JORDAN NATIONAL SHIPPING LINES COMPANY

(A PUBLIC SHAREHOLDING LIMITED COMPANY)
AQABA SPECIAL ECONOMIC ZONE - JORDAN

CONDENSED CONCOLIDATED INTERIM
FINANCIAL STATEMEMTS FOR THE
THREE MONTHS ENDED March 31, 2017
TOGETHER WITH THE REVIEW REPORT




JORDAN NATIONAL SHIPPING LINES COMPANY

(A PUBLIC SHAREHOLDING LIMITED COMPANY)

AQABA SPECIAL ECONOMIC ZONE - JORDAN
MARCH 31, 2017

TABLE OF CONTENTS

Review Report

Condensed Consolidated Interim Statement of Financial Position
Condensed Consolidated Interim Statement of Income

Condensed Consolidated Interim Statement of Comprehensive Income
Condensed Consolidated Interim Statement of Changes in Owners' Equity
Condensed Consolidated Interim Statement of Cash Flows

Notes to Condensed Consolidated Interim Financial Statements



= :
De IOI tte ® Deloitte & Touche (M.E.} - Jorcan
Jabal Amman, 5t Circle

190 Zahran Street
P.O.Box 248
Amman 11118, Jordan

Tel : +962 {0} € 5502200

Fax : 4962 (0} & 5502210
www.deloitte com

Review Report on the Condensed Consolidated Interim Financial Statements
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To the Chairman and the Members of the Board of Directors
Jordan National Shipping Lines Company

(Public Shareholding Limited Company)

Agaba - The Hashemite Kingdom of Jordan

Introduction

We have reviewed the accompanying condensed consolidated interim statement of
financial position of Jordan National Shipping Lines (Public Shareholding Limited
Company) as of March 31, 2017 and the related condensed consolidated' interim
statements of income and comprehensive income, changes in owners’ equity and
cash flows for the three-month period then ended, and ‘a summary of significant
accounting policies and other explanatory information. Management is responsible
for the preparation and fair presentation of these condensed consolidated interim
financial statements in accordance with International Accounting Standard No. (34)
Relating to Interim Financial Reporting. Our responsibility is to express an opinion on
these condensed consolidated interim financial statements based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review
Engagements 2410, Review of Interim Financial Information Performed by the
Independent Auditor of the Company. A review of condensed consolidated interim
financial information consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in
accordance with International Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all significant matters
that might be identified in an audit. Accordingly, we do not express an audit opinion.

Member of Deloitte Touche Tochmatsu: Limited



Deloitte.

Basis of Qualified Conclusion

1.  We were not provided by neither reviewed nor audited financial statements for
Aqaba Development and Marine Services Company (subsidiary company) as of
March 31, 2017 and 2016, where the net investment in this subsidiary was
consolidated based on un-audited and not reviewed financial statements, Also,
we were not provided by neither reviewed nor audited financial statements for
the associate company Limnalko Company as of March 31, 2017 and 2016
where the company’s share from investment in associates company income-
was calculated for the period then ended based on unaudited and not reviewed
financial statements as stated by management.

Qualified Conclusion

Based on our review, except for the possible effect of the matter described in the
“Basis of Qualified Conclusion” paragraphs (1), nothing has come to our attention
that causes us to believe that the accompanying condensed consolidated interim
financial Statements is not prepared, in all material respects, in accordance with
International Accounting Standard (34) relating to interim financial reporting.

Explanatory Paragraph

The Company’s fiscal year ends on December 31, of each year. However, the
accompanying condensed consolidated interim financial statements. are for the
purposes management use and for the purposes of Jordan Securities Commission

only.

