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| To the Chairman and members of the Board of Directors
Mediterranean Tourism Investment Company
(A Pubiic Sharehoiding Limited Company)
Amman - Jordan

Introduction

We have reviewed the accompanying condensed interim financiai position of
Mediterranean Tourism Investment Company (A Public Shareholding Limited
Company) as of September 30, 2017 and the rejated condensed interim statements
of income and comprehensive fncome, changes in shareholders’ equity and cash
flows for the nine-month period then ended, and a summary of significant
accounting policies and other explanatory notes. Management is responsibie for
the preparation and fair presentation of this condensed interim financiai
information in accordance with International Accounting Standard 34 “Interim
Financial Reporting”. Qur responsibility is to express a conciusion on this condensed
interim financial information based on our review.

Scope of Review

We conducted our review in accordance with Internationai Standard on Review
Engagements 2410, “Review of Interim Financial Information Performed by the
Independent Auditor of the Company”. A review of condensed interim financiai
information consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying anaiytical and other review
procedures. A review is substantially less in scope than an audit conducted in
accordance with International Standards on Auditing and consequentiy does not
enabie us to obtain assurance that we would become aware of aii significant
matters that might be identified in an audit. Accordingly, we do not express an
audit opinion.

Conclusion

Based on our review, nothing has come to our attention that the accompanying
condensed interim financial information for Mediterranean Tourism Investment
Company (A public sharehoiding Limited Company) are not prepared in accordance
with International Accounting Standard No. (34) Related to Interim Financial
Reporting.

Explanatory Paragraphs

The Company’s financiai year end is on December 31 of each year, and the
accompanying condensed interim financial statements have been prepared for the
purpose of management Companies Control Pepartment and Jordanian Securities
Exchange Commission purposes only.

Other Matter p
The accompanying condensed interim financial statements are ST [SlatiETT Ot the
condensed interim financiai statements in Arabic language tf wiehoreference
should be made. '

é\ __
: .
Amman - Jordan =4

October 29, 2017 Peloitte & Touche (M.E!




MEDITERRANEAN TQURISM_INVESTMENT COMPANY
{A PUPRLIC SHAREHOLDING LIMITED COMPANY)
MMAN - JOROAN

CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION

September 30, 2017 December 31,
{Reviewed not 2015
Note Audited) (Audited)
ASSETS o D
Nen-Current Assets:
Praperty and equipment - net 45,866,564 45,274,786
Financiai assets at fair vaiue through other camprehensive income 566,090 614,708
Total Non-Current Assets 465,432 654 45,889,494
Current Assets:
Inventory 277,150 368,141
Other debit baiances 6 386,587 293,087
Accounts receivables - net 546,672 1,031,569
Cash aon hands and at bank 8 7,104 622 7,908,511
Total Current Assets 8,315,031 9,601,308
Totai Assets 54,747,685 55,490,802
HOQLD: 'EQUITY A LIT.
Sharehoiders' Equity:
Paid-up capitai 9fa 45,000,000 45,000,000
Share premium 9%b 63,624 63,624
Statutory reserve 9/c 3,947,566 3,947,566
Fair vaiue reserve - net after tax a9/d 149,785 198,375
Retained eamings 51,002 2,863,502
Profit for the periad 2,267,510 -
Total Shareheiders' Equity 51,479 457 52,073,067
Currant Liabilities:
Accounts payabie 939,216 1,005,068
Due to a related party 14 220,250 229,539
Other credit balances 10 1,604,843 1,406,451
Income tax provision 11 503,919 776,677
Total Liabiiities 3,268,228 3,417,735
Total Sharehoiders' Equity and Liabiiities 54,747,685 55,490,802
hori Member from rgd of O OAr i i n

THE ACCOMPANYING NOTES FROM (1) TO (18) CONSTITUTE AN INTEGRAL PART

OF THESE CONDENSED INTERIM FINANCIAL STATEMENTS
AND SHQULD BE READ WITH THEM AND WITH THE ACCOMPANYING REVIEW REPORT.

