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Jordan National Shipping Lines P.L.C.
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To: Jordan Securities Commission
Amman Stock Exchange

Date: 31/7/2017 — Ref: 596 - 2017
Subject: Semi-Annual Report as of 30/6/2017
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Attached the Semi-Annual Report of (Jordan
National Shipping Lines Company) as of
30/6/2017.

We also enclose these data translated into English

Language.
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Kindly accept our highly appreciation and

respect,,

Jordan National Shipping Lines Company.
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General Manager’s Signature

s M1 Al oIl Fupoe Il Lo glaicll 35,4

N FWITPW

0.£.0 il &iivall gl bghdll

Jordan National 5hioping Lines PLC,
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view Re he Co sed Consolidated ri inanciai St ent
AM \ 30626

To the Chairman and the Members of the Board of Directors
Jordan National Shipping Lines Company

(Public Shareholding Limited Company)

Agaba - The Hashemite Kingdom of Jordan

Introduction

We have reviewed the accompanying condensed consolidated interim statement of
financiai position of Jordan Nationai Shipping Lines {Public Shareholding Limited
Company) as of June 30, 2017 and the related condensed consolidated interim
statements of income and comprehensive income, changes in owners’ equity and
cash flows for the six-month period then ended, and a summary of significant
accounting policies and other expianatory information. Management is responsible
for the preparation and fair presentation of these condensed consolidated interim
financial statements in accordance with International Accounting Standard No. (34)
Relating to Interim Financial Reporting. Our responsibiiity is to express an opinion on
these condensed consolidated interlm financial statements based on our review.

Scope of Review

we conducted our review in accordance with Internationai Standard on Review
Engagements 2410, Review of Interim Financial Information Performed by the
Independent Auditor of the Company. A review of condensed consolidated interim
financial information consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analyticai and other review
procedures. A review Is substantially less in scope than an audit conducted in
accordance with International Standards on Auditing and consequently does not
enable us to obtaln assurance that we wouid become aware of all significant matters
that might be identified in an aud!t. Accordingly, we do not express an audit oplnion.
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Basls of Qualified Conclusion

1. The Company's investment in Smit Lamnalco Company - Jordan, an associate
company and accounted for by the equity method, is carried at around JD 4.7
million on the condensed consolidated interim statement of flnanclal position as
at June 30, 2017, and the Group's share of Smit Lamnalco Company - Jordan
net income of around 1D cne million is included in the Group’s income for the
period then ended. We were unable to obtain sufficient appropriate review
evidence about the carrying amount of the Group’s investment in Smit
Lamnalco Company - Jordan as at June 30, 2017and the Group's share of Smit
Lamnalco Company - Jordan net income for the period then ended because we
were denied access to the financial information, management, and the auditors
of Smit Lamnalco Company - Jordan. Consequently, we were unable to
determine whether any adjustments to these amounts were necessary.

Qualified Conclusion

Based on our review, except for the possible effect of the matter described in the
“Basis of Qualified Conclusion” paragraphs (1), nothing has come to our attention
that causes us to believe that the accompanying condensed consclidated interim
financial Statements is not prepared, in all material respects, in accordance with
International Accounting Standard (34) relating to interim financial reporting.

Emphasis of Matter

We draw attention to Note (14) of the condensed consolidated interim financial
statements, which describes the tax status of Agaba Development and Marine
Services Company “a subsidiary company”. Our conclusion is not modified in respect
of this matter.

Explanatory Paragraph
The Company's fiscal year ends on December 31, of each year. However, the
accompanying condensed consolldated interim financial statements are for the

purposes management use and for the purposes of Jordan Securities Commission
only.

Other Matter
The accompanying consolidated financial statements are a translation of the

statutory financial statements in the Arabic language to which reference should be
made.

