total Current Liabilities

Long-term 10ans
Bonds
Total Non-Current Labilities
TOTAL LIABILITIES

SHAREHOLDERS' EQUITY
Paid-up capital
Share premium
Statutory reserve
Retained earnings
Income for the pertod

Total Shareholders' Equity

TOTAL LIABILITIES AND SHAREHOLDERS' EQUITY

THE ACCOMPANYING NOTES CONSTITU
CONSOLIDATED INTERIM FINANCIAL STATEM

December 31,

AND WITH THE ACCOMPANYING REVIEW REPORT.

Chalrman of Board of Directors

September 30, 20 17 2016
Note (Reviewed not Audited) (Audited}
D D
5 2,297,611 1,448,967
& 33,341,689 33,376,243
7 211,285 204,688
8 88,659 82,799
9 1,962,228 1,905,100
37,901,472 37,017,797
10 2,682,649 2,687,749
11 257,001 294,054
12 255,874 g
17/¢c 645,673 600,244
3,841,197 3,582,047
41,742,669 40,599,844
13 330,039 669,557
14 9,659,176 7,308,777
17/a 314,731 298,813
10,303,946 8,277,147
14 2,903,791 3,288,838
15 5,000,000 5,000,000
7,903,791 8,288,838
18,207,737 16,565,985
1 20,000,000 20,000,000
1,602 1,602
1,754,063 1,754,063
678,194 2,278,194
1,101,073 -
23,534,932 24,033,859
41,742,669 40,599,844
TE AN INTEGRAL PART OF THESE CONDENSED
ENTS AND SHOULD BE READ WITH THEM
General Manager




mmmnmumﬂmm
AMMAN - JORDAN
Wﬂiﬂﬁﬂﬂﬂﬂmﬂm
Mwﬁﬂﬁmm
{REVIEWED NOT AURITED)
For the Three Months For the Nine Months
Ended Septernber 30, Ended September 30,
Note 2017 2016 2017 206
10 D 10 o]
Murabaha financing revenue 1,070,669 1,082,497 3,281,500 3,157,185
Other operating revenue 319,824 354,596 951,419 1,035,042
Total operating revenue 1,390,493 1,437,093 4,232,919 4,193,227
Less: Employees benefits {204,456) (180,485} (593,102) {512,183}
General and administrative expenses 16 {185,990) (161,776) (582,509) (590,590}
Provision for impalrment In recelvables [ (60,592) (7,444) (189,252) (114,037)
Other provision (54,999} = (64,265) -
Profit (loss) of valuation of financlal assets through profit or loss £ - 5,860 (24,252)
Finance costs (414,434) {346,333) (1,159,903} (1,044,323)
Qther revenue {expenses) 4,858 * 4 881 (2,248)
Profit for the Period before Income Tax Expense - Page {6) 474 880 741,055 1,654,589 1,905,594
Income tax expense 17/b (189,047} {178,718} {553,516) {466,135)
Profit for the Period - Page {5) 285,833 562,337 1,101,073 1,439,459
Total Comprehensive Income for the Period 285,833 562,337 1,161,073 1,439,459
Earnings per share from the profit for the period - Basic
and diluted (JD/Share) 18 0.055 0.072

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE CONSOLIDATED
CONDENSED INTERIM FINANCIAL STATEMENTS AND SHOULD BE READ WITH THEM

AND WITH THE ACCOMPANYING REVIEW REPORT.

mﬁmmdm General Manager




{REVIEWED NOT AUDITED)
Paid-up Share Statutory Retained Profit for
_Note Capital Premium Reserve Earnings the Perlod Total

Mg_&ﬂg_mums_ﬁnmjﬂlﬁﬁmm o o o 1 e 1
Balance At the beginning of the year 20,000,000 1,602 1,754,063 2,278,194 - 24,033,859
Total compretiensive income for the peried - Page (4) - S = = 1,101,073 1,101,073
Distributed dividends 23 c 2 - {1,500,000) = {1,600,000)

Balance at the €nd of the Perlod 20,000,000 1,602 1,754,062 476,194 1,101,073 23,534,922
mmmmmmﬁmm
Balance at the beginning of the year 20,000,000 1,602 1,504,153 1,439,888 o 22,945,643
Total comprehensive income for the pericd - Page (4) . - - - 1,439,459 1,439,459
Distributed dividends 23 - = B {B00,000) = {800,000)

Salance at the End of the Period 20,000,000 1,602 1,504,153 639,888 41.4_19.459 23,585,102

The retained eamings balance includes D 645,673 as of September 39,

December 11, 2016).