-2 -
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{A PUPLIC SHAREHOLDING LIMITED COMPANY]

Al - JGR
CONDENSED INTERIM STATEMENT QF COMPREHINSIVE JNCOME
{BEVIEWED WOT AUDITED)
For the Three-Month Period For the MNine-Month Period
Ended September 30 Ended September 30,
2017 2016 2017 2016
o) j[») o j[n)
Profit for the period 1,021,090 984,954 2,267,510 2,450,985
Met change |o fair value reserva 2,271 {17, 1347 (48 620} {31,784)
Total Comprehensive Income For the Period 1,023,361 m _ZM —tid18,201

THE ACCOMPANYING NOTES FROM {1) TO {18) CONSTITUTE AN INTEGRAL PART OF THESE CONDENSED INTERIM
FINANCIAL STATEMENTS AND SHOWLD BE READ WITH THEM AND WITH THE ACCOMPANYING REVIEW REPORT,
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EAN V|

MITED
AMMAN - JORDAN
M STATEM F

EVIE

CASH FLOWS FROM OPERATING ACTIVITIES:
Profit for the period before tax
Adjustments for;
Depreciation of property and equipment
Provision for end of service Indemnlty
Bank Interest (ncome
Cash Fow from Operating Activities Before Change in Working Capital
Decrease {Increase) in accounts receivables
Decrease (n inventory
{Increase) In other debit balances
(Decrease) increase in accounts payable
(Decrease) increase in due to 3 related party
Increase (n other credit balances
Cash flow from Dperating Activities before Income Tax Pald
Income tax pald

Net Cash Fiows from Operating Actlvitles

CASH FLOWS FROM INVESTING ACTIVITIES:
{Purchases) of property and equipment
Bank interest recelved

Net Cash Flows (used in} Investing Activities

CASH FLOWS FROM FINANCING ACTIVITIES:
Distributed dividends
Net Cash Flows (used in) Financing Activities
Net (Decrease) in Cash
Cash on hand and at bank - beginning of the perlad
Cash on Hand and at Bank - End of the Perlod

For the Nine-Month Period

Ended on September 30,

Note 2017 2016
0 B3

2,825,300 3,057,455

1,133,673 1,152,914

5,421 4,515

{108,899) (96,522)

3,855,495 4,118,362

484,897 (161,114)

90,991 42,902

(59,756) (1,034,372)

(65,852) 298,727

(9,289) 8,551

192,971 977,644

4,489,457 4,250,697
11 {830,548) (768,354)
3,658,909 3,482,343

4 (1,725,451) (1,933,953)
75,153 78,061

(1,650,298) (1,855,892}

{2,812 500) (2,586,426)
(2,812,500) (2,586,426)

(B03,889) (959,975)

7,908,511 9,982,796

8 7,104,622 9,022,821

THE ACCOMPANYING NOTES FROM (1) TD (18) CONSTITUTE AN INTEGRAL PART OF THESE CONDENSED INTERIM

FINANCIAL STATEMENTS AND SHOULO BE READ WITH THEM AND WITH THE ACCOMPANYING REVIEW REPORT.




MEDITERRANEAN TOURISM INVESTMENT COMPANY
(A PUPLIC SHAREHOLDING LIMITED COMPANY)
AMMAN - JORDAN
NOTES TQ THE CONDENSED INTERIM FINANCIAL STATEMENTS
{REVIEWED NOT AUDITED)

1, General

- Mediterranean Tourism Investment Company is a Public Shareholding Limited
Company that was established on November 20, 1996 in Amman - Hashemite
kingdom of Jordan with an authorized capital of JD 15,000,000 represented by
15,000,000 shares at a par value of one lordanian Dinar per share. This
capital has been increased several times, and the last of which was in 2003 to
become 45,000,000 1D.