Amman - Jordan
July 30, 2017 Deloitte & Touche {M.E.) - Jordan
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ATED INTERIM 5T,

(REVIEWED NOT AYDITED)
For the Three Months For the Six Manths
Ended June 30, Ended Jupe 30,
Note 2017 20156 2017 2016
Revenue: Jo o o o
Net revenue from maritime agencies, sea freight and cruising vesseis 687,719 769,214 1,345,565 1,413,540
Gross hotel operating revenue before other expenses 564,234 390,904 282,141 725,002
Gross Prufit 1,251,953 1,160,113 2,327,706 2,138,542
Less: General and administrative expenses and depreciation (856,339) (B64,956) (1,637,911) (1,645,672)
Information technoiogy expenses - Hotei (22,937) (19,161) (43,454) {37,456)
Power and maintenance expenses - Hotet (134,951) (122,350) (251,822) {228,222)
Financing expenses (119,047) (146,338) (275,205) {289,050)
Profit from financiai agsets at fair vaiue through profit or loss 16,301 (38,320) 164,427 5,865
Dividends from financial assets at fair vaiue through comprehensive income 124,762 148,282 124,762 148,282
Company's share from investment in associate companies income 10 376,431 513,196 1,177,432 1,105,355
Qther revenue 97,560 43,870 198,934 123,648
Income for the period before Tax 933,733 674,341 1,784,863 1,321,292
Income tax expense 14/b  (40,513)  {34,834) {58,800) {54,903)
Income for the Period 833,220 639,507 1,726,069 1,266,389
Attributabie to:
The Company's sharehoiders 906,001 707,469 1,775,180 1,403,838
Non-controliing intarests (12,781) _ {67,962} (49,111) (137,449)
893,220 £39,507 1,726,069 1,266,389
Eamings per share for the period attributabie to the Company's sharehoiders:
Basic and Diiuted 11 -,057 -, D47 - 11B - 094
I f the B 1 I nager

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE CONDENSED CONSQLIDATED

INTERIM FINANCIAL STATEMENTS AND SHOULD BE READ WITH THEM AND WITH

THE ACCOMPANYING REVIEW REPORT.
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RDAN NATION HIPPING LIN

MPAN

(A PUBLIC SHAREHOLDING LIMITED COMPANY)

AQABA SPECJAL ECONOMIC ZONE - JORDAN

CONDENSED CONCOLIDATED INTERIM STATEMENT OF COMPREHINSIVE INCOME

REVIEWED NOT AUDITED

* Income for the period

Items that will not be reclassified subsequently to the condensed
consolidated interim statement of Income:
Cumulative change in falr value - financial assets at fair

value through comprehensive income

Total Comprehensive Income

Total Comprehensive Income Attributable to:
The Company's shareholders

Non - controlling Interests

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE

For the Six Months

Ended June 30,

2017 2016
1D D
1,726,069 1,266,389
(9,568) (131,743)
1,716,501 1,134,646
1,765,612 1,272,095
(49,111) (137,449)
1,716,501 1,134,646

CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS AND SHOULD BE READ

WITH THEM AND WITH THE ACCOMPANYING REVIEW REPORT.
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Far the Six Months Ended