THE ACCOMPANYING N

2017, which represents restricted deferred tax (1D 600,244 25 of

OTES CONSTITUTE AN INTEGRAL PART OF THESE CONDENSED

INTERIM FINANCIAL STATEMENTS AND SHOULD BE AEAD WITH THEM

AND WITH THE ACCOMPANYING REVIEW REPORT.




CASH FLOWS FROM OPERATING ACTIVITIES:
Profit for the period before income tax - page (4)
Adjustments:
Depreciation of property and equipment and investment properties
Provision for impairment In recelvables
Other provisions

Finance costs
(Gain} loss of valuation of financlal assets through profit and loss

{Gain) loss on disposai of property and equipment

Net Cash Flows from Operating Activities before Changes

in Working Capital ftems

{Increase) in receivables
(Increase) decrease in other debit balances
(Increase) in cash margins against banks loans and borrowings
{Decrease) in payables and other credit balances

Net Cash Flows from Operating Activities before Income Tax Paid
Income tax pald

Net Cash Flows (used in) Operating Activities

CASH FLOWS FROM INVESTING ACTIVITIES:
(Purchase) of property and equipment
Recelved from disposal of property and equipment
Net Cash Flows (used in) Investing Activities

CASH FLOWS FROM FINANCING ACT IVITIES:

Increase (Decrease) in bank loans and borrowings

Finance cost paid

Dividends distributed
Net Cash Flows (used in) from Financing Activities
Net Increase {decrease) in Cash

Cash on hand and at banks - beginning of the period
Cash on Hand and at Banks - End of the Perlod

For the Nine Months

Ended September 30,

Note 2017 2016
D D
1,654,589 1,905,594
16 69,498 71,080
6 189,292 114,037
55,000 -
1,159,903 1,044,323
(5,860) 24,252
- 2,248
3,122,422 3,161,534
(410,612) (1,672,854)
{6,597) 189,416
(57,128) (38,261)
(180,328) {1,298,670)
2,467,757 341,165
17 (583,027) (810,971)
1,884,730 (469,806)
11 (27,345) (63,398)
- 5,910
(27,345) (57,488)
1,965,352 141,273
(1,231,517) (1,044,323)
(1,742,576) {624,423)
{1,008,741) (1,527,473)
848,644 (2,054,767)
1,448,967 3,087,776
5 2,297,611 1,033,009

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE CONDENSED
CONSOLIDATED INTERIM FINANCIAL STATEMENTS AND SHOULD BE READ WITH THEM
AND WITH THE ACCOMPANYING REVIEW REPORT.

(5]
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BINDAR TRADING AND INVESTMENT COMPANY
(PUBLIC SHAREHOLDING COMPANY)
AMMAN - JORDAN

NOTES TO THE CONDINSED CONOSLIDATED INTERIM
FINANCIAL STATEMENTS

(REVIEWED NOT AUDITED)

1, General
a. Bindar Trading and Investment Company was established and registered, according

to the Jordanian Companies Law No. (22) for the Year 1997, as a limited liability
company under registration No.(6099) on April 17, 2000 with a paid up-capital of
ID (1) million. On August g, 2004, the Company was transformed into a public
shareholding company under reference No. (351) with a paid-up capital of JD 13
million. The General Assembly decided, in its extraordinary meeting heid on March
15, 2008, to increase paid-up capital from JD/share 13 million to JD/share 20
million. The Company completed the capital increase procedures during 2008, and
its paid-up capital became iD/share 20 million. The Company’s address is
Almadena Almunawara Street, P.0. Box 1921, Amman 11821 - the Hashemite
Kingdom of Jordan.