- The Company's main objectives are establishment and management of hotels,
resorts and hotel facilities as well as the building of hotels, restaurants and
swimming pools, including establishment and operating Four Seasons Hotel in
Amman,

» The Company and Four Seasons Hotels and Resorts Corporation signed an
agreement for managing the Four Seasons Hotel in Amman on January 27,
1997, the agreement is valid for 15 years effective from the actual
commencement of the Hotel's operations which started during 2003. The Hotel
consists of 193 rooms, and according to this agreement the following fees
should be paid for the management of the Four Seasons Hotels international:

Administrative expenses at 0.25% of operating revenue.

Franchise fees at 0.05% of operating revenue.

Consultation fees at 1.75% of operating revenue.

Operating expenses at 9% of the modified operating revenue.

Marketing fees at 0.87% of the budgeted operating revenue of the Hotel.
Advertising fees at 0.6% of operating revenue.

SR we

. The condensed interim financial statements have been approved by the
chairman of board of directors on October 24, 2017.

2. Significant Accounting Policies

a. asis of Preparation of the Condensed Interim Financial Statements:

- The accompanying condensed interim financial statements are prepared in
accordance with the international accounting standard (34) related to interim
financial statements,

- The condensed interim financial statements are prepared under the historical
cost convention, except for financial assets and financial liabilities, which are
stated at fair value in the condensed interim financial statements.

- The condensed interim financial statements are stated in Jordanian Dinar
which represents the functional currency of the Company.

- The accompanying condensed interim financial statements do not include all
the information and disclosures required for the annual financial statements of
the Company, which are prepared in accordance with International Financial
Reporting Standards which should be read along with annual report as of
December 31, 2016, In addition, the results of the Company’'s operations for
the nine-month period ended on September 30, 2017 do not necessarily
represent indication of the expected results for the year ending December 31,
2017, and do not contain the appropriation of the profit of the current period,
which is usually performed at year end.

.7 .




- The Company did not deduct any statutory reserves for the profit of the nine-
month period ended September 30, 2017 in accordance with the Companies
Laws and the Regulations issued, as these financial statements are interim
statements and the deduction is made at the end of the fiscal year.

b.  The accounting policies adopted in preparing the condensed interim financial
statements is consistent with those applied in the year ended December 31,
2016 except for the following:

. Amendments to IAS (12) Income Taxes relating to the recognition of deferred
tax assets for unrealized losses.

. Amendments to IAS (7) Statement of Cash Flows to provide disclosures that
enable users of financial statements to evaluate changes in liabilities arising
from financing activities.

The adoption of the above amended standards didn‘t affect the amounts or
the disclosures stated in the condensed interim financial statements.

3. Use of Estimates

Preparation of the accompanying condensed interim financial statements and
application of the accounting polices require from the Company's management
to estimate and assess some items affecting assets and liabilities and to
disclose contingent liabilities. These estimates and assumptions also affect
revenue, expenses, provisions and changes in the financial assets reserve
within the statement of shareholders’ equity and require from the Company's
management to estimate and assess the amounts and timing of future cash
flows. The aforementioned estimates and assumptions are based on multiple
factors with varying degrees of assessment and uncertainty. Moreover, the
actual resuits may differ from the estimates due to the changes resulting from
the conditions and circumstances of those estimates in the future.

We believe that the accounting estimates used in the condensed interim
financial statements is reasonable and consistent with that followed in the
preparation of the financial statements as of December 31, 2016.

4. Property and Equipment - Net
Additions to property and equipment during the period ended September 30,
2017 amounted to JD 1,725,451 representing the renovation of hotel floors
and restaurant.

5. Financial Asgets at Fair Value through Other Comprehensive Income
This item consists of the following:

September 30, December 31,

2017 2016
Quoted Shares in Amman Stock Exchange D D
Al-Dawliyah for Hotels and Malls 492,000 540,000
Arab Jordan Investment Bank 49,722 49,144
541,722 589,144
Un-Quoted Shares in Amman Stock Exchange
Jordan Hospitality and Tourism Education Company* 24,368 25,564
24,368 25,564
566,090 614,708

* The fair value for this investment is recalculated using the latest audited
issued information for the year ended 2016.

