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CERTIFIED PUBLIC ACCOUNTANT'S REPORT

To the President and Members of the Board of Directors
Al-Amal Financial Investments Company P.L.C

Report on thelnterim Kinancial Statements ||||||

Introduction l“J

We have reviewed the accompanying Interim Statemeny ?ﬁ Position for Al-Amal Financial
Investment Company (P.L.C.) as of March 3] I[P and l‘

) clated statements of Interim
Comprehensive income,other Compr ehenswemcome hens equity 3 1 ?ash flows for the period then
ended, The management is responsible of pr epar ’Lnd plesentmg comp s financial statements in
accordance with International Accounting Stand Jv% 0. 34 (Interim Fmau epor ting) which is an
integral part of International Financial Repomn ndmds Our 1espon51bi “ﬁ s limited to issue a
conclusion on these inferim financial statements based Tur revjgé Il{, || |

i I

We conducted our review in accordanc ”h Internatlollllu E ndard on Review Engagements 2410

“Review of Interim Financial Information % the Indeﬁ F\ nt Auditor”, This standard requires

that we plan and perform the review to obtal b asona Y) e“ ﬁsmance aﬂ whether the fihancial statements:

are free of material mls§ T s p f 11m1 fi? inquiries of the company's
yt

Our r
accounting and financi II‘ ﬂ“}m‘ f per sonne s W ﬁl ical procedures of financial
lew isn

T ﬂl)
data .The range of ourf d iy wer than t E é D ﬂ mﬂﬂg ;

Scope of Review IL

ange qht procedures applied according fo
International Auditing ondmgly, nmg assmances and confirmations about other

significant aspects checke h ugh hudit procedUfeiwas not achievable, Hence, We do not express an
opmlonlegmnnﬁlmemattel W““ Tl “”“””l I

onctugil] ““Il]u | [
Based Lf?hj It review, nothi ﬁ as comy f our atten“l) b that causes us to believe that the accompauying
interim q}gﬁlal statement ﬁ not Q I rs a true and fair view in accordance with International

Accounting

d"ﬁand No. 34. ﬂ “l!‘

l|l||
”'“llulmnlm |

Sinan Ghoshel Amman-Jordan
License No.(580) April 26,2017



AL-AMAL FINANCIAL INVESTMENTS COMPANY
(PUBLIC SHAREHOLDING COMAPNY)

INTERIM STATEMENT OF FINANCIAL POSITION (UNAUDITED)
FOR THE PERIOD ENDED MARCH 31, 2017 AND DECEMBER 31, 2016
(EXPRESSED IN JORDANIAN DINAR)

Note 2017 2016
ASSETS
Current assefs
Cash and cash equivalents 852,318 658,417
Accounts receivable 4 9,302,314 8,384,978
Accounts on margin 5 6,289,714 6,668,327
Prepaid expenses and other receivables 131,753 93,600
Total current assets U 16,576,099 15,805,322
Non-current assets l“]l I
Financial assets designated at fair value through other ' |”
comprehensive income “”U ' “ 998,297 1,023,431
Property and equipment 'ill ”'“ 99,498 104,498
Deferred tax assets M] ] . 336,000 336,000
Total non-current assets {l l”‘“ il l !hili 433,795 1,463,929
TOTAL ASSETS 18, ]09 894 17,269,251
LIABILITIES AND OWNERS’ EQUITY [“I il
Current liabilitics ll | I “]I“ I”I l' “Ih.
Bank overdraft t l I || I 1,020,942 693,393
Accounts payable i 738,671 517,546
Accrued e[:)(p}ic’nses and other liabilities “ ”““““ l“ I} k 597,776 563,969
Total current liabilities 1 ll | |!| | 2,357,389 1,774,908
Owners’ equity I |” ‘l ”“
Share capital |l“"I” I“ m“”ll |I| I”l m ”“““Il 15,000,000 15,000,000
Statutory reserve | 1,507,775 1,507,775
Fair value reserve l | (2,115,863) (2,090,729)
Retained ea “J ““ I ”“”“l Ill 1,260,593 1,077,297
Total ov % ﬁ HI | \l] “| ] 15,652,505 15,494,343
TOTAE.[’“ S’ EQU 18,009,894 17,269,251