The main objectives of the Company are:

1. Trading and financing durable goods of machinery, equipment, vehicles, and
cars; and selling them for cash and/or installments and/or according to the
finance lease method.

2. Acquiring movable and immovable properties to enable it to perform its
operations.

3. Establishing branches, offices and agencies to perform its objectives
according to laws and regulations inside or outside Jordan.

4, Borrowing the required funds from banks.
b. The Company’s shares are listed on Amman Stock Exchange

c. The condensed consolidated interim financial statements have been approved by
the Board of Directors on October 26, 2017.

2.  Basis of Consolidation
The accompanying condensed consolidated interim financial statements include the
financial statements of the Company and its subsidlary companies. Moreover,
transactions and balances between the Company and its subsidiaries are eliminated
when preparing the condensed consolidated interim financial statements.

The Company owns the following subsidiaries as of September 30, 2017 and
December 31, 2016:

Pald-up Qwnership Nature of Country of
Company's Name Capital Percentage QOperation Operation Ownership Date
o %
A'ayan Trading Agencies and
Investment Company 50,000 100 Investment Jordan March 28, 2006
Rakeen for Investment Company 30,000 100 Investment Jordan March 11, 2011
Bindar Finance lLeasing Company 1,000,000 100 Financial Leasing Jordan September 29, 2013



The following table represents the financlal position and financial performance of
the subsidiaries as of September 30, 2017 and December 31, 2016:

September 30, 2017

Net (Loss)
Total Total Total Income for
Assels Liabilities Revenue  the Period
D 10 D D
A'ayan Trading Agencies and Investment Company 781,519 742,718 - (7,914)
Rakeen for Investment Company 1,931,849 1,908,299 - (3,294)
Bindar Finance Leasing Company 1,048,610 7,454 34,371 {22,482)
December 31, 2016
Net (Loss)
Total Total Total Income for
Assets Liabilities Revenue the Year
o b 1o jo
A’ayan Trading Agencies and Investment Company 784,639 998,258 - (3,284)
Rakeen for Investment Company 1,929,869 2,520,407 - {3,158)
gindar Finance Leasing Company 1,020,223 1,080 7.576 1,487

Contro! exists when the Company has the power to control the financial and
operating policies of the subsidiaries in order to obtain benefits from their
activities. All transactions, balances, revenue and expenses between the Company
and its subsidiaries are entirely eliminated.

The results of operations of the subsidiaries are consolidated in the condensed
consolidated interim statement of income and comprehensive income from the date
of acquisition, which represents the date when control over the subsidiaries is
passed on to the Company. Moreover, the results of operations of the disposed of
subsidiaries are consolidated in the condensed consolidated interim statement of
income and comprehensive income until the disposal date, which represents the
date when the Company loses control over the subsidiaries.

The financial statements of the subsidiaries relating to the same fiscal year of the
Company are prepared using the same accounting policies adopted by the
Company. In case the accounting policies applied by the subsidiaries are different
from those adopted by the Company, the necessary adjustments to the financial
statements of the subsidiaries have to be made in order to match those applied by
the Company.

3. Basis of Preparation
- Basis of preparation of the condensed consolidated interim financial statements:

- The accompanying condensed consolidated interim financial statements have been
prepared in accordance with International Accounting Standard (IAS) 34 "Interim
Financial Reporting.

- The condensed consolidated interim financial statements are prepared in
accordance with the historical cost principle, except for certain financial assets and
financial liabilities which are stated at fair value as of the date of the condensed
consolidated interim financial statements.

- The condensed consolidated interim financial statements are stated in Jordanian
Dinar, which is represent the Functional currency of the company.

o




The accompanying condensed consolidated interim financial statements do not
include all the information and disclosures required for the annual financial
statements, which are prepared in accordance with International Financial
Reporting Standards and must be read with the annual report of the Company as
of December 31, 2016. In addition, the results of the Company’s operations for the
nine months ended September 30, 2017 do not necessarily represent indications of
the expected results for the year ending December 31, 2017, and do not contain
the appropriation of the profit of the current period, which is usually performed at
year-end.