-8 -




6. QOther Debit Balances

This item consists of the following:

Prepaid insurance and licensing expenses
Accrued interests
Others

7. Accounts Receivables - net

September 30, December 31,

2017 2016
1D D
317,251 201,345
12,315 46,059
97,021 45,683
386,587 293,087

The accounts recejvable decreased by an amount of JD 484,897 due to the
settlement of the women’s FIFA world Cup of an amount of JD 443,000.

. honH n B
The details of this {tem are as follows:

Cash on hand
Bank current accounts
Deposits in bank*

September 30,

December 31,

2017 2016

D D
20,000 20,000
3,341,286 4,004,696
3,743,336 3,883,815
7,104,622 7,908,511

* It represents local bank’s deposit in Jordanian Dinar with an annual interest

of 4%,

9. Paid-up Capital and Share Premium
a. Paid-up capital

The paid-up capital amounted to JD 45 million divided into 45 million shares
and each share amounted to one Jordanian Dinar as of September 30, 2017
and December 31, 2016, moregver, there were no changes over the paid-up
capital during the current period and the previous year.

b.  Share premium

The issuance premium amounted to 1D 63,624 as of September 30, 2017 and
December 31, 2016 noting that the share premium resulted from an increase
in paid-in capital during the year 2001 where 14 million shares were issued
with a par value of JD 1 and a total value of 1D 14,063,624,

o} QEQLQLQ[! reserve

Statutory reserve represents accumulated amounts transferred from the annual
net income before tax at a rate of 10%, in accordance with the Jordanian

Companies Law, this reserve may not be distributed to shareholders,

d. Financial assets at falr value valuation reserve

This item represents a valuation reserve for financial assets at fair value through
other comprehensive income which resulted from revaluating these assets at

their fair value as of September 30, 2017 and December 31, 2016.

10. Other Credit Balances

This item consists of the following:

Accrued expenses

Advance payments from customers
Sales tax withholdings

Income tax withholdings
Increments for Hotel’s employees
Social Security withholdings
Shareholders withholdings
Employees vacation provision

End of service indempnity provision
Other credit balances

September 30, December 31,

2017 2016
i[s) i[5)
257,438 294,121
457,054 421,761
363,869 127,480
44,237 37,948
98,348 187,750
62,096 55,628
81,653 65,965
99,631 90,422
36,934 31,513
103,583 93,863
1,604,843 1,406,451




11. Income Tax Provision
a. The movement of the income tax provision is as follow:

September 30, December 31,
2017 2016

D D
Beginning balance for the period/year 776,677 667,481
Income tax paid {830,548) (768,354)
Income tax expense for the period/year 557,790 877,550

Ending Balance for the Period/Year 503,919 776,677

s

The income tax represented in the condensed interim income statement is as

follow:
For the Nine-Month Period
Ended on September 30,

2017 2016

D 1D
Accrued income tax for the profit of the period 557,790 606,470
Ending Balance for the Period 557,790 606,470

The Company did not book deferred tax assets as these are immaterial,
moreover, management does not expect to benefit from these assets in the
near future.

The Company has reached a final settlement with the Income Tax Department
up to the year 2015. In the opinion of the management and its tax advisor,
the booked provisions in the condensed interim financial statements are
sufficient to meet the tax obligations.

Mediterranean Tourism Investment Company (Four Seasons Hotel) was
considered as 2 financial project thus it was granted exemptions from the
prescribed fees in articles (6 and 7) of the investment promotion law No. 16
for the year 1995 as follows;

Exempting imported property and equipment that are used exclusively in the
project.

o

b. Exempting imported spare parts equivalent to 15% of the value of property
and equipments from aii fees taxes and customs duties.

c. The Company was exempted from taxes and customs fees related to capital
expenditures for four years and will be expired in 2016 and renewed for one
year, this exemption will expire on May 27, 2018.

