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Review Report on_the Condensed Consolidated Interim Financial Statements

AM/ 81651

To the Chairman and Shareholders of
Bindar Trading and Investment Company
(Public Shareholding Company)

Amman - Jordan

Introduction

We have reviewed the accompanying condensed consolidated interim financial
position of Bindar Trading and Investment Company (Public Shareholding Company)
as of June 30, 2017 and the related condensed consolidated interim statements of
income and comprehensive income, changes in sharehclders’ equity and cash fiows
for the six-month period then ended, and a summary of significant accounting
policies and other explanatory notes. Management is responsible for the preparation
and fair presentation of these condensed consolidated interim financial statements in
accordance with International Accounting Standard 34 “Interim Financial Reporting”.
Our responsibllity is to express a conclusion on these condensed consolidated interim
financial statements based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review
Engagements 2410, “Review of Interim Financial Information Performed by the
Independent Auditor of the Company”. A review of condensed Interim financial
Information consists of making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review procedures. A
review Is substantially less in scope than an audit conducted in accordance with
International Standards on Auditing, and consequently, does not enable us to obtain
assurance that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that the accompanying
condensed consolidated interim financial statements of Bindar Trading and
Investment Company (Public Shareholding Company) are not prepared in accordance
with International Accounting Standard No. (34) related to Interim Financial
Reporting.



Deloitte.

Explanatory Paragraph

The Company's fiscal year ends on December 31 of each year. However, the
condensed consolidated Interim financial statements have been prepared for
management purposes and for the Jordan Securitles Commissicn requirements only.

The accompanying condensed consolidated interim financlal statements are a
translation of the statutory condensed c¢onsolidated interim financial statements in
the Arabic language to which reference is to be made.

f
Amman - Jordan M /57-(.5,%\
July 30, 2017 eloitte & Tou Jordan




BINDAR TRADING AND INVESTMENT COMPANY
(PUBLIC SHAREHQLDING LIMITED CQMPANY)
AMMAN - JORDAN
CONDENSED CONSOQLIDATED INTERIM STATEMENT OF FINANCIAL POSITION

June 30, 2017

Chairman of the Board of Directors

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF
CONSOLIDATED INTERIM FINANCIAL STATEMENTS
AND WITH THE ACCOMPANYING

- 3 -

(Reviewed December 31,
Note _not Audited) 2016 (Audited)
[») D
Assets
Cash on hand and at banks 5 2,133,813 1,448,967
Receivables - net 6 33,795,480 33,376,243
Other debit balances 7 296,880 204,688
Financial assets at fair value through profit and loss 8 88,659 82,799
Cash margins against bank loans and borrowings 9 1,932,101 1,905,100
Total Current Assets 38,246,933 37,017,797
Investment properties-net 10 2,684,349 2,687,749
Property and equipment-net 11 270,343 254,054
Property seized for sale 12 169,644 -
Deferred tax assets 17/c 633,355 600,244
TOTAL ASSETS 42,004,624 40,599,844
LIABILITIES AND SHAREHOLDER'S EQUITY
LIABILITIES
Payables and other credit balances 13 451,296 669,557
Short-term loans 14 10,072,838 7,308,777
Income tax provision 17/a 312,000 298.813
Total Current Liabilities 10,836,134 8,277,147
Long-term loans 14 2,919,391 3,288,838
Bonds 15 5,000,000 5,000,000
TOTAL LIABILITIES 18,755,525 16,565,985
SHAREHOLDERS' EQUITY - PAGE (6)
Paid-up capital 1 20,000,000 20,000,000
Share premium 1,602 1,602
Statutory reserve 1,754,063 1,754,063
Retained earnings 678,194 2,278,194
Income for the period 815,240 -
Total Shareholders' Equity 23,249,099 24,033,859
TOTAL LIABILITIES AND SHAREHOLDERS' EQUITY 42,004,624 40,599,844

General Manager

THESE CONDENSED

AND SHOULD BE READ WITH THEM
REVIEW REPORT.



THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE CONSOLIDATED

CONDENSED INTERIM FINANCIAL STATEMENTS AND SHOULD BE READ WITH THEM

AND WITH THE ACCOMPANYING REVIEW REPORT.