Il

“”lh
)

Iy

The accompanying notes are an integral part of these financial statements
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AL-AMAL FINANCIAL INVESTMENTS COMPANY
_ (PUBLIC SHAREHOLDING COMAPNY)

STATEMENTS OF COMPREHENSIVE INCOME(UNAUDITED)
FOR THE PERIOD ENDED MARCH 31, 2017
(EXPRESSED IN JORDANIAN DINAR)

For the three
months ended

For the three
months ended

Note March 31, 2017 March 31, 2016
Revenues:
Brokerage commissions ““. 187,570 168,165
Margin accounts commissions I‘ 24,744 124,573
Margin Finance interests and interests revenue “l \ 162,261 201,418
Realized Gain/(losses) from sell of financial assets designated at lt“”l Il”
fair value through statement of comprehensive income l “l 78 (42)
Unrealized losses on financial assets designated at fair valy | “' ' l““
through statement of comprehensive income | (314)
Nef Revenue lli l I !“i i|374,653 493,800
Expenses: ||||“ “l“ll ““HI
Salarics ,wages and related other [ I i l 1 (71, 6'9) (68,511)
Stock exchange fees | I” |||||||| Hl (10,795) (14,226)
Financial charges ll |||||| H“ l (15,481) (8,731)
General and administrative expenses Il ”ll“” l“h (36,114) {46,851)
Total Expenses ||| I II 1, (133,499) (138,319)
LT g LT
Income Before Tax |]ﬂ ||| m |||]]p 241,154 355,481
Income Tax l” i Ill 9 {(57,858) (85,556)
INCOME FOR THE PERIOD H l“ m “ 183,296 269,925
The othfar conu«?‘qmuwmll{#m ¢! |||" “““”““] ““l
Change in falf [He reserve m“l ! ”H'p (25,134) (4,800)
Total of the c(“ Hr'ehensive incou‘ﬁﬂm' the {ﬁ]‘fod 158,162 265,125
Earning pershare ““I“ ' “““l
Earning pershare- JDIlHIl'are “ 0.012 0.018
15,000,000 15,000,000

Outstanding weighted m“al{{irﬁe share

Illl|||||| |

The accompanying notes are an integral part of these financial statements
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AL-AMAL FINANCIAL INVESTMENTS COMPANY
(PUBLIC SHAREHOLDING COMPANY)

INTERIM STATEMENT OF CASH FLOWS(UNAUDITED)
FOR THE PERIOD ENDED MARCH 31, 2017
(EXPRESSED IN JORDANIAN DINAR)

OPERATING ACTIVITIES
Income before tax
Adjustments on income before tax

Depreciation

Unrealized losses on financial assets designated at fair value through
statement of comprehensive income

Realized Gain/(losses) from sell of financial assets designated at fair
value through statement of comprehensive income

Financial charges
Changes in operating assets and liabilities:
Accounts receivable

Accounts on margin
Change in financial assets designated at fair value through statement
of comprehensive income

Prepaid expenses and other receivables
Accounts payable

Accrued expenses and other liabilities
Cash used in operating activities
Financial charge paid

Net cash used inoperating activities

INVESTING ACTIVITIES

Realized Gain from sell of financial assets designated at fair value
through statement of comprehensive income

property and equipment purchases

Net cash used in investing activities

FINANCING ACTIVITIES

Financing form Banks

Net ¢ash available from financing activities
Net change in cash and cash equivalents
Cash and cash equivalents, Januvaray 1

Cash and cash equivalents, March 31

For the three months

For the three

ended March 31, months ended
2017 March 31, 2016
241,154 355,481
5,250 4,137
B 314
(78) ”
15,481 8,731
(917,336) (877.635)
378,613 (1.235.617)
- 1,298
(38,153) (42.499)
221,125 480,923
(24,051) (97.991)
(117,995) (1,402,816)
(15,481) (8.731)
(133,476) (1.411,547)
(250) (89.357)
78 -
(172) (89.357)
327,549 1,072,980
327,549 1,072,980
193,901 (427.924)
658,417 1,578,179
852,318 1,150,255

The accompanying notes are an integral part of these financial statements
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AL-AMAL FINANCIAL INVESTMENTS COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED MARCH 31, 2017
(EXPRESSED IN JORDANIAN DINAR)

1. ORGANIZATION AND ACTIVITIES

Al-Amal Financial Investments Company is aJordanian puplic shareholding Company ("the Company"),
registered on October 17, 2005 under Commercial registration number (370). The Company's share capital
is JD 15,000,000 divided into 15,000,000 shares, the par value is one JD per share.