June 30,
Note 2017 2016
CASH FLOWS FROM OPERATING ACTIVITIES: o o
Profit for the period before tax 1,784,869 1,321,292
Adjustments for:
{Gain) revaiuation of financial assets at fair vaiue through income statement {164,427) (9,865}
Depreciation of propeity and equipment and investment properties 415,744 506,156
{Gain) from saie of property and eguipment {5,279) -
Cividends from financial assets at fair vaiue through comprehensive income {124,762} {148,282)
{Gain) from investment in associate companies 10 (1,177,432) _ (1,105,355)
Cash Fiows from Activities before Changes In Working Capitai 728,713 567,945
(Increase) decrease in current assets:
Accounts recelvabie {413,103} {474,852)
Due from refated parties (208,172) (255,533)
Other debit baiances and prepaid expenses {106,909} {66,754}
Inventory - hotei {33,283) 439
Increase {decrease) in current liabiiities :
Accounts payabie and other credit baiances 536,734 189,172
Cue to reiated parties 92,405 117,219
Net Cash Plows from Operating Activities befere Income Tax Paid 596,385 77,637
Income tax paid 14a {86,399) {58,037)
Net Cash Flows from Operating Activities 509,986 12,600
CASH FLOWS FRDM INVESTING ACTIVITIES:
Dividends from investment in associate companies 1,519,000 1,104,000
Purchase of property and equipment - net {142,305} {161,847)
Proceeds from scie of property and equipment 8,600 -
{Increase) in financial assets at fair value through income statement (26,847) {13,274)
(Increase) In finandai assets at fair vaiue through comprehensive income statement (212,728) {25,726)
Dividends from financiai assets at fair vaiue through comprehensive income 124,762 148,282
Net Cash Fiows from Investing Activities 1,270,482 1,051,435
CASH FLOWS FROM FINANCING ACTIVITIES:
| (Decrease) In foans (707,723)  (273,311)
Dividends Gistributed (2,205,786} (1,500,000}
Net Cash Flows (used in} Financing Activities {2,913,509) (1,773,311}
Net {Decrease) in cash {1,133,041) (702,276)
Cash on hiand and at banks - beginning of the year 3,189,191 3,679,979
Cash on Hand and at Banks - End of the Perlod 12 2,056,150 2,977,703

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE CONDENSED CONSOLIDATED INTERIM
FINANCIAL STATEMENTS AND SHOULD BE READ WITH THEM AND WITH THE ACCOMPANYING REVIEW REPORT.
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JORDAN NATJONAL SHIPPING LINES COMPANY

(A PUBLIC LIMITED SHAREHOLDING COMPANY)
AQABA SPECIAL ECONOMIC ZONE - JORDAN
NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

REVIEWED AUDITED

1. General

- According to the resolution of the Company's General Assembly, in its
extraordinary meeting held on August 1, 2004, and the Companies Controller's
Letter No. Msh/merger/13324 on August 30, 2004, stating the approval of his
Excellency the Minister of Industry and Trade on the resolution of the
Company's General Assembly to merge Jordan National Shipping Lines
Company with Fast International Trade and Transport Company on June 30,
2004, a new public shareholding company was established under the name of
Jordan National Shipping Lines Company with a capital of 1D 5,750,000
allocated to 5,750,000 shares at a par value of 1D 1 each. The Company's
capital increased in several stages, the last of which was during the year 2013.
Where the Company's capital became ID 15 million through capitalizing 1D
2/925 million from the retained earnings and distributing it as free stock
dividends to the shareholders. The proper procedures to list the stock was
completed on June 19, 2013.

The Company was also registered in Agaba Special Economic Zone under
registration number (1103110402) on November 4, 2003.

The Company’s main objectives are to carry out different types of marine
transportation activities using its own ships, as well as ships on lease, in
addition to carrying out marine agencies and land transportation activities.

- The Board of Directors approved the Company’s condensed consolidated interim
financial statements on July 26, 2017.

Basis of Consolidati

The accompanying condensed consolidated interim financial statements
represent the financial statements of Jordan National Shipping Lines Company
and it's below subsldiaries, after eliminating inter-company balances and
transactions between the Company and its subsidiarles.

The first meeting of the Company's Board of Directors held on 14 January 2016
resulted in the loss of control over the financial and operating policies of
Jordanian National for Ships Operation Company, in which the Company owns
50% of its capital and that the Company no longer has the power to control the
formulation of decisions and the development of its own policies In the Board
of Directors. Accordingly, the accounts of Jordanian National for Ships Operation
Company have been excluded from the consolidated financial statements of
Jordan National Lines Company from the date of loss of control and classified
as an investment in an associate.