{PUBLIC SHAREHQLDING COMPANY)
AMMAN - JORDAN
CONDENSED CONSOLIDATED INTERIM STATEMENT OF INCOME
AND COMPREHENSIVE INCOME
(REYIEWED NOT AUDITED)
For the Three Months For the Six Manths
Ended Juna 30, Ended June 30,
Note 2017 2016 2017 2016
o o D o
Murabaha financing revenues 1,109,299 1,046,033 2,210,801 2,074,688
Other operating revenues 334,797 384,046 631,595 681,446
Total operating revenue 1,444,096 1,430,079 2,842,426 2,756,134
Less: Employees, salares and benefits {199,364) {170,002} (368,646) (331,598)
General and adminlstrative expenses 16 {251,736) (209,269) {396,519) (428,814}
Qther provision (9,266) % {9,266) -
{Provision) for impairment in receivables [ (170,873) 5,362 {128,700} (106,593)
(Loss) of fair value valuation of financlal assets through profit and loss 15,126 (24,252) 5,860 {24,252)
Finance costs {395,481) {339,148) (745,469) {697,990}
Other revenue 23 108 23 (2,248}
Profit for the Period before Income Tax Expense - Page (6) 432,525 692,878 1,179,709 1,164,533
Income tax expense 17/d (149,720) {172,535) (364,469) {287,417}
Profit for the Period / Total comprehensive
income for the period - Page (5) 282,805 520,343 815,240 877,122
Earnings per share trom the prolit tor the period - Basic
and dlluted {JD/Share) 18 0.041 0.044
Chaloman of Boaed of Directors General Manager



{PUBLIC SHAREMOLDING COMPANY)
AMMAN » JORDAN
meﬂwmmmm
(REVIEWED NOT AUDITED}
Paid-up Share Statutory Retained Profit for
_Note Capital Premium Reserve Eamnings tha Period Jotal
Eor the Slx Months Ended lune 30, 2017 o 1o » o o W
Balance at the beginning of the year 20,000,600 1,602 1,754,063 2,278,194 - 24,033,859
Totel comprehensive income for the pariod - Page (4) - - q E 815,240 815,240
Distributed dividends 23 =) =] = (1,600,000} il {1,500,000)
Balance at tha End of the Period 20,000,000 1,602 1,754,063 678,194 815,240 23,245,099
Ear the Six Months Ended June 30, 2016
Balarce at the beginning of the year 20,000,000 1,602 1,504,153 1,439,888 - 22,945,643
Total comprehensive income for the period - Page {4} - - - - 877,122 877,122
Distributed dividends = - = (800,000) = 800,000
Balangs st the End of the Period 20,000,000 1,602 1,504,153 639,888 877,122 23,022,765

The retained earnings balance Includes J0 633,355 as of June 30, 2017, which represents restricted deferred tax (JO 600,244 as of

Pecember 31, 2016).

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE CONDENSED

CONSOLIDATED INTERIM FINANCIAL STATEMENTS AND SHOULD BE READ WITH THEM

AND WITH THE ACCOMPANYING REVIEW REPORT.



For the Six Months
Ended June 30,

_Note 2017 2016
B»] o
CASH FLOWS FROM OPERATING ACTIVITIES:
Profit for the period before income tax - page (4) 1,179,709 1,164,539
Adjustments:
Depreciation of property and eguipment and Investment properties 10&11 46,429 47,339
Other provislon 9,266 -
Provislon for impairment In receivables 6 128,700 106,593
Finance costs 745,469 697,990
Loss of fair value valuation of financial assets through profit and loss (5,860) 24,252
Loss on disposal of property and equipment - 2,248
Net Cash Flows from Operating Activities before Changes
in Working Capital Items 2,103,713 2,042,961
(Increase} In recetvables (547,937) (1,185,592)
(Increase) decrease in other debit balances (128,012) 40,916
(Increase) in cash margins against banks loans and borrowlngs (27,001) {34,487)
(Decrease) in payables and other credit balances (450,589) {1,156,265)
Net Cash Flows (used in) Operating Activities before Income Tax Paid 950,174 {292,467)
Income tax paid 17 {3B4,394) {545,709)
Net Cash Flows from {used in) Operating Activities 565,780 {842,176}
CASH FLOWS FROM INVESTING ACTIVITIES:
(Purchase) of property and eguipment 11 {19,318} {59,963)
Received from disposal of property and equipment = 5,910
Net Cash Flows from (used in} Investing Activities {19,318) (54,053}
CASH FLOWS FROM FINANCING ACTIVITIES:
Increase in bank loans and borrowings 2,394,614 349,982
Paid finance cost (745,469) (697,990)
Paid distributed dividends : {1,510,761) (617,220}
Net Cash Flows from {used in) Financing Activities 138,384 (965,228)
684,846 (1,861,457}
Cash on hand and at banks - beginning of the year 1,448,967 3,087,776
Cash on Hand and at Banks - End of the Perlod 5 2,133,813 1,226,319
Non-Cash Transaction
Proparties seized for sale 169,355 =