Other Matter
The accompanying consolidated financial statements are a translation of the
statutory financial statements in the Arabic language to which reference should be

made,
\ —
Amman - Jordan ?F é% A /méc
April 27, 2017 “Deloitte & Touche (M.E.) - Jordan
Deloltte & Touche (M.E.)
- Public Accountants
Amman - Jordan

Member of Deloitte Touche Tohmatsu Limited - 2.
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JORDAN NATIONAL SHIPPING LINES COMPANY

(A PUBLIC SHAREHOLDING LIMITED COMPANY)
AQABA SPECIAL ECONOMIC ZONE - JORDAN

CONDENSED CONCOLIDATED INTERIM STATEMENT OF INCOME

(REVIEWED NOT AUDITED)
For the Three Months
Ended March 31,
Note 2017 2016
Revenue: D D
Net revenue from maritime agencies, sea freight and cruising vessels 657,846 644,326
Gross hotel operating revenue before other expenses 417,907 334,098
Gross Profit 1,075,753 978,424
Less : General and administrative expenses and depreciation (781,572) (780,716)
Information technology expenses - Hotel (20,517) (18,295)
Power and maintenance expenses - Hotel (116,871) (105,872)
Financing expenses (156,158) (142,712)
Profit from financial assets at fair value through profit or loss 148,126 44,185
Company's share from investment in associate companies income 9 601,001 592,159
Other revenue 101,375 79,778
Income for.the period before Tax 851,137 646,951
Income tax expense 13/a (18,287) (20,069)
Income for the Period 832,850 626,882
Attributable to:
The Company's shareholders 869,180 696,369
Non—controlling_ interests (36,330) (69,487)

832,850 626,882

Earnings per share for the period attributable to the Company's shareholders:

Basic and Diluted 10 0.058 0.046
Chairman of the Board of Directors General manager

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS AND SHOULD BE READ WITH THEM AND WITH

THE ACCOMPANYING REVIEW REPORT,



JORDAN NATIONAL SHIPPING LINES COMPANY

(A PUBLIC SHAREHOLDING LIMITED COMPANY)

AQABA SPECIAL ECONOMIC ZONE - JORDAN

CONDENSED CONCOLIDATED INTERIM STATEMENT OF COMPREHINSIVE INCOME

(REVIEWED NOT AUDITED)

For the Three Months

Ended March 31,

2017 2016
D D
Income for the period 832,850 626,882
Items that will not be reclassified subsequently to the condensed
consolidated interim statement of income:
Cumulative change in fair value - financial assets at fair
value through comprehensive income 271,021 53,933
Total Comprehensive Income 1,103,871 680,815
Total Comprehensive Income Attributable to:
The Company's shareholders 1,140,201 750,302
Non - controlling interests (36,330) (69,487)
1,103,871 680,815

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE

CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS AND SHOULD BE READ

WITH THEM AND WITH THE ACCOMPANYING REVIEW REPORT.
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JORDAN NATIONAL SHIPPING LINES COMPANY
(A PUBLIC LIMITED SHAREHOLDING COMPANY)
AQABA SPECIAL ECONOMIC ZONE - JORDAN
CONDENSED CONCOLIDATED INTERIM STATEMENT OF CASH FLOWS
(REVIEWED NOT AUDITED)

For the Three Months Ended

March 31,
Note 2017 2016

CASH FLOWS FROM OPERATING ACTIVITIES: 1D D

profit for the perlod before tax 851,137 646,951

Adjustments for:

(Gain) revaluation of financial assets at fair value through Income statement (148,126) (44,185)
(Gain) from investment in assoclate companies 9 (601,001) (592,159)
Depreciation of property and equipment and investment properties 206,006 251,339

Cash Flows from Activities before Changes in Working Capital 308,016 261,946

Decrease (increase) in current assets :

Accounts receivable 21,143 (282,530)

Due from related parties (288,662) (215,433)

Other debit balances and prepaid expenses (101,989) (15,965)

Inventory - hotel (6,825) (9,696)

Increase ( decrease) in current liabilities :