The subsidiaries are represented as of June 30, 2017:

Ownership Establishment Paid Up
Percentage Activity Nature Country Capital
% JD
Jordan Group for Shipping Agencies 70 Shipping Agency Jordan 150,000
Jordan Maritime Complex for Real Estate Investment
Investment 74 Properties / Hotel Jordan 15,600,000
Agaba Company for Development and
Maritime Services* 95 Shipping Agency Jordan 30,000



During the year 2011, the Jordanian Group shipping agencies (a subsidiary}
purchased 95% of the Aqaba Development and Marine Services Company for
1D 28,500, Whereby the former would share the profits of the latter effective
from the beginning of 2011. Moreover, the results of operations of Aqaba
Development and Maritime Services whose assets totaled of 10 25,831 and
partners equity totaled to a deficit of JD 937 as of June 30, 2017. The Company
did not achleve any revenues oF any expenses during the period ended June
30, 2017.

Control is achieved when the Company has the ability to govern the financial
and operating policies of the subsidiaries to obtain benefits from their activities.
Intercompany transactions are eliminated. Moreover, adjustments to the
subsidiaries financial statements are made, when necessary, o as to align the
subsidiary company’s accounting policies with those used by the Company.

Jordan Group for Shipping Agencies Company is 70% owned by Jordan National
Shipping Lines Company whereas each of Jordan Phosphate Mines Company
and Arab Potash Company owns 15% of the Company's capital of JD 150,000.
The Company's objectives are to represent companies and ships that conduct
marine transport activities, act as marine and commercial representatives and
agents, intermediate in marine transport activities, and provide all the
necessary services for ships, goods, and transporters.

Jordan Maritime Complex Real Estate Investment Company is 74% owned by
Jordan National Shipping Lines Company while Salam International Transport
and Trading Company owns 26%. The Company's objectives are to invest in
real-estate through constructing buildings and residential apartments
complexes and to rent commercial and residential plots of land.

ignificant Ac ing Polici
Basis of Preparation of the Condensed __Consolidated Interim Financial
Statements:

The accompanying condensed consolidated interim financial statements have
been prepared in accordance with International Accounting Standard (IAS) 34
*Interim Financial Reporting.

The condensed consolidated interim financial statements are prepared in
accordance with the historical cost principle, except for certain financial assets
and financial liabilities which are stated at fair value as of the date of the
condensed consolidated interim financial information statement.

The reporting currency of the condensed consolidated interim financial
statements is the Jordanlan Dinar, which is the functional currency of the
Company.

The accompanying condensed consolidated interim financial statements do not
include all the information and disclosures required for the annuat financial
statements, which are prepared in accordance with International Financial
Reporting Standards and should be read with the consolidated financial
statements of the Company as of December 31, 2016. In addition, the results
of the Company’s operations for the six months ended June 30, 2017 do not
necessarily represent indications of the expected results for the year ending
December 31, 2017, and do not contain the appropriation of the profit of the
six months period ended June 30, 2017, which is usually performed at year-
end.



The accounting policies adopted in the preparation of the condensed
consolidated interim financial statement are consistent with those adopted for
the year ended December 31, 2016, except for the following:

« Annual Improvements to IFRS Standards 2014 - 2016 Cycle amending
IFRS 12.

« Amendments to TAS 12 Income Taxes relating to the recognition of
deferred tax assets for unreaiized losses.

« Amendments to 1AS 7 Statement of Cash Flows to provide disclosures that
enable users of financial statements te evaluate changes in liabilities
arising from financing activities.

Adoption of the above new standards had no impact on the amounts reported
and disclosures made in the condensed consolidated interim financial
statements.

sing Estimates

Preparation of the condensed consolidated interim financial statements and
application of the accounting policies require the Company's management to
perform estimates and judgments that affect the amounts of the financial assets
and liabilities and disclosures on contingent liabilities. These estimates and
judgments impact revenue, expenses, and provisions, In particular, this
requires from the Company's management to issue significant judgments for
estimating the amounts of future cash flows and their timing. These estimates
are necessarily based on several assumptions and factors with varying degrees
of consideration and uncertainty. Actual results may differ from estimates due
to the changes arlsing fram the conditions and circurmstances of those estimates
in the future,

Management believes that the estimates in the condensed consolidated interim
financial statements are reasonable, and consistent with the estimates used at
the end of the year 2016,

4. Cash on Hand and at Banks
This item consists of the following:
June 30, December 31,
2017 2016
D JD
Cash on hand and checks under collection * 12,123 62,929
Deposit at banks ** - 1.018,403
Current accounts *** 1,404,878 1,952,415
Saving accounts *¥*** 646,192 162,487
2,063,193 3,196,234
* This item contain checks under collection with a maturity date extended to
February 28, 2018.
**  The above deposit is for a term of 3 months and bears interest at a rate of
3.25%.
***.