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE CONDENSED
CONSOLIDATED INTERIM FINANCIAL STATEMENTS AND SHOULD BE READ WITH THEM
AND WITH THE ACCOMPANYING REVIEW REPORT.



BINDAR TRADING AND INVESTMENT COMPANY

(PUBLIC SHAREHQLDING COMPANY)

AMMAN - JORDAN

NOTES TO THE CONDENSED CONOSLIDATED INTERIM
FINANCIAL STATEMENTS

(REVIEWED NOT AUDITED}

1. General

a. Bindar Trading and Investment Com
to the Jordanian Companies Law No. (22) for the Year 1997, as a
company under registration No.(6099) on April 17, 2000 with a pa

pany was established and registered, according

limited liability
id up-capital of

JD (1) million. On August 9, 2004, the Company was transformed into a public
shareholding company under reference No. (351) with a paid-up capital of JD 13
million. The General Assembly decided, in its extraordinary meeting held on March
15, 2008, to increase paid-up capital from ID/share 13 million to JD/share 20
million. The Company completed the capital increase procedures during 2008. The
Company’s address is Almadena Almunawara Street, P.O. Box 1921, Amman

11821 - the Hashemite Kingdom of Jordan.

b.  The main objectives of the Company are:

1.  Trading and financing durable goods of machinery, equipment, vehicles, and
cars; and selling them for cash and/or instailments and/or according to the

finance lease method.

2. Acquiring movable and immovable properties to enable it to perform its

operations.

3. Establishing branches, offices and agencies to perform its objectives
according to laws and regulations inside or outside Jordan.

4, Borrowing the required funds from banks.

c.  The Company’s shares are listed on Amman Stock Exchange

d.  The condensed consolidated interim financial statements

the Board of Directors on July 27, 2017.

2. Basis of Consolidation of Financial Statement

The accompanying condensed consolidated interim financial statements include the
financial statements of the Company and its subsidiary companies. Moreover,
transactions and balances between the Company and its subsidiaries are eliminated
when preparing the condensed consolidated interim financial statements.

have been approved by

The Company owns the following subsidiaries as of June 30, 2017 and December

31, 2016:
Paid-up Ownership Nature of Country of
Company's Name Capltal Percentage Operation Operation Ownership Date
JD %
A’ayan Trading Agencies and 50,000 100 Investment Jordan March 28, 2006
Investment Company

Rakeen for Investment Company 30,000 100 Investment Jordan March 11, 2011
Bindar Finance Leasing Company 1,000,000 100 Leasing Jordan September 29, 2013



The following table represents the financial position and financial performance of
the subsidiaries as of June 30, 2017 and December 31, 2016:

June 30, 2017

Total Total Total (Loss) for
Assets Liabilities Revenue the Period
D D D D
A’'ayan Trading Agencies and
Investment Company 782,729 741,512 = (5,497)
Rakeen for Investment Company 1,931,359 1,907,139 - (2,622)
Bindar Finance Leasing Company 1,045,691 7,906 29,125 (3,976)
December 31, 2016
{Loss)
Total Total Total Profit for
Assets Liabilities ~ Revenue the Year
D JD JD D
A'ayan Trading Agencies and
Investment Company 784,639 998,258 - (3,284)
Rakeen for Investment Company 1,929,869 2,520,407 - (3,158)
Bindar Finance Leasing Company 1,020,223 1,080 7,576 1,487

Control exists when the Company has the power to control the financial and
operating policies of the subsidiaries in order to obtain benefits from their
activities, All transactions, balances, revenue and expenses between the Company
and its subsidiaries are entirely eliminated.

