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Review Report on the Condensed Interim Financial Statements

AM/ 8511

To the Chairman and Members of the Board of Directors
lordan Commercial Bank

(A Public Shareholding Limited Company)

Amman - The Hashemite Kingdom of Jordan

Introduction

We have reviewed the accompanying condensed interim financial position of Jordan
Commercial Bank (A Public Shareholding Limited Company} as of March 31, 2017, and
the related condensed interim statements of income, comprehensive income, changes in
owners’ equity and cash flows for the three-month then ended and a summary of
significant accounting policies and other explanatory information. Management is
responsible for the preparation and fair presentation of these condensed interim financial
statements in accordance with International Accounting Standard number (34). Our
responsibility is to express a conclusion on these condensed interim financial statements
based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review
Engagement 2410 "Review of Interim Financial Information Performed by the
Independent Auditor of the Entity". A review of interim financial information consists of
making inquiries, primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with International Standards on Auditing
and consequently does not enable us to obtain assurance that we would become aware
of all significant matters that might be identified in an audit. Accordingly, we do not
express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that
the accompanying condensed interim financial information is not prepared, in all material
respects, in accordance with International Accounting Standard (34) related to interim
financial reporting,

Explanatory Paragraphs

The fiscal year of the Bank ends on December 31 of each year, the accompanying
condensed interim financial statements are prepared only for the purposes of
management, Jordan Securities Commission.

The accompanying condensed interim financial statements are a translation of the
statutory condensed interim financial statements in the Arabic language to which
reference should be made.

Amman - The Hashemite Kingdom of Jordan
April 30, 2017 DM% e
eloitte & Touche (M.E) - Jordap
Deloitte & Touche (M.E.)

Member of Deloitte Touche Tohmatsu Limited

Public Accountants
Amman - Jordan




JORDAN COMMERCIAL BANK
(A PUBLIC SHAREHOLDING LIMITED COMPANY)
AMMAN - JORDAN
CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION

TOTAL LIABILITEIS AND OWNER'S EQUITY

General Manager

March 31, 2017 December 31,
Note (Reviewed not audited) 2016
D D
ASSETS
Cash and balances at central banks 4 92,636,966 109,103,135
Balances with banks and financial institutions 5 70,066,523 52,611,438
Direct credit facilities — net 691,577,131 634,005,814
Financial assets at fair value through profit or loss 1,540,521 1,928,452
Financial assets at fair value through other comprehensive income £,227,984 8,185,950
Financial assets at amortized cost 335,505,924 330,870,200
Property and equipment — net T/a 27,743,047 28,087,262
Intangible assets - net b 1,545,782 1,474,632
Deferred tax assets i4/e 3,236,979 1325672
Other assets g 99,290,314 95,707,805
TOTAL ASSETS 1,331,371,171 1,265,300,360
LIABILITIES AND OWNERS' EQUITY
LIABILITIES:
Banks and financial institutions deposits 123,369,157 51,804,094
Customers deposits 942,624,046 957,337,624
Cash margins 73,765,561 69,931,443
Borrowed funds 9 13,651,992 12,787,691
Provision for income tax i4/a 3,486,924 1,792,448
Various provisions 833,301 777,307
Other liabilities 10 26,644,629 23,054,962
TOTAL LIABILITIES 1,184,375,610 1,119,485,569
OWNERS' EQUITY:
Bank Shareholders’ Equity:
Authorized and paid-up capital 112,875,000 112,875,000
Statutory reserve 19 13,448,365 13,448,365
General banking risks reserve 6,793,964 6,229,516
Cyclicality reserve 1,705,716 1,705,716
Fair value reserve — net 15 (1,661,976) (1,852,705}
Retained earnings 12,548,523 13,408,899
“ Profit for the period 1,285,969 -
TOTAL BANK SHAREHOLDER'S EQUITY 146,995,561 145,814,791