The accounting policies adopted in the preparation of the condensed consolidated
interim financial statements are consistent with those applied in the year ended
December 31, 2016 except for the following:

) Annual Improvements to IFRS Standards 2014 - 2016 Cycle amending IFRS
(12).

) Amendments to IAS 12 Income Taxes relating to the recognition of deferred
tax assets for unrealized losses.

. Amendments to IAS 7 Statement of Cash Flows to provide disclosures that
enable users of financial statements to evaluate changes in liabilities arising
from financing activities.

The adoption of the above new standards had no impact on the amounts reported and
disclosures made in the condensed consolidated interim financial statements.

4,

Using Estimates

Preparation of the condensed consolidated interim financial statements and
application of the accounting policies require the Company's management to
perform estimates and judgments that affect the amounts of the financial assets
and liabilities and disclosures on contingent liabilities. These estimates and
judgments impact revenue, expenses, and provisions. In particular, this requires
from the Company's management to issue significant judgments for estimating the
amounts of future cash flows and their timing. These estimates are necessarily
based on several assumptions and factors with varying degrees of consideration
and uncertainty. Actual results may differ from estimates due to the changes
arising from the conditions and circumstances of those estimates in the future.

Management believes that the estimates in the condensed consolidated interim
financial statements are reasonable, and consistent with the estimates used at the
end of 2016.

Cash on Hand and at Banks

This item consists of the following:

September 30, December 31,
2017 2016
b D
Cash on hand 31,445 133,802
Current accounts at banks 1,266,166 1,315,165
Deposit * 1,000,000 -
2,297,611 1,448,967

The interest rate on the deposit during the first nine months ended September 30,
2017 was 4,75%.




Receivables - Net

This account represents the amounts due from the Company’s customers for
Murabaha financing of vehicles, real estate and others. It includes the principal
plus Murabaha amounts on financing. The details of this item for the period/year

are as follows:
September 30, December 31,

2017 2016
JD JD
Due and overdue receivables 5,674,830 4,968,806
Maturing less than a year 16,809,360 16,613,656
Maturing during more than a year and less
than five years 19,212,972 20,509,108
41,697,162 42,091,570
Less:
Provisions for doubtful debts and
overdue receivables * (2,663,149) (2,473,857)
Deferred revenue within undue receivables (5,692,324) (6,241,470)
33,341,689 33,376,243

part of the receivables of JD 22,499,275 is provided as guarantees against the
loans granted for the Company by banks.

The receivables are fully guaranteed from the customers against mortgages or
notes payable for the full amount of Murabaha financing.

The aging of receivables is as foliows:

September 30, 2017 December 31, 2016
Accrued and Accrued and
Overdue Overdue
Instaliments Total Installments Total
Receivable Installments Receivable Installments
D D iD il
Non - due receivables - 17,549,577 - 22,115,276
1 - 90 days 1,109,474 15,692,051 874,996 13,828,142
91 - 180 days 563,569 2,547,427 315,087 1,340,105
181 - 365 days 441,736 1,540,555 124,010 243,212
More than 365 days 3,560,051 4,367,552 3,654,713 4,564,835

5,674,830 41,697,162 4,968,806 42,091,570

The movement on the provision for doubtful debts and overdue receivables is as

follows:
For the Nine

Months Ended For the Year Ended

September 30, December 31,

2017 2016
b D

Balance at the beginning of the period / year 2,473,857 2,361,235
Provided during the period / year 189,292 112,622
Balance at the End of the Period / Year 2,663,149 2,473,857

For amounts overdue for more than 12 months, the Company takes a provision of
20% to 100% of the overdue amounts, after considering the clients’ guarantees,

-9 -



= The details of receivables’ balances with lawsuits against clients for collecting the

overdue amounts are as follows:

September 30, 2017

December 31, 2016

Accrued and

Accrued and

Overdue Qverdue
Installments Total Instaliments Total
Receivable Installments Recelvable Installments
D D D D
Receivables - lawsuits * 4,173,688 7,491,188 4,052,460 6,471,076
4,173,688 7,491,188 4,052,460 6,471,076

* The booked provision balance for receivables with lawsuits against clients
amounted to JD 2,450,865 as of September 30, 2017 (JD 2,416,877 as of

December 31, 2016).