This item includes JD 7,043 as of June 30, 2017 and December 31, 2016 related
to Jordan Maritime Complex for Real Estate Investment Company (subsidiary
company), representing restricted amounts in accordance with Amman
Execution Department for laws its raised against the Company.

*%%* [nterest rate on saving accounts amounted to 0.5% during the six months

period ended on June 30, 2017 and December 31, 2016.

- 10 -
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5. Related Party Transactions
This item consists of the foliowing:

a- Due from Related Parties:

Jordan National for Ships Operation Company

Arab Ship Management Company

Jordan International Marine Chartering
Company

Smit Lamnalco Company - Jordan *

Jordan Phosphate Mines Company

Arab Potash Company

Sea Star Shipping Logistics Services
Company

Other

Nature of June 30, December 31,
Relationship 2017 2016

D D
Associate company 32,230 26,386
Associate company 147,530 58,872
Associate company 14,353 13,667
Associate company 214,855 214,855
Board member 428 428
Board member 2,344 2,344
Sister company 201,993 90,795
1,786 -
615,519 407,347

*  This item represents the loan installments and interest paid on behalf of Smit
Lamnalco Company - Jordan. This balance bears no interest and has no

repayment schedule.

b - Due to Related Parties:

Shipping Lines Company for Maritime and
Storage Services

Aqgaba Diamond Company

Salam International Transport and Trading
Company

Al-Takniyat Company for construction and
real estate services

Nature of June 30, December 31,
Relationship 2017 2016
D D

Associate company 306,717 298,922

Associate company 213,580 213,580

Sister company 160,171 110,063
Company owned by

a board member 35,089 585

715,557 623,150

-11 -
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7. nvestment P
This item consists of the following:

jeg - Net

J 2017

Balance beginning of the period
Totai

Accumulated Depreciation

Balance beginning of the period

Depreciation during the period
Total
Balance at the End of the Period

Annual depreciation rate

D r3 6
Balance beginning of the year
Total
Accumylated Depreciation
Baiance beginning of the year
Depreciation during the year
Total
Balance End of the Year

Annual depreciation rate

Land Buildings Total
D D 1D
248,995 1,270,026 1,519,021
248,995 1,270,026 1,519,021
- (247,655) (247,655}
- (12,700} (12,700)
- (260,355) (260,355)
248,995 1,009,671 1,258,666
248,995 1,270,026 1,519,021
248,995 1,270,026 1,519,021
- {222,255) (222,255)
- (25,400) (25,400)
- {247,655) (247,655)
248,995 1,022,371 1,271,366
- 2%

The market value of property investments is estimated at JD 3.665 miiiion as

of December 31, 2016.

8. Loans

This item consists of the foliowing:

: Aj-Etihad Bank loans (a)

3 Egyptian Arab Land Bank loan(b)
' Egyptian Arab Land Bank ioan(b)
{ Egyptian Arab Land Bank ioan(b)

December 31,

June 30, 2017 2016
Short- term Long-term
Due Loan Loan
Instaliments Installments Totai Instaliments Total
b o D JD i [»)
- 712,671 712,671 - 996,676
150,161 600,649 750,810 2,845,377 3,736,431
129,461 517,847 647,308 2,538,984 3,369,509
10,631 183,966 194,597 374,695 669,545
290,253 2,015,133 2,305,386 5,759,056 8,722,165
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(a)} This loan was granted with guarantee of a land mortgage, plot number (646},