1,331,371,171

1,265,300,360

Chairman of Board of Directors

THE ACCOMPANYING NOTES FROM (1) TO (20) CONSTITUTE AN INTEGRAL PART

OF THESE CONDENSED INTERIM FINANCIAL STATEMENTS AND SHOULD
BE READ WITH THEM AND WITH THE REVIEW REPORT.
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JORDAN COMMERCIAL BANK
(A PUBLIC SHAREHOLDING LIMITED COMPANY)
AMMAN - JORDAN
CONDENSED INTERIM STATEMENT OF INCOME

(REVIEWED NOT AUDITED)
For the Three-Month Period
Ended March 31,
Note 2017 2016
ID ID

Interest income 17,293,400 18,294,104
Less: Interest expense (7,678,739) (8,702,157)

Net Interest Income 9,614,661 9,591,947
Net commissions income 1,043,187 1,182,376

Net Interest and Commissions Income 10,657,848 10,774,323
Foreign exchange income 369,074 890,304
Gain from financial assets at fair value through profit or loss 12,111 449,286
Cash dividends from financial assets at fair value through other

comprehensive income 36,050 40,340

Other income - net 1,201,949 595,303

Gross Income 12,277,032 12,749,556
Employees expenses 3,687,907 3,726,091
Depreciation and amortization 737478 707,774
Provision for impairment - direct credit facilities 6 2.369,750 2,076,395
Various provisions 113,650 122,092
Impairment provision on seized assets 166,167 303,957
Other expenses 2,801,010 2,718,105

Total Expenses 9,875,902 9,654,414

Income for the Period before Income Tax 2,401,130 3,095,142
Less: Income tax expense 14/b (1,115,161) (921,724)

Income for the Period 1,285,969 2,173,418
Earnings per share for the period attributable to the Banks' shareholders

basic and diluted 13 -/011 -/019
General Manager Chairman of Board of Directors

THE ACCOMPANYING NOTES FROM (1) TO (20) CONSTITUTE AN INTEGRAL PART OF THESE

CONDENSED INTERIM FINANCIAL STATEMENTS AND SHOULD BE READ WITH
THEM AND WITH THE REVIEW REPORT.



JORDAN COMMERCIAL BANK

(A PUBLIC SHAREHOLDING LIMITED COMPANY)

AMMAN - JORDAN

CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME

(REVIEWED NOT AUDITED)
For the Three-Month Period
Ended March 31,
2017 2016
1) D

Income for the period 1,285,969 2,173,418
Other Comprehensive Income tems:
Tiems that are not {ransferable to statement of income:
Net change in fair value of financial assets at fair value reserve through other

comprechensive income (192,806) (234,561)
Released from fair value reserve as a result of sale of financial assets at fair

value through other comprehensive incom 383,535 271,617

Total Other Comprchensive Income 190,729 37,056
{Loss) realized from sale of financial assets at fair value through other comprehensive income (295,927) (231,609)

Total Comprehensive Income far the Period 1,180,771 1,978,865

THE ACCOMPANYING NOTES FROM (1) TO (20) CONSTITUTE AN INTEGRAL PART OF THESE CONDENSED

INTERIM FINANCIAL STATEMENTS AND SHOULD BE READ WITH THEM AND WITH THE REVIEW REPORT.
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JORDAN COMMERCIAL BANK
(A PUBLIC SHAREHOLDING LIMITED COMPANY)

AMMAN . JORDAN

CONDENSED INTERIM STATEMENT OF CASH FLOWS

(REVIEWED NOT AUDITEIY

Cash Flows From Operating Activities:
Income {or the year before income tax
Adjustments:
Depreciation and amortization
Provision for impairment in direct credit facilities
Impairment provision for assets seized by the Bank
Loss (gain) from valuation of financial assets at fair value through profit or [oss
Effect of exchange rate fluctuations on cash and cash equivalent