Accounts payable and other credit balances 208,961 438,946

Due to related parties (107,953) 179,840
Net Cash Flows from Operating Actlvities before Income Tax Paid 32,691 357,108

Income tax paid 13/a (19,148) (15,282)
Net Cash Flows from Operating Actlvities 13,543 341,826

CASH FLOWS FROM INVESTING ACTIVITIES:

Decrease in investment in associate companies 210,000 240,000

Change in property and equipment - net (48,614) (62,991)

(Increase) in financial assets at fair value through income statement - (53,088)
Net Cash Flows from Investing Activities 161,386 123,921

CASH FLOWS FROM FINANCING ACTIVITIES:

(Decrease) in loans (335,782) (142,042)
Net Cash Flows (used in) Financing Actlvities (335,782) (142,042)
Net (Decrease) Increase in cash (160,853) 323,705

Cash on hand and at banks - beginning of the year 3,189,191 3,679,979
Cash on Hand and at Banks - End of the Period 11 3,028,338 4,003,684

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE CONDENSED CONSOLIDATED INTERIM

FINANCIAL STATEMENTS AND SHOULD BE READ WITH THEM AND WITH THE ACCOMPANYING REVIEW REPORT.

-7 -



JORDAN NATIONAL SHIPPING LINES COMPANY
(A PUBLIC | IMITED SHAREHOLDING COMPANY)
AQABA SPECIAL ECONOMIC ZONE - JORDAN
NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
(REVIEWED NOT AUDITED)

1. General

- According to the resolution of the Company's General Assembly, in its
extraordinary meeting held on August 1, 2004, and the Companies Controller's
Letter No. Msh/merger/13324 on August 30, 2004, stating the approval of his
Excellency the Minister of Industry and Trade on the resolution of the
Company's General Assembly to merge Jordan National Shipping Lines
Company with Fast International Trade and Transport Company on June 30,
2004, a new public shareholding company was established under the name of
Jordan National Shipping Lines Company with a capital of JD 5,750,000
allocated to 5,750,000 shares at a par value of JD 1 each. The Company's
capital increased in several stages, the last of which was during the year 2013.
Where the Company's capital became JD 15 million through capitalizing JD
2/925 million from the retained earnings and distributing. it as free stock
dividends to the shareholders. The proper procedures to list the stock was
completed on June 19, 2013.

- The Company was also registered in Aqaba Special Economic Zone under
registration number (1103110402) on November 4, 2003.

- The Company’s main objectives are to carry out different types of marine
transportation activities using its own ships, as well as ships on lease, in
addition to carrying out marine agencies and land transportation activities.

- The Board of Directors approved the Company's condensed consolidated interim
financial statements on April 20, 2017.

2. Basis of Consolidation

The accompanying condensed consolidated interim financial statements
represent the financial statements of Jordan National Shipping Lines Company
and it's below subsidiaries, after eliminating inter-company balances and
transactions between the Company and its subsidiaries.

The subsidiaries are represented as of March 31, 2017:

Ownership Establishme Paid Up
Percentage _Activity Nature nt Country Capital
% D
Jordan Group for Shipping Agencies 70 Shipping Agency Jordan 150,000
Jordan Maritime Complex for Real Estate Investment
Investment 74 Properties / Jordan 15,600,000
Hotel
Agaba Company for Development and
Maritime Services* 95 Shipping Agency Jordan 30,000

& During the year 2011, the Jordanian Group shipping agencies (a subsidiary)
purchased 95% of the Agaba Development and Marine Services Company for
JD 28,500. Whereby the former would share the profits of the latter effective
from the beginning of 2011. Moreover, the results of operations of Agaba
Development and Maritime Services whose assets totaled of JD 25,831 and
partners equity totaled to a deficit of JD 634 as of March 31, 2017. The Company
did not achieve any revenues or any expenses during the period.ended March
31, 2017 based on neither reviewed nor audited financial statements.