north port square area number 7 from Agaba city along wlth the building located
on the land with a value of 1D 1.5 Million. In addition to mortgaging 18 thousand
shares from the Arab Bank shares and 97 thousand shares from the Housing
Bank shares owned by the Holding Company, Including any resulting cash
dividends or share dividends therefrom in favor of the bank, in addition to the
Company's Related Estate Investment partners guarantee. On December 23,
2013, Jordan Maritime Complex Company signed an agreement with Al Etihad
bank, where they will postpone all of the US Dollars dectining loan instaliments
due in 2014 so as to be settled starting from January 1, 2015 till October 1,
2017, through quarterly installments amounting to USD 200,000 each. On June
29, 2015 an agreement was signed between AL Jordan Maririme Complex Real
Estate Investment Company (subsidiary Company) Real estate company
(subsidiary) and union bank whereby three installments of the decreasing cash
loan in US dollar are due to be repaid during the year to be paid at the beginning
of the year 2018 under quarterly installments 200,000 UsD .

During the year 2011, Jordan Maritime Complex Real Estate Investment
(subsidiary company) was granted credit facillties from Egyptian Arab Land
Bank as follows:

Loan amounted to JD 3,785,200 with an annual interest rate of 8%. The loan
will be settled through 36 quarterly installments by an amount of JD 150,162
each, including Interest. Where the first installment was due on August 31,
2012,

Declining commercial advance amounted to USD 5,600,000 with 6 months libor
+ 2.5% annually, with a minimum interest rate of 3%. The advance will be
settied through 36 quarterly installments amounting to USD 182,597 each,
including interest. Where the first installment was due on August 31, 2012,

During the year 2012, the Company was granted additional credit facilities from
Egyptian Arab Land Bank to cancel the overdraft limit amounted to JD 750,000
and turned it into a commercial advance in an amount of JD 759,000, bearing
all interest and commisslons charged, to be settled through 20 quarterly
installments amounting to JD 45,990 each, with an annual interest rate of 8%
started from May 31, 2013.

The Company has requested Egyptian Arab Land Bank in its letter no.
36/JMCR/2013 dated November 25, 2013 to delay the loans that matured
during the year 2014 for additional one year to be paid in the beginning of
2015. Moreover, the bank has approved the company'’s request on March 12,
2014.

The main purpose of these facilities is to settle Al Etihad Bank credit facility.
The facility is granted against a first degree mortgage, on plot of land number
(646) north port land square area number {7} from Agaba city along with the
hotel building located on the land amounted to 1D 8.5 Million in accordance to
mortgage deed number 640 at 8.5 million JD in addition to the Company's
partners guarantees.

On June 24, 2015, the Jordan Maritime Complex for Real Estate Investment (a
subsidiary) requested to the Egyptian Arab Land Bank to delay all loans due
from 30 November 2015 to 31 May 2016 to be paid from 30 November 2022
to 31 May 2023 For the first and second loans as of 31 August 2019 and 28
February 2020 for the third loan above. The agreement was signed on Octaber
27, 2015.

- 14 -



S. Retained Earnings
The movement an this item follows:

June 30, December 31,

2017 2016
D 1D

Balance - beginning of the period [/ year 3,827,317 2,693,607

Income for the pericd / year - 3,046,712
cumuiative change in fair value - financial assets

at fair value through other comprehensive income - 9,555

Dividends distributed*® (2,250,000) (1,500,000)

Deductible to statutory reserve - (294,724)

loss of controlling subsidiary company - (127,833)

Balance - End of the Period / Year 1,577,317 114,220

* According to the General Assembly resolution in its meeting held on April 23,
2017 an amount of 1D 2,250,000 (15% of Paidup capital for the year 2016)
was approved for distribution to the shareholders (JD 1,500,000 for the year
2015).