Total

Changes in Assets and Liabilities:
(Increase} in direct credit facilities
Decrease in financial assets at fair value through othet comprehensive income
(Increase) in other assets
{Decrease) in restricizd balances
(Decrease) in deposits with banks and other financial inslitutions (date that exceeds 3 months)
Increase in deposits with banks and other financial institutions (date that exceeds 3 menths)
(Decrease) in customer's deposits
Increase (decrease) in cash margins
Increase in various provision
Increase (decrease) in other liabililies
Net Change in Assets and Liabihities
Net Cash Flows {used in) Operating Activities before [ncome Tax Paid
Income tax paid

Net Cash flows (used in) Operating Activities

Cash Flows From Investing Activities:

{Increase) decrease in financial assets at amortized cost
(Increase) decrease in financial assets at fair value through other comprehensive income

Change in property and equipment and intangible assets

Net Cash Flows (used in) from Investing Activities

Cash Flows From Financing Activities:
Borrowed funds
Net Cash Flows from Financing Activities
Effect of exchange rate fluctuations on cash and cash equivatents
Net (Decrease) in Cash and Cash Equivalents
Cash and cash equivalents - beginning of the period
Cash and Cash Equivalents - End of the Period

For the Three-Month Period

Ended March 31,
Note 2017 2016

iD D
2,401,130 3,095,142
737,478 707,774
6 2,369,750 2,076,395
166,107 303,957
75,094 (400,212)
189,277 733,622
5,938,836 6,516,678
(59,941,067) (25,131,655)
312,837 504,256
(3,748,616) (771,956)
- (57
(3,545,000}
30,000,000 5,000,000
(14,713,578) (52,082,789}
3,834,118 (91,604)
55,994 72,469
3,589,668 {2,233,649)
(40,610,644) {77,585.,985)
(34,671,808) (71,069,307)

14/ab (1,436,323}

(1,813,308)

(36,108,131)

(72,883,115)

(4,635,724 4636679
(42,903) 997,728
(“464413) (949,554)

(5,143,040 4,684,813

864,301 4,636,679

864,301 4,636,679
{189,277 (733,622)
{40,576,147) (64,295,245)
114,110,479 166,638,722

1 74,334,332 102,343 477

THE ACCOMPANYING NOTES FROM (1) TO (20) CONSTITUTE AN INTEGRAL PART OF THESE
CONDENSED INTERIM FINANCIAL STATEMENTS AND SHOULD BE READ WITH THEM

AND WITH THE REVIEW REPORT.



JORDAN COMMERCIAL BANK
(A PUBLIC SHAREHOLDING LIMITED COMPANY)
AMMAN - JORDAN
NOTES TO THE CONDENSED
INTERIM FINANCIAL STATEMENTS
{REVIEWED NOT AUDITED)

U

General

Jordan Commercial Bank was established as a Jordanian Public Shareholding Company on
May 3, 1977 in accordance with the Jordanian Companies Law No. (12) for the year 1964
with a paid-up capital of JD 5 million divided into 5 million shares at par value of one
Jordanian Dinar per share. The Bank's Head Office address is Amman, Tel. +962 (6)
5203000, P.O. Box 9989, Amman the Hashemite Kingdom of Jordan.

During the year 1993, Mashrek Bank (Jordan branches) was merged into Jordan and Gulf
Bank. Consequently, Jordan and Gulf Bank replaced Mashrek Bank (Jordan branches) in
terms of its rights and obligations.

At the beginning of the year 2004, the Bank was restructured after taking the necessary
measures specified by the concerned governmental parties and on June 28, 2004,
procedures relating to changing the Bank's name from Jordan and Gulf Bank to Jordan
Commercial Bank were completed.

The Bank’s capital was increased gradually; the last increase was during the year 2016
whereby the capital become 112,875,000 JD/Share. The procedures of increasing the paid
up capital have been completed on May 22, 2016.

Jordan Commercial Bank is a listed Public Shareholding Company on Amman Stock
Exchange.

The Bank is engaged In banking and related financial operations through its branches
totalling to (29) inside Jordan, and (4) branches in Palestine.