-8 -



Control is achieved when the Company has the ability to govern the financial
and operating policies of the subsidiaries to obtain benefits from their activities.
Intercompany transactions are eliminated. Moreover, adjustments to the
subsidiaries financial statements are made, when necessary, so as to align the
subsidiary company’s accounting policies with those used by the Company. .

Jordan Group for Shipping Agencies Company is 70% owned by Jordan National
Shipping Lines Company whereas each of Jordan Phosphate Mines Company
and Arab Potash Company owns 15% of the Company's capital of JD 150,000.
The Company's objectives are to represent companies and ships that conduct
marine transport activities, act as marine and commercial representatives and
agents, intermediate in marine transport activities, and provide all the
necessary services for ships, goods, and transporters.

Jordan Maritime Complex Real Estate Investment Company is 74% owned by
Jordan National Shipping Lines Company while Salam International Transport
and Trading Company owns 26%. The Company's objectives are to invest in
real-estate through constructing buildings and residential apartments
complexes and to rent commercial and residential plots of land.

3. Significant Accounting Policies
- Basis of Preparation of the Condensed Consolidated Interim Financial

Statements:

The accompanying condensed consolidated interim financial statements have
been prepared in accordance with International Accounting Standard (IAS) 34
"Interim Financial Reporting.

- The condensed consolidated interim financial statements are prepared in
accordance with the historical cost principle, except for certain financial assets
and financial liabilities which are stated at fair value as of the date of the
condensed consolidated interim financial information statement.

- The reporting currency of the condensed consolidated interim financial
statements is the Jordanian Dinar, which is the functional currency of the
Company.

- The accompanying condensed consolidated interim financial statements do not
include all the information and disclosures required for the annual financial
statements, which are prepared in accordance with International Financial
Reporting Standards and should be read with the consolidated financial
statements of the Company as of December 31, 2016. In addition, the results
of the Company’s operations for the three months ended March 31, 2017 do
not necessarily represent indications of the expected results for the year ending
December 31, 2017, and do not contain the appropriation of the profit of the
three Months period ended March 31, 2017, which is usually performed at year-
end.

The accounting policies adopted in the preparation of the condensed
consolidated interim financial statement are consistent with those adopted for
the year ended December 31, 2016, except for the following:

e Annual Improvements to IFRS Standards 2014 - 2016 Cycle amending IFRS
12,

¢ Amendments to IAS 12 Income Taxes relating to the recognition of deferred
tax assets for unrealized losses.

e Amendments to IAS 7 Statement of Cash Flows to provide disclosures that
enable users of financial statements to evaluate changes in liabilities arising
from financing activities.

Adoption of the above new standards had no impact on the amounts reported and
disclosures made in the condensed consolidated interim financial statements.

-9 -



- Using Estimates

Preparation of the condensed consolidated interim financial statements and
application of the accounting policies require the Company's management to
perform estimates and judgments that affect the amounts of the financial assets
and liabilities and disclosures on contingent liabilities. These estimates and
judgments impact revenue, expenses, and provisions. In particular, this
requires from the Company's management to issue significant judgments for
estimating the amounts of future cash flows and their timing. These estimates
are necessarily based on several assumptions and factors with varying degrees
of consideration and uncertainty. Actual results may differ from estimates due
to the changes arising from the conditions and circumstances of those estimates

in the future.

Management believes that the estimates in the condensed consolidated interim
financial statements are reasonable, and consistent with the estimates used at

the end of the year 2016.

4., Cash on Hand and at Banks
This item consists of the following:

Cash on hand and checks under collection
Deposit at banks *

Current accounts **

Saving accounts ***

March 31, December 31,
2017 2016

JD JD

13,400 62,929

1,330,000 1.018,403

1,570,479 1,952,415

121,502 162,487

- 3,035,381 3,196,234

* The above deposit is for a term of 3 months and bears interest at a rate of 3.5%
for the three months period ended March 31, 2017.