The results of operations of the subsidiaries are consolidated in the condensed
consolidated interim statement of income and comprehensive income from the date
of acquisition, which represents the date when control over the subsidiaries is
passed on to the Company. Moreover, the results of operations of the disposed of
subsidiaries are consolidated in the condensed consolidated interim statement of
income and comprehensive income until the disposal date, which represents the
date when the Company loses control over the subsidiaries.

The financial statements of the subsidiarles relating to the same fiscal year of the
Company are prepared using the same accounting policies adopted by the
Company. In case the accounting policies applied by the subsidiaries are different
from those adopted by the Company, the necessary adjustments to the financial
statements of the subsidiaries have to be made in order to match those applied by
the Company.

3. Basis of Preparation

s The accompanying condensed consolidated interim financial statements have been
prepared in accordance with International Accounting Standard (IAS) 34 "Interim
Financial Reporting.

S The condensed consolidated interim financial statements are prepared in
accordance with the historical cost principle, except for certain financial assets and
financial liabilities which are stated at fair value as of the date of the condensed
consolidated interim financial statements.

- The condensed consolidated interim financial statements are stated in Jordanian
Dinar, which is represent the Functional currency of the company.

-8 -



- The accompanying condensed consolidated interim financial statements do not
include all the information and disclosures required for the annual financial
statements, which are prepared in accordance with International Financial
Reporting Standards and must be read with the consolidated financial statements
of the Company as of December 31, 2016, In addition, the results of the
Company’s operations for the six months ended June 30, 2017 do not necessarily
represent Indications of the expected results for the year ending December 31,
2017, and do not contain the appropriation of the profit of the current period,
which is usually performed at year-end.

- The accounting policies adopted in the preparation of the condensed consolidated
interim financial statements are consistent with those applied in the year ended
December 31, 2016 except for the following:

° Annuat Improvements to IFRS Standards 2014 - 2016 Cycle amending IFRS
(12).

. Amendments to IAS 12 Income Taxes relating to the recognition of deferred
tax assets for unrealized losses.

. Amendments to IAS 7 Statement of Cash Flows to provide disclosures that
enable users of financial statements to evaluate changes in liabilities arising
from financing activities.

The adoption of the above new standards had no impact on the amounts reported and
disclosures made in the condensed consolidated interim financial statements.

4, Using Estimates

Preparation of the condensed consolidated interim financial statements and
application of the accounting policles require the Company's management to
perform estimates and judgments that affect the amounts of the financial assets
and liabilities and disclosures on contingent liabilities, These estimates and
judgments impact revenue, expenses, and provisions. In particular, this requires
from the Company's management to Issue significant judgments for estimating the
amounts of future cash flows and their timing. These estimates are necessarily
based on several assumptions and factors with varying degrees of consideration
and uncertainty. Actual results may differ from estimates due to the changes
arising from the conditions and circumstances of those estimates in the future.

Management believes that the estimates in the condensed consolidated interim
financial statements are reascnable, and consistent with the estimates used at the
end of 2016.

5. Cash on Hand and at Banks

This item consists of the following:

June 30, December 31,
2017 2016
h[»] D
Cash on hand 132,591 133,802
Current accounts at bank 2,001,222 1,315,165
2,133,813 1,448,967




6. Account Receivables - Net

This account represents the amounts due from the Company’s customers for
Murabaha financing of vehicles, real estate and others. It includes the principai
plus Murabaha amounts on financing. The details of this item for the period/year

are as follows:

June 30, December 31,
2017 2016
D b
Due and overdue receivables 5,520,252 4,968,806
Maturing during a year 17,218,726 16,613,656
Maturing during more than a year and less
than five years 19,581,912 20,509,108
42,320,890 42,091,570
Less:
Provisions for Impairment in due and
overdue receivables * (2,602,557) (2,473,857)
Deferred revenue within undue receivables {5,922,853) (6,241,470)
33,795,480 33,376,243

- Part of the receivables of 1D 23,032,355 is provided as guarantees against the
loans granted for the Company by banks.

- The receivables are fully guaranteed from the customers against mortgages or
notes payable for the full amount of Murabaha financing.

