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Contempro for Housing Projects

Limited public shareholding Co.

Amman - The Hashemite Kingdom of Jordan

Interim Condensed Financial Statements &Independent

Auditor’s Report As at June 30, 2017

(1115)
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Report on review of condensed interim financial statements

To the board of directors
Contempro for Housing Projects
Public shareholding company
Amman ~ Jordan

Introduction

We have reviewed the accompanying condensed interim financial statements of
Contempro for Housing Projects PLC, comprising the interim statement of financial
position as at 30 June 2017 and the related interim statements of cash flows for the §iX
months period then ended and the notes about condensed interim financial staternents
Management is responsible for the preparation and presentation of this condensed interim
financial statement in accordance with intemational accounting standard number ( 34 )
** interim financial reporting “ our responsibility is to express a conclusion on this
condensed interim financial statements based on our review ,

Scope of review

We conducted our review in accordance with the intemational standard on review
engagements (2410) *“ review of interim financial information performed by the
independent auditor of the entity .” a review of condensed interim financial staternent
consists of making inquiries , primarily of persons responsible for financial and
accounting matters , and applying analytical and consequently does not enable us to
obtain assurance that we would become a ware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us {0 believe that the
accompanying condensed interim financial statement as at 30 June 2017 are ot prepared
, in all material respects , in according with international accounting standard number
{(34) “ interim financial reporting * .

The Scientific Office for Auditing,
Accounting and\Consulfing
Jamal M.

11 July 2017
Amman - Jordan
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E-mail: mgi_jordan@yahoo.com



Contempro for Housing Projects

Limited public shareholdine Co.

Amman— The Hashemite Kinedom of Jordan

Interim condensed statement for financial nosition as at 30 June 2017

Assets

Non-Current assets

Payments for in-process projects
Property and equipment, net
Total non-current assets
Current assets

Cash on hand and at banks

Accounts receivable

Ready apartments for sale
Financial assets at fair value in the income statement

QOther cuirent assots
Total current assets
Total assets

Liabilities and sharcholders' equity

Shareholders' equity

Authorized paid-up capital
Statutory reserve
Voluntary reserve

Profits for distribution
Retained losses
Shareholders' equity, net

Current liabilitics

Accounts payable

Shareholders accounts payable (profits for distribution)

Other current liabilities

Total currvent liabilities

Total Habilities and shareholders’ equity

Note

2017/06/30  2016/12/31
JD JD
3,373,362 1,955,286
21,756 11,511
3,395,118 1,966,797
1,871,740 2,473,668
1,113,628 2,612,025
984,418 1,309,045
- 86,940
26,321 18,033
3,996,107 6,500,611
7,391,225 8,467,408
6,000,000 6,000,000
653,372 653,372
460,453 1,060,453
- 300,000
(40,655) -
7,073,170 8,013,825
16,597 65,083
229,627 173,266
71,831 215,234
318,055 453,583
7,391,225 8,467,408

The accompanying notes constitute an integral part of this statement
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Contempro for Housing Projects
Limited public shareholding Co.
Amman— The Hashemite Kingdom of Jordan
Interim condensed statement of comprehensive income as at 30 June 2017

30/06/2017 30/06/2016

Description Note D D
Sales of apartments 812,854 838,346
Direct costs of apartment sales (756,888) (679,898)
Total operating profit 75,966 158,448
Administrative and general expenses 10 (124,100) (115,097)
Bank interest revenue 23,819 24,546
g;:rl:?ﬁg ifl ig::ssgatc;t;n f;gimcml assets at the fair value (16,340) (5,893)
Unrealized profits of financial assets at the fair value

from the income statement J 2738
Period profit before tax (40,655) 64,802
Income tax - (12,352)
Period profit :.lfter tax {40,635) 52,450
Other comprehensive income

Other comprehensive income - -
Total comprehensive income (40,655) 52,450

Dinar/share Dinar/share

Earnings per share (basic and diluted) 11 (0.007) 0.009

LrJ! a5l
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The accompanying notes constitute an integral part of this statement
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Contempro for Housing Projects
Limited publie shiarcholding Co.
Amman— The ITashemite Kingdom of Jordan
Interim condensed statement of changes in sharcholders' equity as at 30 June 2017

Retained carnings

Capital Statutory  Voluntary Profits Realized  Unrealized Total Total

Description reserve reserve proposed for profits profits prolits

~CEHRUON distribution (losscs) {losses) (losses)