**  This item includes JD 7,043 as of March 31, 2017 and December 31, 2016
related to Jordan Maritime Complex for Real Estate Investment Company
(subsidiary company), representing restricted amounts in accordance with
Amman Execution Department for laws its raised against the Company.

*** Interest rate on saving accounts amounted to 0.5% during the three months
period ended on March 31, 2017 and December 31, 2016.

- 10 -



5. Related Party Transactions

This item consists of the following:

Due from Related Parties:

Jordan National for Ships Operation Company Associate company

Arab Ship Management Company
Jordan International Marine Chartering

Company

Salam International Transport and Trading

Company

Limnalko Company - Jordan *
Jordan Phosphate Mines Company
Arab Potash Company

Sea Star Shipping Logistics Services

Company

Nature of March 31, December
Relationship 2017 31, 2016

‘ D D
27,980 26,386
Associate company 140,135 58,872
Associate company 14,056 13,667
Sister company 118,536 i
Associate company 214,855 214,855
Board member 428 428
Board member 2,344 2,344
Sister company 177,675 90,795
696,009 407,347

This item represents the loan installments and interest paid on behalf of
Limnalko Company - Jordan. This balance bears no interest and has no

repayment schedule.

Shipping Lines Company for Maritime and
Storage Services

Agaba Diamond Company
Salam International Transport and Trading

Company

Jordan Academy for Maritime Studies
Al-Takniyat Company for construction and
real estate services

Due to Related Parties:

Nature of March 31, December 31,
Relationship 2017 2016
D D

Associate company 298,922 298,922

Associate company 213,580 213,580

Sister company - 110,063

Associate company 2,110 -
Company owned by

a board member 585 585

515,197 623,150

-11 -



£92'1£0°L 89/77TV'L
SST'SER SSC’0SP 0§ 0s 000002 eqeby Buiddiys
9e8'1E8'Y LT8'9¥E’S Lz Lz 00008 eqeby s30jAl9s sdiys
9/2't0¢€ 9/2'90¢€ 05 0s 000°005°c eqeby uonebiaen
Se1'80C 529202 0s 0S 000°00S eqeby uopjebiaeN
€¥9'¥00°T £09'906 0€ o€ 000000 uewwy uoneosnpz
TLT'11T 728'TLT o€ o€ 000'6¥T eqeby juswisbeuely sdiys
pog’ce 09g’ee ov ov 000'09 eqeby ssauisng Bupapeyd
ar ac % % ar

9102 L102 9102 L10Z jexded uoned’o ssaulsng Jo ainieN

‘1€ Jaquiadaqg ‘1€ Yyauep ‘1€ Jaquiddsg ‘1€ yolep dn-pied

abejuaduad diysiaump

soluedwo) IIRIDOSSE U] SJUDWIISSAUT [R10L
Auedwo) uonesadQ sdiys Joj [euoniey uelueplor
uepJsor — Auedwoy) oyjeule]

saoIAleS abeiols pue swnel 1oj Auedwo) saur buiddiys

Auedwo) puoweiq eqeby
Auedwo) saipn)s swnuely J0j Alwapedy ueplof
Auedwo) jusawsbeuely diys qedy

Auedwo) BuliapHeYD ULl |BUOIIBUIUL UBPIOL

Aueduio)

:poyiaw A)nba ay3 03 Huipsodoe pajels S| Ydiym ‘sejuedwiod 231ID0SSE Ul JUSWISIAUL DY) Sjuasaldal way siyL




7- Investment Properties - Net

This item consists of the following:

Land Buildings Total

March 31, 2017 JD D JD

Balance beginning of the period 248,995 1,270,062 1,519,021
Total 248,995 1,270,062 1,519,021

Accumulated Depreciation

Balance beginning of the period - (247,655) (247,655)

Depreciation during the period - (6,350) (6,350)
Total - (254,005) (254,005)
Balance at the End of the Period 248,995 1,016,021 1,265,016

Annual depreciation rate - 2%

December 31, 2016

Balance beginning of the year 248,995 1,270,026 1,519,021
Total 248,995 1,270,026 1,519,021

Accumulated Depreciation

Balance beginning of the year - (222,255) (222,255)

Depreciation during the year - (25,400) (25,400)
Total - (247,655) (247,655)
Balance End of the Year 248,995 1,022,371 1,271,366

Annual depreciation rate - 2%

- The market value of property investments is estimated at JD 3.665 million as

of December 31, 2016.