The main activity of the company is the commissioning of a commission broker's business, dealing with
securities for its own account, providing financial advice, leasing and mortgage of transferred and
untransferred property for the purposes of the company and borrowing from banks, buying, renting,
renting, pledging and importing any transferred and untransferred property or any rights or privileges
deemed necessary by the company Or suitable for their purposes, including land, buildings, machinery,
means of transport or goods, and to establish, assess, act and make the necessary changes in buildings
when necessary or appropriate for the purposes and objectives of the company.

The Company's headquarter is in Amman.

2- NEW AND REVISED STANDARDS AND AMENDMENTS TO IFRSs IN ISSUE BUT NOT
YLET EFFECTIVE:-

The following new standards and amendments fo the standards have been issued but are not yet effective
and the Company intends to adopt thesestandards, where applicable, when they become effective.

New Standards Effective Date
(IFRS) No.9 - Financial Instruments January 1, 2018
(IFRS) No.15 — Revenue from Contract with Customers January 1, 2018
(IFRS) No.16 — Leases January 1,2019

Board of directors of the Company is expected that the application of these standards and interpretations
will not have a substantial impact on the company's financial statements.



AL-AMAL FINANCIAL INVESTMENTS COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE PERIOD ENDED MARCH 31, 2017
(EXPRESSED IN JORDANIAN DINAR)

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The interim financial statemenis have been prepared in accordance with International Accounting Standard 34,
“Interim Financial Reporting”.

The interim financial statements are presented in Jordanian Dinar, since that is the currency in which the
majority of the Company’s transactions are denominated.

The interim financial statements have been prepared on historical cost basis.

The interim statfements do not include all the information and notes needed in the annual financial statements
and must be reviewed with the ended financial statement at December 31, 2016, in addition to that the resuit for
the three months ended in march 31, 2017 is not necessarily to be the expected results for the financial year
ended December 31, 2017,

The accompanying financial statements have been prepared in accordance with the International Financial
Reporting Standards.

Financial assets designated at fair value through statement of comprehensive income

Financia! assets aie classified as at fair value through statement of income when either the financial asset is
held for trading or it is designated as at fair value through statement of income .A tinancial asset is classified
as held for trading if:

» It has been acquired principally for the purpose of selling it in the near term; or

¢ On initial recognition it is part of a portfolio of identified financial instruments that the Company manages
together and has a recent actual pattern of short-term profit-taking; or

¢ It is a derivative that is not designated and effective as a hedging instrument.

A financial asset other than a financial asset held for trading may be designated as at fair value through
statement of income upon initial recognition if:

» such designation eliminates or significantly reduces a measurement or recognition inconsistency that
would otherwise arise; or

o the financial asset forms part of a group of financial assets or financial liabilities or both, which is
managed and its performance is evaluated on a fair value basis, in accordance with the Company’s
documented risk management or investment strategy, and information about the grouping is provided
internally on that basis; or

e It forms part of a coniract containing one or more embedded derivatives, and 1AS 39 Financial
Instruments: Recognition and Measurement permits the entire combined contract (asset or liability) to be
designated as at fair value through statement of income.

Financial assets at fair value through statement of income are stated at fair value, with any gains or losses
arising on remeasurement recognised in profit or loss, The net gain or loss recognised in profit or loss
incorporates any dividend or interest earned on the financial asset and is included in the ‘other gains and
losses’ line item in the income statement.



AL-AMAL FINANCIAL INVESTMENTS COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE PERIOD ENDED MARCH 31, 2017
(EXPRESSED IN JORDANIAN DINAR)

Financial assets designated at fair value through statement of other comprehensive income

Specific  financial assets at  fair  value through  statement of other comprehensive  income are non-
derivative financial assets, the purpose of the acquisition is to keep them as available for sale until the date of
maturity, not for trading.