12. Four sons Hotel ting Revenue

This item consists of the following:
For the Nine-Month Period
Ended on September 30,

2017 2016
JD JD
Rooms revenue 5,591,946 6,552,394
Food and beverage revenue 5,992,181 4,788,557
Others 3,148,508 2,403,521

14,732,635 13,744,472

- 10 -




13. Earnings Per Share for the Period - Basic and Diluted

This item consists of the following:

For the Three-Manth Period For the NIine-Month Perlod
Ended on September 30, Ended on September 30,
2017 2016 2017 2016
D D JD JD
come for the perlad 1,021,090 984,954 2,267,510 2,450,985
eighted-average number of shares 45,000,000 45,000,000 45,000,000 45,000,000
JD/Share JD/Share JD/Share JD/Share
arnings per Share for the Pericd-Baslc
1d Diluted 0/023 0/022 0/050 0/054

14. Balances and Transactions with Related Parties
The following is the balances and transactions with related parties details:

September 30, December 31,

2017 2016
D D
It i nden Interim Financial Position:
Deposits and current accounts - AJI8 * 7,084,622 7,888,511
Investment in AJIB* 49,722 49,144
Four Seasons Hotels and Resorts *¥* 220,250 229,539
Board of directors members 475 20,714
Off - Balance Sheet Items:
Bank guarantees — AJIB * 29,872 24,872
For the Nine-Month Period
Ended on September 30,
2017 2016
Itemns in the Condensed Interim Income Statement: D D
Four Seasons Hotels and Resorts management fees** 800,897 810,654
Interest income - AJIB * 75,153 96,522
Four Seasgons Management salaries and benefits 377,462 316,876

* Arab Jordan Investment Bank {A}IB) is a shareholder and Board of Directors
member with an ownership percentage of 9.63% of the Mediterranean
Tourism Investment Company capital.

**  The operator Company of the hotel business.

15. Sectoral and Geggraphical Distribution
a. Information about the Company's Business Sectors
The following is the business sector details:

For the Nine-Month Period
Ended on September 30,

2017 2016
Food and
Rooms Beverage Other Total Total
1D D JD iD JD

Revenue 5,591,946 5,992,181 3,148,508 14,732,635 13,744,472
Cost of sales (276,131) (2,162,440) (443,832) (2,882,403) (1,836,691)
Total Sector Profit 5,315,815 3,829,741 2,704,676 11,850,232 11,907,781
Undistributed expenses (9,245,921) {(9,110,418)
Other revenue 220,989 260,092
Profit for the period before tax 2,825,300 3,057,455
Income tax expense for the period (557,790) {606,470)
Profit for the Period 2,267,510 2,450,985
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b.

Information about Geographical Sector
All the Company’s assets, liabilities, and operations are inside the Hashemite
Kingdem of Jordan.

16. Distributed Dividen

The general assembly of shareholders has agreed during its ordinary meeting
held on March 30, 2017 on the recommendation of the board of diractors to
distribute JD 2,812,500 as dividends for the year 2016 which equals 6.25% of
the paid-in capital amounting to JD 45 million (against JD 2,587,500 for the
year 2015 which amounts to 5.75% of the paid-in capital.} .

There are lawsuits raised against the Company amounted to ID 45,044 in the
courts as of September 30, 2017. The Management of the Company believes
that the booked provisions are sufficient and no need to book additional

At the date of the financial position, the Company was contingently liable for
bank guarantees with an amount of JD 29,872 as of September 30, 2017,

17. Contingent Liabilities
provision.
18. Seasonality of Operations

The hospitality sector is considered a seasonal sector that fluctuates from one
season to another and is usually expected to have increased operations and
room charges during summer as well as ceremonies and religious events.

The majority of the hotel's clients comprises diplomatic bodies and business

men which does not vary with seasonality. Thus, management believes that
the risk of seasonality is immaterial.
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