Loans

This item consists of the following:

March 31, 2017 Dec 31, 2016
Short- term Long-term
Due Loan Loan
Installments Installments Total Installments Total
JD D D D D
Al-Etihad Bank loans (a) - 426,195 426,195 428,475 996,676
Egyptian Arab Land Bank loan(b) 150,161 600,648 750,809 2,915,878 3,736,431
Egyptian Arab Land Bank loan(b) 129,460 517,851 647,311 2,630,773 3,369,509
Egyptian Arab Land Bank loan(b) 45,556 183,966 229,522 407,420 669,549
325,177 1,728,660 2,053,837 6,382,546 8,722,165

- 13 -



(a)

(b)

This loan was granted with guarantee of a land mortgage, plot number (646),
north port square area number 7 from Agaba city along with the building located
on the land with a value of JD 1.5 Million. In addition to mortgaging 18 thousand
shares from the Arab Bank shares and 97 thousand shares from the Housing
Bank shares owned by the Holding Company, including any resulting cash
dividends or share dividends therefrom in favor of the bank, in addition to the
Company’s Related Estate Investment partners guarantee. On December 23,
2013, Jordan Maritime Complex Company signed an agreement with Al Etihad
bank, where they will postpone all of the US Dollars declining loan installments
due in 2014 so as to be settled starting from January 1, 2015 till October 1,
2017, through quarterly installments amounting to USD 200,000 each. On June
29, 2015 an agreement was signed between AL Jordan Maririme Complex Real
Estate Investment Company (subsidiary Company) Real estate company
(subsidiary) and union bank whereby three installments of the decreasing cash
loan in US dollar are due to be repaid during the year to be paid at the beginning
of the year 2018 under quarterly installments 200,000 USD .

During the year 2011, Jordan Maritime Complex Real Estate Investment
(subsidiary company) was granted credit facilities from Egyptian Arab Land
Bank as follows:

Loan amounted to JD 3,785,200 with an annual interest rate of 8%. The loan
will be settled through 36 quarterly installments by an amount of JD 150,162
each, including interest. Where the first installment was due on August 31,
2012,

Declining commercial advance amounted to USD 5,600,000 with 6 months libor
+ 2.5% annually, with a minimum interest rate of 3%. The advance will be
settled through 36 quarterly installments amounting to USD 182,597 each,
including interest. Where the first instaliment was due on August 31, 2012.

During the year 2012, the Company was granted additional credit facilities from
Egyptian Arab Land Bank to cancel the overdraft limit amounted to JD 750,000
and turned it into a commercial advance in an amount of JD 759,000, bearing
all interest and commissions charged, to be settled through 20 quarterly
installments amounting to JD 45,990 each, with an annual interest rate of 8%
started from May 31, 2013.

The Company has requested Egyptian Arab Land Bank in its letter no.
36/JMCR/2013 dated November 25, 2013 to delay the loans that matured
during the year 2014 for additional one year to be paid in the beginning of
2015. Moreover, the bank has approved the company’s request on March 12,
2014.

The main purpose of these facilities is to settle Al Etihad Bank credit facility.
The facility is granted against a first degree mortgage, on plot of land number
(646) north port land square area number (7) from Agaba city along with the
hotel building located on the land amounted to JD 8.5 Million in accordance to
mortgage deed number 640 at 8.5 million JD in addition to the Company’s
partners guarantees.