The condensed interim financial statements have been approved by the Bank's Board of
Directors, on April 30, 2017,

Basis of Preparation of Condensed Interim Financial Statements

The condensed interim financial statements of the Bank were prepared as of March 31,
2017 in accordance with International Accounting Standard Number (34) {(Condensed
Interim Financial Statements), and Central Bank of Jordan regulations.

The condensed interim financial statements are prepared in accordance with the historical
cost principle, except for financial assets / financial liabilities which are stated at fair value
through profit or loss, financial assets at fair value through other comprehensive income
and financial derivatives which stated at fair value at the date of the condensed interim
financial statements, Moreover, hedged financial assets / liabilities are also stated at fair
value.

The condensed interim financial statements are presented in Jordanian Dinar, which is the
Bank's functional currency.



The accompanying condensed interim financial statements do not include all the information
and disclosures to the financial statements required in the annual financial statements,
which are prepared in accordance with International Financial Reporting Standards.
Moreover, the results of the Bank's operations for the three-months ended on March 31,
2017 do not necessarily represent indications of the expected results for the year ending
December 31, 2017. Moreover, this interim financial statements do not require Central
Bank’s of Jordan approval.

The accounting policies adopted in the condensed interim financial statement are consistent
with those applied in the year ended December 31, 2016 except for the adoption of new and
revised standards that become effective from the first of January 2017.

Accounting Estimates

Preparation of the condensed interim financial statements and the application of the
accounting policies require the Bank's management to perform assessments and
assumptions that affect the amounts of assets, liabilities and to disclose contingent
liabilities. Moreover, these assessments and assumptions affect revenues, expenses,
provisions, and changes in the fair value and requires the Bank's management to issue
significant judgments and assumptions to assess future cash flow amounts and their timing.
Moreover, the said assessments are necessarily based on assumptions and factors with
varying degrees of consideration and uncertainty. In addition, actual results may differ from
assessments due to the changes resulting from the conditions and circumstances of those
assessments in the future,

We believe that the assessments adopted in the preparation of condensed interim financial
statements are reasonable, and consistent with the year ended 2016.

. Cash and Balances at Central Banks

Statutery cash reserve amounted to 1D 46,286,485 as of March 31, 2017
(JD 48,967,567 as of December 31, 2016).

Except for the statutory cash reserve and cash deposit for Palestine Monetary Authority
amounted to 1D 8,224,400, and there are no restricted balances as of March 31, 2017 and
December 31, 2016.

. ___Balances with Banks and Financial Institutions

Non-interest bearing balances at banks and financial institutions amounted to
JD 25,651,883 as of March 31, 2017 (JD 18,541,643 as of December 31, 2016).

There is no restricted balances as of March 31, 2017 and December 31, 2016.



6. Direct Credit Facilities - Net

This item consists of the following:

March 31, December 31,
2017 20156
D D

Individual (Retail Customers):
Overdraft accounts 801,924 527,631
Loans and bills * 164,994,744 155,220,754
Credit cards 3,028,829 3,046,084
Real estate loans 85,849,385 66,399,490
Companies:
Corporate
Overdraft accounts 68,292,396 57,404,264
Loans and bills * 269,643,120 234,959,577
Syndicated loans 3,814,192 3,707,000
SMEs
Qverdraft accounts 21,668,426 23,887,677
Loans and promissory bills * 53,567,330 65,942,173
Government and public sector 57,290,082 57,125,701

Tatal 728,950,428 668,220,351
Less: Provision for impairment in direct

credit facilities (24,483,212) (22,114,945)

Less: Interest and commission in suspense (12,890,085) {12,009,592)

Net Direct Credit Facilities 691,577,131 634,005,814

Net after deducting interest and commission received in advance of JD 3,172,307 as of
March 31, 2017 (JD 2,059,349 as of December 31, 2016).

Non-performing credit facilities amounted to JD 50,152,558 representing 6/9% of the total
direct credit facilities balance as of March 31, 2017 (ID 52,469,614 representing 7/9% of
the total direct credit facilities as of December 31, 2016).