Differences in the change in fair value of financial assets specified at fair value through other comprehensive
income statement are recorded in other comprehensive income statement.

Financial assets specified at fair value through statement of other comprehensive income {hatis have a market
prices stated at fair value after deducting any accumulated Impairment losses in its fair value.

Financial assets specified at fair value through statement of other comprehensive income that is do not have a
market prices and cannot determine the fair value stated at cost and any Decline in its value recorded
in other comprehensive income statement.

Profits and losses resulting from differences of foreign currency translation for the debt instruments are
recorded within the financial assets specified at fair value through other comprehensive income statement in
the statement of ofher comprehensive income, while differences from foreign currency translation for the debt
instruments are recorded in the accumulated change in fair value in owners’ equity.

Revenues
Revenue from brokerage commissions is recognized when the service is rendered and the sales and / or
purchase invoice is issued to the customer.

Expenses

Expenses are recognized in the statement of comprehensive income in accordance with their nature and consist
mainly of the costs incurred on salaries, wages and related expenses, the expenses of the Securities deposit
centre, financial expenses and commission paid for the sale of the company's services. Other expenses are
classified and reported as administrative and operafing expenses

Cash and cash equivalents
Cash and cash equivalents include cash, demand deposits, and highly liquid investments with original
maturities of three months or less and which are not exposed to a significant risk of value change.

Accounts receivable
Accounts receivable are stated at the fair value of the consideration given and are carried at amortized
cost after provision for doubtful debts.

Accounts payable and accruals
Accounts payable are recognized against the value of obligation for services or goods received, whether
billed or not billed by the supplier.

Financial assets at amortized cost
Financial instruments such as notes receivable, receivables, finance lease payments, bank loans, loans and
other securities and expenses due to others are stated at amortized cost using the effective yield method
after any impairment loss has been deducted.

8



AL-AMAL FINANCIAL INVESTMENTS COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE FINANCIAL STATEMENTS (Coniinued)
FOR THE PERIOD ENDED MARCH 31, 2017
(EXPRESSED IN JORDANIAN DINAR)

The Decline in value of the financial assets

In date of each statement of financial position, values of the financial assets have been reviewed, to determine if
there indication to decline in its value

As for the financial assets such as trade accounts receivable and assets was evaluated as individual tow-value,
where evaluated for the decline in the value on a collective basis. The substantive evidence for decline in
portfolio of the accounis receivable includes the past experience about the collection of payments. And the
increase in the number of the late payments portfolio (which it's beyond the rate of borrowing) also it includes
the significant changes in the international and local economic conditions that are related with non-collection of
accounts payable.

The Reduce in the listed value of the financial assets is the amount of loss decline of value directly. And this is
for all the financial assets except the trade accounts reccivable as the listed value have been reduced by
provisions accounts. When is one of the accounts receivables are non-collected then write off the amount of this
debt and the equal amount from account of the provisions.

The changes in the listed value for the provisions account are recognized in comprehensive income.

As for the ownership equity tools which are available for sale, decline losses are not closed in the recognized
value in the profit and loss statement. However, any increase in the fair value becomes after decline loss has
recognized directly in shareholder's equity statement.

De-recognition

The Company cancels the recognition of financial assets only when the contractual rights about receipt of cash
flows from the financial assets had ended. Subsiantially all the risks and benefits of the ownership to another
firm. In the case of the company doesn't transfer on retain substantially risks or benefits of the ownership and
continue in control of the transferred assets, the company in this case recognize it's share retained in the
transferred assets and the related liabilities in the limits of the amounts excepted to be paid . In the other case,
when the company retained substantially all risks and benefits of owner ship of the fransferred assets, the
company will continue to recognize of the financial assets.

The decline in value of the non-current assets

The decline in value of the non-current asseis In the date of each balance sheet the company review the listed
values for its assets to specify if there is an indication to be decline losses of the value. If there indication to
that, the recovery value of the asset will be appreciated to determine the loss of decline in the value if it be. In
case, in ability to appreciate the recovery value of specific asset. The Company estimate the recovery value for
unit producing of cash that related in the same asset. when there is ability to determine basis of distribution that
is fixed and reasonable, the joint assets distribute to units producing of cash that related in the same asset. when
there is ability to determine basic of distribution that is fixed and reasonable , the joint assets distribute to
specific units producing of cash or it distribute to smaliest group from units producing cash that it able to
determine basic of distribution fixed and reasonable for it.