On June 24, 2015, the Jordan Maritime Complex for Real Estate Investment (a
subsidiary) requested to the Egyptian Arab Land Bank to delay all loans due
from 30 November 2015 to 31 May 2016 to be paid from 30 November 2022
to 31 May 2023 For the first and second loans as of 31 August 2019 and 28
February 2020 for the third loan above. The agreement was signed on October
27, 2015,
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9. Company's Share from Investment in Associate Companies
Details of this item are as follows:

For the Three months
Ended March 31,

2017 2016 Relationship
JD JD
Jordan International Marine Chartering Company - 13,105 Associate
Arab Ship Management Company 20,550 28,623 Associate
Agaba Diamond Company . (500) (504) Associate
Jordan Academy for Maritime Studies Company 51,960 63,641 Associate
Lamnalco Company - Jordan 514,991 528,895 Associate
Shipping Lines Company for Maritime and Storage
Services (1000) 2,414 Associate
Jordanian national lines for shipping 15,000 (1,870) Associate
610,001 592,159

- Investment income from associate companies is accounted for using the equity
method.

10. Earnings per Share for the Year Attributable to the Company's
Shareholders

Earnings per share was calculated by dividing the income for the period by the
number of shares during the period. The details are as follows:

For the three Months
Ended March 31,

2017 2016
JD JD
Profit for the period -Attributable to the
Company's Shareholders 869,180 696,369
Share Share
Number of shares * 15,000,000 15,000,000
JD/Share JD/Share
Earnings per share for the period:
Basic and Diluted 0.058 0.046

11. Cash and Cash Equivalents
This item consists of the following:

For the three Months Ended

March 31
2017 2016
JD JD
Cash on hand and at banks 3,035,381 4,023,657
(Less): Cash Restricted (7,043) (19,973)
3,028,338 4,003,684




12. Transactions with Related Parties

a. Rent revenue from Arabian Ships Management Company (Associate company)
amounted to JD 10,829 for three months ended March 31, 2017 and 2016.

b. Executive management's salaries and benefits for the Company and its
subsidiaries in addition to salary and allowances of the general manager of the

hotel were as follows:

For the Three Months
Ended March 31,

2017 2016
D . JD
Salaries, bonuses, and per diems 89,245 70,471
Board of Directors transportation allowances 23,550 21,750
112,795 92,221

13. Income Tax
a. Income tax provision

The movement on the income tax provision is as follows:

March 31, December 31,
2017 2016
JD JD
Balance - beginning of the period / year 114,220 91,282
Income tax on profit for the period / year 18,287 103,540
Income tax paid (19,148) (80,602)
Balance - End of the Period / Year 113,359 114,220

b Deferred Tax Assets
This item consists of the following:

December 31,

March 31, 2017 2016
Balance Balance
Beginning End of
of the Released Added the Deferred Deferred
Accounts included Period Amounts Amounts Period Tax Tax
Assets JD JD JD JD JD JD
Provision for doubtful debts 11,477 - - 11,477 574 547
11,477 - - 11,477 574 547
* The movement on the deferred tax assets is as follows:
Assets
March 31, December 31,
2017 2016
JD JD
Balance - beginning of the period / year 574 3,635
Disposed = (3,061)
Balance - End of the Period / Year 574 574

- A final settlement has been reached with the Income Tax Department for
Jordan National Shipping Lines (Holding Company) up to the end of the year
2012, A final settlement has been reached with the Income Tax Department
also for Jordan Group for Shipping Agencies (Subsidiary Company) and Jordan
Maritime Complex Real Estate Investment (Subsidiary Company) up to the end

of the year 2011.
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- The income tax return of Jordan National Shipping Lines (Holding Company),
for the year 2012 was submitted and the Income and Sales Tax Department
did review them yet.