1 mpany' re from Investment in Associate Companie
Details of this item are as follows:

For the Six manths
Ended June 30,

T ST

2017 2016 Retationship
D D

Jordan International Marine Chartering Company 92,211 92,518 Associate
Jordan Academy for Maritime Studies Company (512) 46,242 Associate
Agaba Diamond Company (500) (635) Associate
Arab Ship Management Company 37.479 (29,040) Associate
Smit Lamnalco Comypany - Jordan 1,024,002 981,413 Associate
Shipping Lines Comypany for Maritime and Storage (1,000) (1,414)

Services Associate
Jordanian National for Ships Operation Company 25,753 16,271 Associate

1,177,433 1,105,355

Investment income from asscciate companies is accounted for using the equlity
method.

11, Earnings per Share for the Year Attributable to the Company's Sharehotders
Earnings per share was calculated by dividing the income for the period by the
number of shares during the period. The details are as follows:

For the Six Months
Ended June 30,

2017 2016
D D
Profit for the period -Attributable to the
Company's Shareholders 1,775,180 1,403,838
Share Share
Number of shares * 15.000.000 15.000.000
JD/Share JD/Share
Earnings per share for the period:
Basic and Diluted 118/- 094/-
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12. Cash and uivalent

This item conslsts of the following:
For the Six Months

Ended June 30, ;
2017 2016

D i) ’
Cash on hand and at banks 2,063,193 2,997,676
{Less): Cash Restricted {7,043) {19,973)

2,056,150 2,977,703

13. Transagctions with Related Parties
a. Rent revenue from Arabian Ships Management Company (Associate company)
amounted to JD 21,658 for six months ended June 30, 2017 and 2016.

b. Executive management's salaries and benefits for the Company and its
subsidiaries in addition to salary and allowances of the general manager of the

hotel were as follows:
For the Six Months

Ended June 30,

2017 2016
1D D
Salaries, bonuses, and per diems 150,593 217,017
Board of Directors transportation allowances 48,760 45,060
199,353 262,077

14, Income Tax
a. Income tax provisien
The movement on the income tax provision is as follows:

June 30, December 31,
2017 2016
D D
Balance — beginning of the period / year 114,220 91,282
Income tax on profit for the period / year 58,800 103,540
Income tax paid (86,399) (80,602)
Balance - End of the Period / Year 86,621 114,220
b, Income tax expense for the vear shown in the condensed consolidated interim
tatem f income the following:
For the Six Months
Ended June 30,
2017 2016
1D D
Income tax on profit for the period (58,800} (54,903)

(58,800) {54,903)

! C. Deferred Tax Assets
; This Item consists of the following:

December 31,

June 30, 2017 2016
Balance Balance
Beginning of  Released Added End of the Deferred Deferred
-, the Period Amounts Amounts Pericd Tax Tax
. Accounts inc set D D D D D D
T Provision for doubtful debts 11,480 . - 11,480 574 574
: 11,480 - - 11,480 574 574

i
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The movement on the deferred tax assets is as follows:

Assets
For the Six For the Year
Months Ended Ended
June 30, 2017 December 31,
2016
o JD
Balance - beginning of the period / year 574 3,635
Disposed - (3,061)
Balance - End of the Period / Year 574 574

A final settlement has been reached with the Income Tax Department for
jordan National Shipping Lines (Holding Company) up to the end of the year
2012, A final settlement has been reached with the Income Tax Department
also for Jordan Group for Shipping Agencies (Subsidiary Company) and Jordan
Maritime Complex Real Estate Investment (Subsidiary Company) up to the end
of the year 2011.

The income tax return of Jordan National Shipping Lines (Holding Company),
for the year 2012 was submitted and the Income and Sales Tax Department
did review them yet.

The income tax for the Aqaba Company for Development and Marine Services
was settled until the end of 2010. The self-assessment report for the years
2011 and 2012 was submitted and reviewed by the Income and Sales Tax
Department, where financial claims were issued at 101 thousand dinars and
fines estimated at 35 thousand dinars, Within the speclfied period. The self-
assessment report for the years 2013 to 2015 has not been reviewed by the
Income and Sales Tax Department after, in the opinion of the management and
the company's lawyer, the Company is solely responsible for the value of its
investment in the subsidiary and therefore is not obliged to pay the debts,
liabilities and taxes incurred by the subsidiary and its partners.