The aging of receivables is as follows:
June 30, 2017

Accrued and

December 31, 2016
Accrued and

Overdue Overdue
Installments Total Instaliments Total
Receivable Installments Receivable Installments
JD D D D
Non — due recejvables - 18,039,015 - 22,115,276
0 - 90 days 942,614 15,850,501 874,996 13,828,142
91 - 180 days 912,228 3,781,689 315,087 1,340,105
181 - 360 days 170,580 610,383 124,010 243,212
More than 360 days 3,494,830 4,039,302 3,654,713 4,564,835
5,520,252 42,320,890 4,968,806 42,091,570

e The movement on the provision for impairment on due and overdue receivables

is as follows:
For the Six For the Year

Months Ended Ended December

June 30, 31,

2017 2016

D D
Balance at the beginning of the period / year 2,473,857 2,361,235
Provided during the period / year 128,700 112,622
Balance at the End of the Period / Year 2,602,557 2,473,857

- For amounts overdue for more than 12 months, the Company takes a provision of
20% to 100% of the overdue amounts, after considering the clients’ guarantees.

- 10 -



= The details of receivables’ balances with lawsuits against clients for collecting the
overdue amounts are as follows:

June 30, 2017 December 31, 2016
Accrued and Accrued and
Overdue Overdue
Instaliments Total Installments Total
Receivable Installments Receivable Installments
D JD JD JD

Account receivables - lawsuits * 3,966,390 6,550,828 4,052,460 6,471,076
3,966,390 6,550,828 4,052,460 6,471,076

- The booked provision balance for receivables with lawsuits against clients
amounted to JD 2,314,303 as of June 30, 2017 (ID 2,416,877 as of December 318
2016).

The distribution of the receivables according to the sections as below:

For the Six For the Year

Months Ended Ended
June 30, December 31,

2017 2016

Section D JD

Durable goods 2,554,273 1,654,785
Real Estate 11,488,096 12,485,354
Vehicles 13,231,933 15,042,568
Projects 15,046,588 12,908,853

42,320,890 42,091,570

- The non-performing loans amount of JD 8,431,374 equivalent to 20% of the total
loans as of June 30, 2017 (1D 6,056,087 equivalent to 14% of the total loans as of
December 31, 2016).

Vir Other Debit Balances
This item consists of the following:

June 30, December 31,

2017 2016

D D

Prepaid expenses 223,735 126,733
Refundable deposits 46,810 45,410
Employees receivable 5,335 5,357
Advances for suppliers - 6,188
Other 21,000 21,000
296,880 204,688

8. Financial Assets at Fair Value through Profit or Loss

The movement on this account during the period/year is as foilow:

June 30, December 31,
2017 2016
D D
Companies shares (Outside the Kingdom) * 88,659 82,799
88,659 82,799

o These shares represent 346,000 shares in Al Soor Company for Financing and

Trading, LL. - Kuwait, representing ownership of 0.007 %, valued based on similar
prices.

9. Cash Margins against Loans and Borrowings

This item represents the restricted cash balances at banks against credit facilities
provided to the Company:

June 30, December 31,
2017 2016
D D
Jordan Ahli Bank * 1,619,724 1,596,994
Arab Banking Corporation * 281,499 277,553
Egyptian Arab Land Bank * 30,878 30,553
1,932,101 1,905,100

3 The average interest on the insurance balances is 3% annually.
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10. Investment Properties - Net

- The depreciation expenses for investment properties for the period ended June 30,
2017 amounted to JD 3,401 (ID 3,401 for the period ended June 30, 2016). The
average fair value of these investment properties, as per the most recent
evaluation by two independent experts, amounted to JD 2,724,555 as of December
31, 20168,

Investment properties include lands mortgaged against bank facilities of
1D 2,347,749 as of June 30, 2017.

11. Property and Equipment - Net

- Total additions to property and equipment amounted to JD 19,318 as of June 30,
2017 (JD 59,963 as of June 30, 2016)

- The depreciation expense of property and equipment for the period ended June 30,
2017 amounted to JD 43,030 (JD 43,938 as of June 30, 2016).

12. Properties Seized for sale

This item consists of three apartments owned by the Company according to the
court decision, those apartments were mortgage to the company against granted
loans, these loans have not been repaid and accordingly the company has raised
lawsuits against them and the matter has been transferred to the public auction by
the court. The company obtained the Minister of Finance approval to be in the
auction of these apartments. The auction was for the benefit of the company.