The Net realizable value is the fair value of asset minus the cost of sale or used value whichever is higher.

In case, the recovery value (or the vnit producing of cash) distribute lower than the listed value, reduce the
listed value for asset (or unit producing of cash) to the recovery value. Losses of the decline recognize directly
in the income statement except the asset that is reevaluation then record losses of the decline as reduction from
re-evaluation provision



AL-AMAL FINANCIAL INVESTMENTS COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE FINANCIAL STATEMENTS (Continved)
FOR THE PERIOD ENDED MARCH 31, 2017
(EXPRESSED IN JORDANIAN DINAR)

Property and equipment
Property and equipment are stated at cost less accumulated depreciation. Expenditures on maintenance and
repairs are expensed. While expenditures for betterment are capitalized. Depreciation is provided over the
estimated useful lives of the applicable assets using the straight-line method, The estimated rates of
depreciation of the principal classes of assets are as follows:

Annual depreciation rate

Furniture 10%
Machines and equipment 9-15%
Decorations 20%
Computer programs 25%
Vehicles 15%

Useful livesand the depreciation method are reviewed periodically to  make sure that the method
and amortization period appropriate with the expected economic benefits of property and equipment.

Impairment test is performed to the value of the property and equipment that appearsin the Statement of
Financial Position When any events or changes in circumstances shows that this value is non-recoverable,
15In case of any indication to the low value, impairment losses are calculated according to the policy of the
low value of the assets

At the exclusion of any subsequent properly and equipment recognize the value of gains or losses resulting.
Which represents the difference between the net proceeds of exclusion and the value of the property and
equipment that appears in the Statement of Financial Position. Gross Profit and loss.

Provisions

The provisions had been formed, when the company has a present obligation (legal or expected) from past
events which its cost of repayment consider accepted and it has ability to estimate it reliably.

The provision had been measured according to the best expectations of the required alternative to meet the
obligation as of the balance sheet date afier considering the risks and not assured matters about the obligation.
When the provision had been measured with the estimated cash flows to pay the present obligation, then the
accounis receivable had been recognized as asset in case of receipt and replacement of the amount is certain and
it able to measure the amount reliably.

The use of estimation

The preparation of financial statements and the application of accounting policies required of the Company's
management to make estimates that affect the amounts of financial assets and liabilities and disclosure
of contingent liabilities, these estimates also affect the revenues, expenses and provisions.

As well as changes in fair value that appears in the owners’ equity

In particular, required of the company's management to issue important judgments o estimafte the amounts of
future cash flows and its times Mentioned that the estimates are . shown necessarily on
the assumnptions and multiple factors have a varying degree of appreciation and uncertainty and that actual result
may differ from estimates As a result of changes resulting about the conditions and circumstances of these
estimates in the future

Segment reporting

A business is a group of asseis and processes that jointly engage in the rendering of products or services that are
subject to risks and rewards that differ from those of other business segments and which are measured according
to reports used by the executive manager and the chief decision maker.

The geographical segment is assoctated with the provision of products in a specific economic environment that
are subject to risks and rewards that differ from those business segments in economic environments.
10



AL-AMAL FINANCIAL INVESTMENTS COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE PERIOD ENDED MARCH 31, 2017
(EXPRESSED IN JORDANIAN DINAR)

Offsetting

Financial assets and financial liabilities are offset, and the net amount is reflected in the statement of
financial position only when there are legal rights to offsct the recognized amounts, the Company intends to
settle them on a net basis, or assets are realized and liabilities settled simultaneously.

Income Tax and deferred taxces

The Company is subject to Income Tax Law, its subsequent amendments and the regulations issued by
the Income Tax Department in the Hashemite Kingdom of Jordan and provided on accrual basis, Income
Tax is computed based on adjusted net income, According to International Accounting Standard No. (12),
the Company may have deferred taxable assets resulting from the differences between the accounting
value and tax value of the assets and liabilities related to the provisions, these assets are not shown in the
periodic financial statements since it's immaterial.