The income tax return of Jordan National Shipping Lines {Holding Company)
was submitted for years 2013 - 2016, Jordan Group for Shipping Agencies
(Subsidiary Company) and Jordan Maritime Complex Real Estate Investment
(Subsidiary Company) has been submitted for the years 2013 until 2016.
However, the Income and Sales Tax Department did not review them yet.

A provision for income tax for six months ended June 30, 2017 has been booked
for Jordan National Shipping Llines, Jordan Group for Shipping Agencies
(subsidiary company) in accordance with Income Tax Law and Agaba Special
Economic Zone Law. However, Jordan Maritime Complex Real Estate
Investment (subsidiary company) and did not book any income tax provision
gince it incurred losses for that perjod. In the opinion of management and the
tax consultant, there is no need to book any additional provision as of June 30,
2017,

Jordan Maritime Complex Real Estate Investment did not book any deferred
taxes since it is not approved yet, and no benefits are expected from it in the
near future.

ontingent Liabiliti
The Company was contingently liable for bank guarantees at the date of the
condensed consolidated interim statement of financial position of 1D 122,508
and it's related cash margins amounted to D 24,251.

The Company received a claim from the main contractor for the construction of
the hotel on July 19, 2011 with an amount of JD 2.150 million, which represents
calculation variances from the starting date of the project and up to date, noting
that there is several negotiations to reach amicable settlement with an amount
of 3D 500,000 but the Company’s management did not approve it yet, because
there are claims on the contractor with an amount exceeding the JD 500,000.
Moreover, the claim is still in the experence stage at the adjusdication
committee In the opinion of management there is no need to book any addition
provisio as of June 30, 2017,

_ - 17 -



16. eoqgraphical ribution

The assets and llabilities of the Co

mpany located within the Hashemite

Kingdom

of Jordan as of june 30, 2017 except far the following:
a. Debts
june 30, 2017 December 31, 2016
Receivables Payahles Receivables payables
0 D D i[»]
Receivables (Payables) 10,723 100,261 42,340 704,407
b. Investmenis
June 30, December 31,
2017 2016
Financial Investments
! w i1»]
: Clarkson Company 153,479 132,031
Arab Logistics Company 339,769 286,562
i Dubal Ports Company 187,319 156,786
. 680,567 575,379
Information fro n ine ector

: according to activities:

The following are Information from the Company

business sectors allocated

' Total
; For the Six Months Ended June
.." 301’
’ Marine Hotel
Services services
_ Sector Sector Qther 2017 2016
i 1D 1D D D 1D
';Revenue 7,041,093 1,566,723 - g,607,818 7,704,022
Direct cost (5,695,528) (584,584) - (6,280,112) 5,565,480
, pusiness Sector Results 1,345,565 952,141 - 2,327,706 2,138,542
LGeneral and administrative expenses and
‘depreciation (752,363) {883,548) - (1.637.911) (1,645,672)
*nformation technology eXpenses - (43,454) - (43.454) (37,456)
sower and maintenance expenses - (251,822) - (251.822) (228,222)
nancing expenses - {275,205) - (275.205) (289,050)
nancial assets and investments
,T*evenue - - 1,466,621 1,466,621 1,259,502
dther revenue - net 127,559 71,375 - 198,934 123,648
i Income (joss) for the period
: before Income Tax 720,761 (402,513) 1,466,621 1,784,869 1,321,292
ficome tax expense (58,000) - - (58,800) {54,903)
-"pcc,me ( Loss) for the period 637,983 (52,853) 1,466,621 1,726,069 1,266,389
June 30, December 31,
2017 2016
? ther Information: D 1D
Tector Assets 5,895,532 16,827,350 12,153,427 34,876,309 35,515,990
5,895,532 16,827,350 12,153,427 34,876,309 35,515,990
1
;iector Liabilities 2,082,404 9,732,675 - 11,815,079 11,886,578
: 2,082,404 9,732,675 - 11,815.079 11,886,578
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