According the Article No. (3) of the law on the status of Immovable property, Loan
Insurance No. (64) for the year 1953 and its amendment law No. (19) for the year
2008, provided that the immovable property sold to Jordanian citizen is sold for a
period not exceeding two years from the date of registration In the payer name
pursuant to the paragraph (a) of Article No. (15) of the rental of immovable
property law, and its sale to non-Jordanians and legal persons No. (47) for the
year 2006.

13, Payables and Other Credit Balances
This Item consists of the following:

June 30 December 31
2017 2016
D b
Sales tax provision 15,971 22,462
Accrued interest on bonds 145,712 126,795
Trade payables 119,581 115,059
Dividends payable 89,239 212,242
Insurance premiums received in advance 35,804 42,789
Accrued expenses 23,003 87,009
Board of Directors remunerations payable 1,550 28,333
Vacation provision 18,418 33,202
Other 2,018 1,666
451,296 669,557
14, Lgans
This item consists of the following:
June 30, 2017 December 31, 2016
Short-term  Long-term Short-term  Long-term
Instaliments Installments Total Installments Installments Total
D D b Db D D

Loans 10,072,838 2,919,391 12,992,229 _ 7,308,777 3,288,838 10,597,615

10,072,838 2,919,391 12,992,229 7,308,777 3,288,838 10,597,615

_12_



Terms and conditions of the outstanding loans and credit facilities from banks are

as foilows:
Facility June 30, December 31,
Facilities Type Maturity Date Limit 2017 2016
D D 1D

Declining bank loan March 30,2019 2,000,000 1,366,792 1,676,816
Declining bank loan March 1, 2018 1,000,000 482,338 717,708,
Declining bank loan July 8, 2020 2,000,000 1,300,000 1,500,000
Declining bank loan April 30, 2017 1,000,000 - 138,236
Declining bank loan April 26,2018 500,000 286,657 447,796
Declining bank loan April 30, 2019 1,500,000 992,340 1,235,379
Declining bank loan February 28,2021 1,000;000 916,889 -
Renewal loan November 17,2017 1,500,000 48,944 231,809
Renewal loan November 1, 2017 3,000,000 2,480,113 2,882,842
Renewal loan November 17,2017 500,000 188,426 291,671
Renewal loan December 31,2018 1,500:000 3,326,240 -
Renewal loan November 17,2017 1,500,000 1,439,642 1,475,358
Renewal loan January 31,2018 500,000 163,848 -

12,992,229 10,597,615

- These banks loans and facilities are secured against the mortgage of land and
buildings, owned by the subsidiaries, with carrying amounts of
JD 2,347,749, against promissory notes signed by customers, with nominal values
of JD 20,323,355.

- The average interest on the above loans is between 8% to 9.25%.,

15. Bonds
This item represents bonds issued by the Company on March 10, 2015 for five

years at an interest rate of 8.9% for the first two years, and a varying rate every
six months for the remaining period based on the lending interest price for the best
clients at banks plus 1% risk margin. Interest matures on March 10 and September
10 of every year, the interest price was adjusted on March 12, 2017 to become
9.67% and the bend matures on March 10, 2020, as follows:

Number of
Participating Parties Bonds Gross value
D

Invest Bank 80 2,000,000
Jordan Commercial Bank 60 1,500,000
Unicn bank 20 500,000
Global Investment House- Jordan 20 500,000
Social Security Corporation - Investment Fund 20 500,000

200 5,000,000
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16. eneral and Administrative Expenses

This item consists of the following:

For the Six Months
Ended June 30,

2017 2016

D [ »)
Rent 54,133 53,379
Insurance expense 43,633 40,736
Depreciation 46,429 47,339
Cleaning and hospitality expense 22,622 22,403
Legal fees 3,590 8,791
Computer expenses 9,224 11,101
Postage, Telephone and Internet 18,073 29,536
Professional fees 19,971 26,518
BOD transportation fees 4,500 5,250
Stationery and printing 8,981 8,864
Bank charges 2,180 3,773
Follow-up and inspection 1,130 2,971
Electricity and water 12,244 11,780
Licenses and fees 12,165 52,896
Cars 1,059 875
Travel and transportation 46,065 43,516
Advertisements 32,418 20,402
Commissions 46,127 28,503
Maintenance 3,185 2,307
Other 8,790 7,874

396,519 428,814

17._Income Tax
a. Income Tax Provision

b.