JD JD JD JD JD JD JD Jn

Baiance at 31/12/2016 0,000,000 653,372 1,060,453 300,000 - : - - 8,013,825
Period losses = - = - (40,655) - (40,655) (40,655)
Transfer to shareholders  accounts

payable (profits distribution) i 1 000 (300,000) i i i ()
Balance at 31/03/2017 6,000,000 653,372 460,453 - (40,655) - (40,655) 7,073,170
Balance at 31/12/2015 6,000,000 615,945 1,069,064 420,000 39,168 (2,786) 36,382 8,141,391
Period profit - - - - 62,004 2,798 64,802 64,802
Transfer o shareholders  accounts

_ _ : - _ - - 9

payable (profits distribution) iy (420,000)
Transfer to the income tax provision - - - - (12,352) - (12,352) (12,352)
Balance at 30/06/2016 0,000,000 615,945 1.069,064 - 38.820 12 - 88,832 7,773,841

The accompanying notes constitute an integral part of this statement
(6/15)
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Contemnro forr Housine Projects

Limited public shareholding Co.

Amman— The Hashemite Kinedom of Jordan

Inferim condensed statement of cash flows as at 30 June 2017

Description

Cash flaws from operational activities

Period profit ( Loss)

Add: items not requiring cash expenses

Property and equipment depreciation

Unrealizedprofit (losses) of financial assets at the fair value from the

mcome statement

Operational cash profit

Change in the workine capital items

Accounts reciavables

Ready apartments for sale

Other current assets

Financial assets at the fair value from the income statement
Other current liabilities

Accounts payable

Shareholders' accounts payable (distribution profits)

Net cash flow from operational activities

Cash flow from investment activities

Payments for in-process projects
Property and equipment
Net cash flow from investment activities

Cash flow from fininacine activities

Profits propose_d for distribution

Net cash flow from fininacing activities
Net cash from activities

Beginning cash

Ending cash

The accompanying notes constitute an integral pa

(7715}

|

30/06/2017  30/06/2016
JD JD
(40,655) 64,802

3,938 3,350
- (2,798)
(36,717) 65,354
1,498,397 759,388
325,527 206,343
(8,288) (6,392)
86,940 (17,742)
(143,403) (129,123)
(48,486) (22,530)
56,361 49,572
1,730,331 904,870
(1,418,076) (31,538)
(14,183) (482)
(1,432,259) (32,020)
(900,000) (420,000)
(900,000) (420,000)
(601,928) 452,850
2,473,668 2,464,669
1,871,740 2,917,519
vt of this statement .
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Contempro for Housing Projects
Limited public shareholding Co.
Amman— The Hashemite Kinedom of Jordan
Accountine Policies

The statements were prepared in accordance with the International Financial
Reporting Standards IFRS No 34, the laws and regulations in force, and the historical
cost principle except the financial assets at the fair value. Below are the applied
significant policies:

- The Jordanian Dinar is the currency of the financial statemenis.

- Applving estimates:

Preparing financial statements and applying accounting policies require the
Company's Management to make some estimates and jurisprudences that may
affect the financial statements and the accompanying notes. Such estirnates are
based on assumptions of different accuracy and certainty. Therefore, the actual
results in the future may differ from the Management's estimates due to
variations in the assumptions conditions and circumstances on which such
estimates based on. Below are the most important estimates applied in the
preparation of the financial statements:

- The Management estimates the productive life of the tangible assets on a
periodic basis for the purposes of calculating the annual depreciations based

- on the general condition of such assets and the estimates of the productive life
expected in future. The impairment loss (if any) is stated in the income
statement.

- The Management reviews the financial statements on a periodic basis and
reflects them at cost to estimate any impairment in their value, and such
impairment 1s stated in the income statement.

- The Company's Management estimates the value of the provision for bad

debts (if any) taking in consideration the possibility of colleting such
liabilities.

- Cash on hand and at banks

This item represents the cash on hand and at banks. It includes the risks of
value change.

- Accounts receivable
The accounts receivable are reflected at the original amount of the invoice after
deducting the provision for bad debts. The provision for bad debts is
estabhshed when there is subjective evidence on the possibility of not
collecting the liabilities. The debts are written off when realized.

- Accounts pavable
The accounts payable are recognized for the value of received services or goods
whether claimed by the supplier or not.