The distribution of the receivables according to the sections as below:

Section
Durable goods
Real Estate
Vehicles
Projects

For the Nine For the Year
Months Ended Ended
September 30, December 31,

2017 2016
i[»] D
3,181,452 1,654,785
10,927,471 12,485,354
12,651,203 15,042,568
14,937,036 12,908,863
41,697,162 42,091,570

- The non-performing loans amount of 1D 8,455,435 equivalent to 20% of the total
loans as of September 30, 2017 (3D 6,148,152 equivalent to 14.6% of the total

loans as of December 31, 2016).

7. Other Debit Balances
This item consists of the following:

Prepaid expenses
Refundable deposits
Employees recelvable
Advances for suppliers
Other

September 30, December 31,

2017 2016
1D D

141,492 126,733
46,810 45,410
1,983 5,357
- 6,188
21,000 21,000
211,285 204,688

8. Financial Assets at Fair value through Profit or Loss

This item consists of the following:

Companies shares (Outside the kingdom) *

September 30, December 31,
2017 2016
D D
88,659 82,799
88,659 82,799

x These shares represent 346K shares in Al Scor Company for Financing and
Trading, LL. - Kuwait, representing ownership of 0.007 %, valued based on similar

prices.

- 10 -
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9.

Cash Margins against Bank Loans and Borrowings

*

This item represents the restricted cash balances at banks against credit facilities

provided to the Company:
September 30, December 31,

2017 2016
D D
Ahli Bank * 1,631,406 1,596,994
Arab Banking Corporation * 283,525 277,553
Egyptian Arab Land Bank * 47,297 30,553
1,962,228 1,905,100

The average interest on the insurance balances is 3% annually.

Investment Properties - Net

10.

The depreciation expenses for investment properties for the period ended
September 30, 2017 amounted to JD 5,100 (JD 5,100 for the period ended
September 30, 2016). The average fair value of these investment properties, as
per the most recent evaluation by two independent experts, amounted to
JD 2,687,749 as of December 31, 2016.

Investment properties inciude lands mortgaged against bank facilities of 1D
2,347,749 as of September 30, 2016.

Property and Equipment - Net

11,

Total additions to property and equipment amounted to JD 27,345 as of September
30, 2017 (JD 63,398 as of September 30, 2016)

The depreciation expense of property and equipment for the period ended
September 30, 2017 amounted to JD 64,398 (JD 65,980 as of September 30,
2016).

12. Seized Properties for sale

This item consists of four apartments owned by the Company according to the
court decision, those apartments were mortgage to the Company against granted
loans, these loans have not been repaid and accordingly the Company has raised
lawsuits against them and the matter has been transferred to the public auction by
the court. The Company obtained the Minister of Finance approval to be in the
auction of these apartments. The auction was for the benefit of the company.

According the Article No. (3) of the law on the status of Immovable property, Loan
Insurance No. (64) for the year 1953 and its amendment law No. (19) for the year
2008, provided that the immovable property sold to Jordanian citizen is sold for a
period not exceeding two years from the date of registration in the payer name
pursuant to the paragraph (a) of Article No. (15) of the rental of immovable
property law, and its sale to non-Jordanians and legal persons No. (47) for the
year 2006.