The movement on the income tax provision was as follows:

For the Six For the Year
Months Ended Ended
June 30, December 31,
2017 2016
D D
Balance at the beginning of the period / year 298,813 476,301
Provided during the period / year 316,784 633,483
Prior year income tax 80,797 -
Income tax Paid (303,597) (810,971)
Income tax Paid-prior years (80,797) -
Balance at the End of the Period /Year 312,000 298,813

The income tax expense shown in the condensed consolidated interim statement of

profit or loss is as follows:

For the Six Months
Ended June 30,

2017 2016
D D
Accrued income tax on the period profit 316,784 313,008
Prior years income tax 80,797 -
Deferred tax (33,112) (25,591)
364,469 287,417

= 14 =



C. Deferred taxes from paid income tax differences regarding the provisions booked

by the Company are shown based on International Accounting Standard (12).
Movement on the time differences is as follows:

For the Six For the Year
Months Ended Ended
June 30, December 31,
2017 2016
JD D
Beginning balance for the period /year 2,501,014 2,388,320
Provided during the period /year 137,966 112,694
2,638,980 2,501,014
Tax Percentage 24% 24%
Balance at the end of the period /year 633,355 600,244

d.  The Company and its subsidiaries have reached a settlement with the Income and
Sales Tax Department up to the year 2015. Furthermore, the Company has
submitted the income tax return for the year 2016 and paid the accrued tax during
the period. Moreover, the tax provision has been calculated and booked for the six
months ended June 30, 2017. In the opinion of management, there will be no

additional liabilities over the recorded provision as of June 30, 2017 for the
company and its subsidiaries.

18. Earnings Per Share - Basic and Diluted (JD/Share)
This item consists of the following:
For the Six Months
Ended June 30,

2017 2016
D D
Profit for the period 851,060 877,122
Number of shares 20,000,000 20,000,000
Earnings per share for the period
(Basic and dilated) -/043 -/044

19, ntingent Liabilitie

As of the date of the condensed consolidated interim statement of financial
position, the Company was contingently liable for the following:

June 30, December 31,
2017 2016
D D
Banks letters of guarantee 62,000 62,000

20. Related Party Transactions and Balances

The salaries and benefits of executive management for the six months ended June

30, 2017 amounted to JD 73,145 (JD 67,658 for the six months ended June 30,
2016).

Executive Management Loans
The receivables from loans granted to executive management and related accounts
are as follows:
For the Six Months
Ended June 30,

2017 2016
D D
Account receivables 39,102 2,122
Income from Murabaha finance 3,674 3
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21. rating Sector

a. Information about the Operation of th mpany’s Busin
This item consists of the following:
Total
For the Six Months
Ended June 30,
Financing Investing 2017 2016
D D D JD
Murabaha revenues 2,210,831 v 2,210,831 2,074,688
Other operating revenues 631,595 5 631,595 681,446
Gross profit for sectors cperations 2,842,426 - 2,842,426 2,756,134
Employees benefits (388,646) - (388,646) (331,698)
General and administrative expenses (396,519) - (396,519) (428,814)
Finance costs (745,469) - (745,469) (697,990)
Loss of financial assets through profit and loss - 5,860 5,860 (24,252)
Other provison (9,266) - (9,226) -
Provision for impairment in
receivables (128,700) - (128,700)  (106,593)
Other revenue 23 - 23 (2,248)
Profit for the period before tax 1,173,849 5,860 1,179,709 1,164,539
Income tax expense (364,469) - (364,469) {287,417)
Profit for the period 809,380 5,860 815,240 877,122
June 30, December 31,
Financing Investing 2017 2016
Other information D D ID D
Assets of the sectors 39,097,792 2,942,652 42,004,624 40,599,844
Liabilities of the sectors 18,755,525 - 18,755,525 16,565,985

b. Geographical and Segmental Distribution
The Company's activities are mainly in the Hashemite Kingdom of Jordan, and the
Company has no activities abroad.

22. lawsuits
There are several lawsuits ralsed against the Company amounted to

JD 99,725, According to the Company’s management and its legal advisor, there is
no need to book any provisions for these lawsuits.

23. Distributed Dividend

In its ordinary meeting held on April 19, 2017, the General Assembly has approved
the Board of Directors’ recommendation on February 9,2017 to distribute 8% from
capital equivalent to JD 1,600,000 as cash dividends for the year 2016.
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