The accompanying notes constitute an integral part of this statement
(8/13)
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Contempro for Housing Projects
Limited public shareholding Co.
Amman- The Hashemite Kingdom of Jordan
Accounting Policies

Financial assets at the fair value in the income statement

They are the financial assets purchased by the company to be sold in the near
future and generate profits from the short-tenm market prices fluctuations or the
trading profit margin.

The financial assets are reflected at the fair value upon purchasing (the
acquisition expenses are stated in the income statement upon purchasing)3,
They are reevaluated at the fair value. The change in the fair value is reflected
in the income statement including the change in the fair value resulting from the
differences of converting non-cash assets items in foreign currencies. In case of
selling such assets or portion thereof, the profits or losses resulting from that
will be reflected in the income statement,

The distributed prefits or realized interests are recorded in the income
statement.

Fair value
The fair value of the financial assets traded in active markets is defined by
referring to the closing prices at the date of the financial statements.

The financial assets which their fair value could not be reliably defined are
reflected at cost and any impairment in their value is stated in the income
statement.

Property and equipment

Properties and equipment are demonstrated at cost after deducting the cost of
sales and equipment and accumulated depreciation, or they are disposed of and
any profits or losses are reflected in the income statement.

Depreciation of property and equipment is calculated using the straight line
method and the estimated productive life of such property and equipment with
percentages ranging from 2% to 20%.

Recognition of revenues
The revenues are recognized from sales upon signing the selling contract with
the client and receiving the advance payment.

Income Tax

The income tax is calculated in accordance with the laws and regulations in
force in the Hashemite Kingdom of Jordan at a rate 6f 2.5% of the value of the
sold apartments. '

Foreign currencies

Transactions in foreign cwirency during the year are recorded at the exchange
rate prevailing at the date of such transactions. The assets and liabilities
registered in the foreign cumrency are retranslated at the exchange rates
prevailing at the date of the financial statement position announced by the
Central Bank of Jordan. The profits and losses resulting from the conversion of
the balance in the foreign currencies are reflected in the inconie statement.

The accompanying notes constitute an integral part of this statement
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Contempro for Housing Projects
Limited public sharehoiding Co.
Amman— The Hashemite Kingdom of Jordan
Notes to the interim condensed financial statements

General

Contempro for Housing Projects PLC Company was established on
19/05/2002 under the registration number (7285) and transformed to a public
shareholding company on 31/1/2006 with the companies controller under the
registration number (381).

The purposes of the Company

- Land acquisition and construction of housing apartments and selling
the same without interests.

- Invest the Company's funds in real estates.

- Acquisition of lands to achieve the purposes of the Company.

The authorized signatories

The chairman and the vice-chairman of the board of directors or whom they
authorize in writing shall be authorized to solely or jointly sign on behalf of
the Company the financial, administrative, and legal matters, represent the
Company before third parties, and any other issues.

The accompanying financial statements were approved by the Board of
Directors in its session held on 14/02/2017. They need to be approved by the
General Assembly.

Pavments for in-process projects

The amounts reflected in these accounts represent the expenses made by the
Company to construct housing projects when such projects are still in process.
They are as follow:

Description 2017/06/30 2016/12/31
D D
School project 884,766 788,032
Abdoun villas project (2) 667,145 552,399
Al Snoubar Palace project 459,287 614,855
Riyal Project Basin {28 ) 875,129 -
Land prepared for development : 487,035 -
Total 3,373,362 1,955,286
(10/15)
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Contempro for ITousing Projects
Limited public sharcholding Co.
Amman— The ashemite KKingdom ol Jordan
Notes to the interim condensed financial stateiments

3- Property and Equipment

Description Transportation.  Tools and Office Furniture Total
T - means machines cquipment

Cost JD JD JD JD JD
Balance at 31/12/2016 52,882 5,220 14,801 4,760 77,663
Additions during the period 13,550 25 608 - 14,183
Balance at 30/06/2017 06,432 5,245 15,409 4,760 91,846
Accumulated deprecintion

Balance at 31/12/2016 45,820 4,105 11,633 4,588 66,152
Depreciation of the period 3,328 227 349 34 3,938
Balance at 30/06/2017 49,154 4,332 11,982 4,622 70,090
Net book value at 30/06/2017 17,278 913 3,427 138 21,756
Net book value at 31/12/2016 7,050 1,115 3,168 172 11,511

The Company applies the straight line method in depreciating the property and equipment with percentages ( 10% -

20% ).