Payables and Other Credit Balances

13,

This item consists of the following:
September 30, December 31,

2017 2016
D 1D

Trade payables 99,939 115,059
Dividends payable 69,666 212,242
Accrued interest on bonds 27,397 126,795
Insurance premiums recelved in advance 38,939 42,789
Accrued expenses 15,395 87,009
Vacation provision 14,416 33,202
Sales tax provision 8,171 22,462
Board of Directors remunerations payable = 28,333
Lawsuits provision 55,000 -
Other 1,116 1,666

330,039 669,557

- 11 -




14. loans

This item consists of the following:

September 30, 2017

December 31, 2016

Short-term

Instaliments Installments

Long-term
Total

Short-term

Long-term

Installments Instaliments

Total

D

Loans 9,659,176

D o

2,903,791 12,562,967

o
7,308,777

D
3,288,838

D

10,597,615

9,659,176

2,903,791 12,562,967

7,308,777

3,288,838 10,597,615

Terms and conditions of the outstanding loans and credi

as follows:

Facilities Type

Declining bank loan
Declining bank loan
Declining bank loan
Declining bank loan
Declining bank loan
Declining bank loan
Declining bank loan
Renewable loan
Renewable loan
Renewable loan
Renewable loan
Renewable loan
Renewable loan
Renewable loan

These banks loans and facilities are s

t facilities from banks are

Facility  September 30, December 31,
Maturity Date Limit 2017 2016
D 1D ]y, D

March 30, 2019 2,000,000 1,207,873 1,676,816
March 1, 2018 1,000,000 951,379 717,708
July 8, 2020 2,000,000 1,200,000 1,500,000
April 30, 2017 1,000,000 S 138,236
April 26, 2018 500,000 203,144 447,796
April 30, 2019 1,500,000 867,126 1,235,379
February 28, 2021 1,000,000 854,369 -
November 17, 2017 1,500,000 21,840 231,809
November 1, 2017 3,000,000 2,026,336 2,882,842
February 10, 2017 500,000 104,172 291,671
December 31, 2018 3,350,000 3,215,442 -
November 17, 2017 1,500,000 1,400,781 1,475,358
January 31, 2018 500,000 260,505 -
April 1, 2018 2,000,000 250,000 -
12,562,967 10,597,615

buildings, owned by the subsidiaries,

against promissory notes signed by customers,

D 23,499,275,

15. Bonds

This item represen

The average interest on th

ecured against the mortgage of land and

with carrying amounts of 1D 2,347,749,

with nominal

e above loans is between 8% to 9.25%.

values of

ts bonds issued by the Company on March 10, 2015 for five

years at an interest rate of 8.9% for the first two years, and a varying rate every

six months for the remaining
clients at banks plus 1% ri
September 10 of every year, an

period based on the |
sk margin. Interes

ending interest price for the best
t matures on March 10 and
d the bond matures on March 10, 2020, as follows:

Number of
Participating Parties Bonds Gross value
D

Invest Bank 80 2,000,000

jordan Commercial Bank 60 1,500,000

Bank Al Etihad 20 500,000

Global Investment House- Jordan 20 500,000

Social Security Corporation - Investment Fund 20 500,000
200 5,000,000

- 12 -



16. General and Administrative Expenses
This item consists of the following:

Rent

Insurance expense

Depreciation

Cleaning and hospitality expense
Legal fees

Computer expenses

Postage, Telephone and Internet
Professional fees

BOD transportation fees
Stationery and printing

Banks

Follow-up and inspection
Electricity and water

Licenses and fees

Cars

Travel and transportation
Advertisements

Commissions

Maintenance

Other

Meetings of the General Assembly expenses

Donations
Advertisements expenses

Income Tax Provision

For the Nine Months
Ended September 30,

2017 2016

D D
82,029 79,958
68,149 62,204
69,498 71,080
32,212 32,426
3,590 10,596
12,729 17,023
27,251 36,156
29,173 35,491
7,750 7,500
12,820 9,980
3,423 5,057
1,663 3,460
20,740 17,786
25,945 60,250
1,562 1,304
59,409 50,800
27,337 21,684
69,858 50,934
3,901 3,554
7,979 6,224
2,750 2,915
1,120 608
11,621 3,600
582,509 590,590

The movement on the income tax provision is as follows:

Balance at the beginning of the period / year

Provided during the period / year

Balance at the End of the Period /Year

17. Income Tax
a.

Income tax Paid
b.