Deferred taxes are the taxes expected to be paid or recovered as a result of temporary differences in the
value of assets or liabilities in the financial statements and the amount for which the tax is calculated.
Taxes are accounted for using the liability method. Deferred taxes are recognized in accordance with the
tax rates expected to be applied when the tax liability is settled or the deferred tax asset is realized.

Leasing

Leasing are classified as capital lease whenever the terms of the transfer substantially all of the risks and rewards
of ownership to the lessee. All other leases are classified as operating [eases.

Rental payable under operating leases are changed to income on a straight-line basis over the term of the
operating lease,

4. ACCOUNTS RECEIVABLE

March, 31 2017 December,31 2016
Account receivables 10,702,314 8,863,708
Due from related parties (Note — 6/B) - 921,270
Accounts receivable impairment provision® (1,400,000) (1,400,000}

9,302,314 8,384,978

*Change inaccounts receivable impairment provision, as follow:
March, 31 2017 December,31 2016

Balance at January 1 1,400,000 1,275,000
impairment provision for the year - 125,000
Balance at December 31 1,400,000 1,400,000
5. ACCOUNTS ON MARGIN
March, 31 2017 December,312016
Financing receivables on margin 6,012,352 6,514,303
Due from related parties (Note — 6/C) 277,362 153,524
6,289,714 6,668,327

11



AL-AMAL FINANCIAL INVESTMENTS COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE PERIOD ENDED MARCH 31, 2017
(EXPRESSED IN JORDANIAN DINAR)

6. RELATED PARTIES TRANSACTIONS

(A) The Company has made transactions with the following related party:

NAME RELATIONSHIP

Mr.Raed Abed Al Rahman Al Kaluti Chief Executive manager

Mr. Jawad Adnan Al Kharouf Member of the Board of Directors& General manager
Mr. Amer lbrahim Mu'asher Member of the Board of Directors

Mr. Fadel Jaseein Al Dabas Chief Executive manager (Former)
Mr.Othman Mohammad Ali Bdeer Chief Executive manager (Former)

Bostan Agricultural Co. Member of the Board of Directors (Former)

Al Samed Multiple industries Member of the Board of Directors (Former)

(B) Due from related parties as at March 31 2017 and December 31 2016 as follows (Note —4):-

March, 31 2017 December,3 12016
Mr. Fadel Jaseem Al Dabas - 921,270

- 921,270

(C) Due from related parties for financing on margin as at March 31 2017 and December 31 2016 as
follows (Note —5):-

March, 31 2017 December,312016

Mr. Jawad Adnan Al Kharouf 82,874 81,199
Mr. Fadel Jaseem Al Dabas - 72,325
Mr.Raed Abed Al Rahman Al Kaluti 94,627 _
Mr. Amer Ibrahim Mu'asher 99,861 -

271,362 153,524

{D)) Due to related parties as at March 31 2017 and December 31 2016 as follows (Note —8):-
March, 31 2017 December,312016

Mr.Raed Abed Al Rahman Al Kaluti 146 6,475
Bostan Agricultural Co, - 16,367
146 22,842

(H) Due to related parties for financing on margin as at March 31 2017 December 31 2016 as
follows (Note -8):-

March, 31 2017 December,312016
_ 487

- 487

Mr.Raed Abed Al Rahman Al Kaluti

12



AL-AMAL FINANCIAL INVESTMENTS COMPANY

(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE FINANCIAL STATEMENTS (Continued)

FOR THE PERIOD ENDED MARCH 31, 2017

(EXPRESSED IN JORDANIAN DINAR)

7. PROPERTY AND EQUIPMENT

March 31, 2017 December 31, 2016
Cost:
Balance in the first period 293,064 271,941
Additions 250 99,373
Disposals - (78,250)
Balance at end of period 293,314 293,064
Balance in the first period 188,566 246,830
Depreciation 5,250 19,986
Disposals - (78,250)
Balance at end of period 193,816 188,566
Net boolk value 99,498 104,498
8. ACCOUNTS PAYABLE
March 31,2017 December 31,2016
Acoounts payable 738,525 494,217
Due to related parties (Note — 6/D & H) 146 23,329
738,671 517,546