(11/15)
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Contempro for Housine Projects
Limited public shareholding Co.
Amman— The Hashemite Kinedom of Jordan
Notes to the interim condensed financial statements

4- Cash on hand and at banks:

DR Er i 30/06/2017 31/12/201¢6
JD 4D
Cash at banks 1,536,307 2,368,245
Cash and checks on hand 335,433 105,423
Total 1,871,740 2,473,668
5- Accounts receivable :
Description 30/06/2017 31/12/2016
JD JD
Commercial customers accounts recejvable 1,108,209 2,600,490
Other accounts receivable 5,419 11,535
Total 1,113,628 2,612,025

6- Iinancial assets at the fair value in the income statement :

Description 30/06/2017 31/12/2016
JD JD
United Financial Investments Co. - 4,770
Century Investment Group - 46,800
Arabia Aviation Investment Company - 35,370
Total - 86,940
7- Other current assets :
Description 30/06/2017 31/12/2016
: JD JD.
Prepaid expenses 18,698 4,515
Refunded deposits 3,335 4,710
Income tax deposits 1,119 3,206
Advance payments to suppliers - 4,465
Other deposits 1,169 19137
Total 26,321 18,033

(12715)
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Contempro for Housing Projects
Limited public shareholding Co.
Amman— The Hashemite Kinedom of Jordan
Notes to the interim condensed financial statements

Shareholders' Equity

The Capital:
The authorized and paid up capital of the Company amounts to ID & million

Dinar, with 1 JD nominal value each.

Statutory reserve:

The amounts accurnulated in this account represent the amounts transferred
from the net annual profits before income tax and fees at a rate of 10% during
the years in accordance with the Jordanian Companies Law. This reserve not

distributable to the shareholders,

Voluntary reserve:

The amounts accumulated in this account represent the amounts transferred
from the net annual profits before income tax and fees at a rate of not

exceeding 20% during the years and it is distributable to the shareholders.
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Contempro for Housing Projects
Limited public shareholdine Co.
Amman— The Hashemite Kinedom of Jordan

Notes fo the interim condensed financial statements

Other current liabilities :

Description 30/06/2017 31/12/2016

4D JD
Postdated checks 11,000 51,563
Government Provisions 3,133 2,933
Income tax provisions 20,583 80,379
Provision for leaves 20,315 20,315
Provision for board of directors remunerations 16,800 35,000
Provision for the general man.ager remuneration - 9,806
Provision for projects — estimated expenses - 15,238
Total 71,831 215,234
Administrative and general expenses :
Description 30/06/2017 30/06/2016

JD JD
Salaries and wages 75,360 71,790
Social security expenses 8,323 7,846
Rent expenses 3,394 4,264
Miscellaneous expenses 19,070 12,453
Vehicles expenses 6,071 4,543
Professional fees 3,960 3,660
Fees, licenses, and subscriptions 1279 3,975
Telephone and post expenses 2,092 2,500
Electricity and water 613 716
Property and equipment depreciation 3,938 3,350
Total 124,100 115,097
Basic Share Profitability :

. Descriotion 30/06/2017 30/06/2016

JD JD

Profit ( loss ) for the period (40,655) 52,450
Share Share
Weighted average of shares 6,000,000 6,000,000
Dinar/ Share  Dinar/ Share
Basic share profitability {0.007) 0.009
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Contempro for IIousing Projects
Limited public shareholding Co.
Amman- The Hashemite Kingdom of Jordan
Notes to the interim condensed {inancial statements

Fair instruments

A. Tair value

Through its practice of its normal activities, the Company applies many
financial instruments. The book value of such instruments is close to its
fair value at the date of the budget in accordance with the Accounting

Standard No. (32).

. Rate exchanee fluctuations risk

1. Currencyv exchange rate fluctuations

The majority of the Company's transactions are in Jordanian Dinar and the
US Dollars. The JD exchange rate is pegged to the US dollar (0,71) Dollar

for each JD).

2. Interest rates risks

The majority of the financial instruments in the balance sheet are free of

interest rate risks.

. Credit and liquidity risks

The Company deals with trustworthy banking institutions and keeps the
cash balance with such institutions. The accounts receivable were stated at
the fair value.
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