For the Nine For the Year
Months Ended Ended
September 30, December 31,

2017 2016
D D
298,813 476,301
598,945 633,483
(583,027) (810,971)
314,731 298,813

The income tax expense shown in the condensed consolidated interim statement of

profit or loss is as follows:

Accrued income tax on the period profits
Accrued income tax on the prior periods

Deferred tax

For the Nine Months
Ended September 30,

2017 2016
1D D
(443,814) (493,517)
(155,131) 5
45,429 27,382

(553,516) (466,135)




c. Deferred taxes from paid income tax differences regarding the provisions booked
by the Company are shown based on International Accounting Standard (12).
Movement on the time differences is as follows:

For the Nine For the Year
Months Ended Ended
September 30, December 31,
2017 2016
JD D
Beginning balance for the period /year 2,501,014 2,388,320
Provided during the period /year 189,292 112,694
2,690,306 2,501,014
Tax Percentage 24% 24%
Balance at the end of the period /year 645,673 600,244

d. The Company and its subsidiaries have reached a settlement with the Income and
Sales Tax Department up to the year 2015. Furthermore, the Company has
submitted the income tax return for the year 2016 and paid the accrued tax during
the period. Moreover, the tax provision has been calculated and booked for the
nine months ended September 30, 2017. In the opinion of management, there will
be no additional liabilities over the recorded provision as of September 30, 2017
for the company and its subsidiaries.

18. Earnings Per Share from the profit for the period- Basic and Diluted (JD/Share)
This item consists of the following:

For the Nine Months
Ended September 30,

2017 2016
D D
Profit for the period 1,101,073 1,439,459
Number of shares 20,000,000 20,000,000
Earnings per share for the period 0,055 0,072

19. Contingent Liabilities
As of the date of the condensed consolidated interim statement of financial

position, the Company was contingently liable for the following:

September 30, December 31,
2017 2016
JD D
Banks letters of guarantee 62,000 62,000

20. Related P Transactions and Balances
The salaries and benefits of executive management for the nine months ended
September 30, 2017 amounted to JD 107,416 (JD 99,661 for the nine months
ended September 30, 2016).

Executive Management Loans
The receivables from loans granted to executive management and related accounts
are as follows:

For the Nine Months

September 30,
2017 2016
D D
Receivables 56,004 56,122
Income from Murabaha finance 4,533 8,095

- 14 -



21. eratin
Information about the Operation of the Company's Business

a.

This item consists of the following:

Total

For the Nine Months Ended
September 30,

Financing Investing 2017 2016
JD D D D
Murabaha revenue 3,281,500 - 3,281,500 3,157,185
Other operating revenue 951,419 - 951,419 1,036,042
Gross profit from operations 4,232,919 - 4,232,919 4,193,227
Employees benefits (593,102) - (593,102) (512,183)
General and administrative expenses (582,509) (582,509) (590,590)
Finance costs (1,159,903) = (1,159,903) (114,037)
Gain (loss) of valuation of financial assets
through profit or loss - 5,860 5,860 (24,252)
Provision for impairment in receivables (189,292) = (189,292) (1,044,323)
Other provision (64,265) = (64,265) -
Other revenue 4,881 - 4,881 (2,248)
Profit for the period before tax 1,648,729 5,860 1,654,589 1,905,594
Income tax expense (553,516) - (553,516) (466,135)
Profit for the period 1,095,213 5,860 1,101,073 1,439,459
September 30, December 31,
Financing Investing 2017 2016

Other information D D D D

Assets of the sectors 38,715,487 3,027,182 41,742,669 40,599,844

Liabilities of the sectors 18,207,737 - 18,207,737 16,565,985

b. __Geographical and Segmental Distribution
The Company’s activities are mainly in the Hashemite Kingdom of Jordan, and the
Company has no activities abroad.

22, Lawsuit
There are several lawsuits raised against the Company in the amount of

ID 115,625, according to the Company‘s management and its legal advisor, there
is no need to book any provisions for these lawsuits.

23. _Distributed Dividends
In its ordinary meeting held on April 19, 2017, the General Assembly has approved

the Board of Directors’ recommendation dated February 9, 2017 to distribute 8%
from capital as cash dividends which is equivalent to JD 1,600,000 to shareholders
for the year 2016.
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