Non-performing credit facilities after deducting suspended interest amounted to 1D
37,855,701 representing 5/3% of direct credit facilities after deducting the suspended
interest and commission as of March 31, 2017 (JD 40,869,177 representing 6/2% of direct
credit facilities after deducting suspended interest and commission as of December 31,
2016).

Direct credit facilities include a credit facilittes granted to Palestinian National Authority
amounted to JD 15,358,983 as of March 31, 2017 (JD 15,168,585 as of December 31,
2016). In addition to granted direct credit facilities guaranteed by the Government of Jordan
in an amount of JD 15,000,000 as of March 31, 2017 (JD 15,000,000 as of December 31,
2016).



Provision for Impairment in Direct Credit Facilities:

The following is the movement on the provision for impairment in direct credit facilities:

Companies
Government
For the Three-Month Period Ended and Public
on March 31, 2017 Individual Real Estate Large SMEs Sector Total
D o h[»] D B8 B[]
Balance - beginning of the period 4,506,428 674,206 14,049,485 2,884,826 - 22,114,945
Provision for the period taken
from revenues 293,925 710,680 1,191,311 173,834 - 2,369,750
Used from provision from the period
{written-off) * (1,483) - - - - (1,483)
Balance - End of the Period 4,798,870 1,384,886 15,240,796 3,058,660 - 24,483,212
Related to:
Provision for non-performing
credit facilities 4,510,162 1,274,496 14,724,120 3,046,382 - 23,555,160
Provision for watch list credit facilities 288,708 110,390 516,676 12,278 - 928,052
Balance - End of the Period 4,798,870 1,384,886 15,240,796 3,058,660 - 24,483,212
Companies
Government
For the Year Ended on and Public
December 31, 2016 Individual Real Estate Large SMEs Sector Total
o B[»] b/»] o D JD
Balance - beginning of the year 5,985,803 775,169 17,702,917 3,284,737 - 27,748,626
Deducted from revenue (Surplus) for
the year 4,129,263 (39,117) 1,257,477 850,784 - 6,198,407
Used from provision for the year
{written-off) * (5,857) - - (1,062) - {6,919)
Provision for doubtful debts of the
off-balance sheet items (5,602,781) {61,846) (4,910,909} {1,249,633) - (11,825,169)
Balance - End of the Year 4,506,428 674,206 14,049,485 2,884,826 - 22,114,945
Related to:
Provision for non-performing credit
facilities 4,174,079 637,710 13,498,021 2,836,450 - 21,146,260
Provision for watch list credit facilities 332,349 36,496 551,464 48,376 - 968,685
Balance - End of the Year 4,506,428 674,206 14,049,485 2,884,826 - 22,114,945

- 10 -



* During the first quarter of the year 2017 an amount of JD 1,483 was written off based on
the decision of the Board of Directors (JD 6,919 for the year 2016).

- Provisions no longer needed due to settiements or repayments of debts transferred against
other debts amounted to JD 3,772,812 for three-month period ended on March 31, 2017 (JD
2,154,089 for the year ended on December 31, 2016).

Interest and Commission in Suspense:
The following is the movement on the interest in suspense:

Companies
Large Government
For the Three-Month Period .
Real Corporate and Public
Ended on March 31, 2017 .
Individuals Estate Customers SMEs Sector Total
1o iD 10 1> 0 D
Balance - beginning of the period 454,805 615,161 9,434,257 1,595,369 - 12,099,592
Add: Suspended interest during the period 76,693 194,074 808,005 160,403 - 1,239,175
Less: Interest in suspense reversed to income {22,589) - {376,631) (42,019} - (441,639)
Suspended interest which was write-off 23 - (7,020) - - (7,043)
Balance - End of the Period 508,486 809,235 9,858,611 1,713,753 - 12,890,085
Companies
Government
Real and Public
For the Year Ended December 31, 2016 Individuals Estate Large SMEs Sector Total
1D 1o o o 0 D
Balance - beginning of the year 637,345 546,519 7,856,822 1,829,600 - 10,870,286
Add: Suspended interest during the year 1,043,598 187,653 4,619,391 666,006 - 6,516,648
Less: Interest in suspense reversed to income (150,142) (20,988) (1,346,392} (154,841 - (1,672,363)
Interest in suspense written off during
the year (4,485) (22,545) (146,023 (23,456) - (196,509)
Suspended interest which was write-off  (1,071,511)  (75,478) (1,549,541) {721,940} - (3,418,470)
Balance - End of the Year 454,805 615,161 9,434,257 1,595,369 - 12,099,592