- The income tax return of Jordan National Shipping Lines (Holding Company)
was submitted for years 2013 - 2016, Jordan Group for Shipping Agencies
(Subsidiary Company) and Jordan Maritime Complex Real Estate Investment
(Subsidiary Company) has been submitted for the years 2013 until 2015.
However, the Income and Sales Tax Department did not review them yet.

- A provision for income tax for three months ended March 31, 2017 has been
booked for Jordan National Shipping Lines, Jordan Group for Shipping Agencies
(subsidiary company) in accordance with Income Tax Law and Aqaba Special
Economic Zone Law. However, Jordan Maritime Complex Real Estate
Investment (subsidiary company) and did not book any income tax provision
since it incurred losses for that period. In the opinion of management and the
tax consultant, there is no need to book any additional provision as of March
31, 2017.

- Jordan Maritime Complex Real Estate Investment did not book any deferred
taxes since it is not approved yet, and no benefits are expected from it in the
near future.

14. Contingent Liabilities
The Company was contingently liable for bank guarantees at the date of the

condensed consolidated interim statement of financial position of JD 122,508
and it’s related cash margins amounted to JD 24,251 .

The Company received a claim from the main contractor for the construction of
the hotel on July 19, 2011 with an amount of JD 2.150 million, which represents
calculation variances from the starting date of the project and up to date, noting
that there is several negotiations to reach amicable settlement with an amount
of JD 500,000 but the Company’s management did not approve it yet, because
there are claims on the contractor with an amount exceeding the JD 500,000.
Moreover, the claim is still in the experence stage at the adjusdication
committee in the opinion of management there is no need to book any additionl
provisio as of Marhc 31, 2017.

15. Geographical Distribution
The assets and liabilities of the Company located within the Hashemite Kingdom

of Jordan as of March 31, 2017 except for the following:

a. Debts
Marc 31, 2017 December 31, 2016
Receivables Payables Receivables Payables
JD JD JD JD
Receivables (Payables) 71,881 669,934 42,340 704,407

b. Investments

March 31, December 31

2017 ; 2016
Financial Investments
JD JD
Clarkson Company 157,975 132,031
Arab Logistics Company 348,697 286,562
Dubai Ports Company 192,513 156,786
699,185 575,379
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C. Information from Company Business Sectors

The following are Information from the Company business sectors allocated

according to activities:

Total

For the Three Months
Ended March 31,

Marine Hotel
Services Services
Sector Sector Other 2017 2016
D D D JD 1D
Revenue 3,293,479 693,260 3,986,739 3,834,278
Direct cost (2,635,633) (275,353) - (2,910,986) (2,855,854)
Business Sector Results 657,846 417,907 - 1,075,753 978,424
Information technology expenses - (20,517) - (20,517) (18,295)
Power and maintenance expenses - (116,871) - (116,871) (105,872)
General and administrative
Expenses and depreciation (348,288) (433,284) - (781,572) (780,716)
Financing expenses - (156,158) - (156,158) (142,712)
Financial assets and investments - 749,127
revenue - 749,127 636,344
Other revenue - net 58,650 42,725 - 101,375 79,778
Income (loss) for the period
before Income Tax 368,208 (266,198) 749,127 851,137 646,951
Income tax expense (18,287) - - (18,287) (20,069)
Income ( Loss) for the period 349,921 (266,198) 749,127 832,850 626,882
March 31, December 31,
2017 2016
Other Information: JD D
Sector Assets 6,661,760 16,827,350 12,895,116 36,384,226 35,515,990
6,661,760 16,827,350 12,895,116 36,384,226 35,515,990
Sector Liabilities 1,661,451 9,989,492 - 11,650,943 11,886,578
1,661,451 9,989,492 - 11,650,943 11,886,578

16. Subsequent Events
In its ordinary meeting held on April 25, 2017, the General Assembly has

approved the Board of Directors’ recommendation to distribute JD 2,250,000

cash dividends to shareholder representing 15% of the paid up capital.
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