9. INCOME TAX

Income tax was reviewed until 2014 by the Income and Sales Tax Department and for the year 2015 and
2016, was submitted and not reviewed by the Department Until the date of preparing the financial

statements of the company.
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AL-AMAL FINANCIAL INVESTMENTS COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE PERIOD ENDED MARCH 31, 2017
(EXPRESSED IN JORDANIAN DINAR)

10. FINANCIAL INSTRUMENTS
The Fair Value

The fair value of financial assets and financial liabilitiesinciudefinancial assets; cash and cash equivalents,
checks under collection, receivables, securities, and include financial liabilities;accounts payable, credit
facilities, loans, credits and other financial liabilities.

First level: The market prices stated in active markets for the same financial instruments.

Second Level: Assessment methods depend on the input affect the fair value and can be observed directly
or indirectly in the market.

Third Level: Valuation techniques based on inputs affect the fair value cannot be observed directly or
indirectly in the market.

December 31, 2016

Financial assets designated
at fair value through
statementof comprehensive
income

Financial assets designated
at fair value through
statement of other
comprehensive income

December 31, 2015

Financial assets designated
at  fair value through
statementof comprehensive
income

Financial assets designated
at fair wvalue through
statement of other
comprehensive income

level one

Second

Level

Third level

Total

998,297

998,297

998,297

998,297

level one

Second

Level

Third level

Total

1,023,431

1,023,431

1,023,431

1,023,431

The value set out in the third level reflect the cost of buying these assets rather than its fair value due to the
lack of an active market for them, this is the opinion of Directors that the purchase cost is the most
convenient way to measure the fair value of these assets and that there was no impairment.

Management of share capital risks

The Company manages its capital to make sure that the Company will continue when it takes the highest
return by the best limit for debts and owners equity balances. The Company's strategy doesn't change
from 2016.

Structuring of Company's capital includes debt which includes borrowing, and the owners' equity in the
Company which includes share capital, statutory reserve, partneis’ current account and accumulated

losses as it listed in the changes in owners' equity statement.
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AL-AMAL FINANCIAL INVESTMENTS COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE PERIOD ENDED MARCH 31, 2017
(EXPRESSED IN JORDANIAN DINAR)

The debt rate

The board of directors is reviewing the share capital structure periodically, as a part of this reviewing, the
board of directors consider the cost of share capital and the risks that is related in each faction from
capital and debt factions, The Company capital structure includes debts from borrowing. The Company’s
doesn’t determine the highest limit of the debt rate during 2017,

The management of the financial risks
The Company’s activities might be exposing mainly to the followed financial risks:

Management of the {oreign currencies risks
The company is not exposed to significant risks related to foreign currency price changes, so there is no
need to effective management for this exposure.

Interest rate risk
The Company is exposed to interest rate risk on its interest bearing assets and liabilities (bank deposits,
interest bearing loans and borrowings).

The sensitivity of the statement of comprehensive income is the effect of the assumed changes in interest
rates on the Company’s profit for one year, and it is calculated based on the financial liabilities which
cairy variable interest rates at the end of the year.

Other price risk

The Company exposes to price risks resulting from its investments in owners' equity to other companies,
The Company keeps investments in other company’s owner's equity for strategic purposes and not for
trading purposes.

The Company has no trading activity in those investments.

Credit risk management

The credit risks represent in one part of the financial instruments contracts has not obligated to pay the
confractual obligations and cause of that the Company is exposing financial losses, However, there are
no any contracts with any other parts so the Company doesn't expose to different types of the credit risks,
The significant credit exposed for any parts or group of parts that have a similar specification have been
disclosed in note No.6.The Company classified the parts which have similar specifications as a related
parties. Except the amounts which are related in the cash money. The credits risks that are resulting from
the cash money are specific because the parts that are dealing with it are local banks have good
reputations and have been controlled from control parties.

Liquidity risk

Are the risks of inability to pay the financial obligations that were settled by receiving cash or another
financial assets.

Liquidity risk management by control on cash flows and comparing them with maturities of assets and
financial liabilities.

11, APPROVAL OF FINANCIAL STATEMENTS

Theinterimfinancial statements were approved by the Directors and authorized for issuance on Aprial 26,
2017.
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