There is a direct credit facilities amounting JD 92,160,797 together with its suspended interest of
ID 47,539,075 and its related provision amounted to JD 44,621,722 as of March 31, 2017 were
stated as off-statement of financial position items based on the approval of the Board of
Directors, since all these accounts are fully covered as of the date of the condensed interim
financial statements.

-11 -



Property and Equipment and Intangible Assets

a- Additions on property and equipment for the three-month period ended March 31, 2017
amounted to JD 256,056 (3D 977,190 for the three-month period ended March 31, 2016
representing additions on furniture and tools and equipment). While the disposals for the
three-month period ended March 31, 2017 was 1D 34,804 (JD 71,743 for the three-
month period ended on March 31, 2016).

b- The addition on intangible assets amounted to 1D 185,290 for the three-month period
ended March 31, 2017 (ID 157,314 for the three-month period ended March 31, 2016)
representing computer software and there were no disposals for the three-month period
ended on March 31, 2017 and 2016.

. Cther Assets

This item cansists of the following:

March 31, December 31,
2017 2016
jo D
Accrued interest and revenue 5,225,964 6,764,764
Prepaid expenses 2,953,589 834,598
Assets seized by the Bank against due debts - net * 83,506,004 78,873,375
Assets seized by the Bank sold on instalments - net 3,803,673 1,478,632
Advance payment to invest in a company 21,999 -
Refundable deposits 581,882 2,462,811
Transactions under process between branches i 780,184
Clearance checks-Palestine branches 1,589,299 2,406,649
Cthers 1,607,504 2,106,792
Total 59,290,314 95,707,805

According to Central Bank of Jordan instructions, properties and shares seized by the Bank
against past due customer debt should be disposed of within two years from acquisition
date. Far exceptiona!l cases, the Central Bank of Jordan can extend this period for two more
years.

The following is the movement on the assets seized by the Bank in against debts of debts
during the period / year is as follows:
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Balance - beginning of the period/year
(Net after impairment provision)
Additions for the period/year
Disposals for the period/year
Effect of impairment for the
period/year
Balance - End of the Period/Year

For the Year

Ended
For the Three-Month Period December 31,
Ended March 31, 2017 2016
Other
Seized Seized
Properties Assets Total Total
D D D D
77,863,808 1,009,567 78,873,375 70,663,375
7,065,866 - 7,065,866 12,137,449

(2,290,000) - (2,290,000)

(201,137) 57,900  (143,237)

(2,169,815)

(1,757,634)

82,438,537 1,067,467 83,506,004

78,873,375

The movement on impairment loss on assets seized by the Bank against debts during the

period / year is as follows:

Balance - beginning of the period/
year
Provision (recovery) for the
period/ year*
Balance - End of the Period/Year

For the Year

Ended
For the Three-Month Period December 31,
ended March 31, 2017 2016
Other
Seized Seized
Properties Assets Total Total
D D 1D JD
2,202,242 - 2,202,242 1,254,678
201,137 (57,900) 143,237 303,957
2,403,379 (57,900) 2,345,479 1,558,635

* This item includes 1D 1,886,453 against provision for seized assets by the Bank for the
period ended March 31, 2017, according to Central Bank of Jordan circular No. 10/1/4076
dated March 27, 2014 and circular No. 10/1/6841 dated on June 3, 2015 whereby the Bank
started to calculated a provision gradually for the seized properties against debts which
were held for more the 4 year. The Central Bank of Jordan issued circular No. 10/1/2510
dated February 14, 2017 that amended the required rate against seized assets to 10%
annually for 5 years until it reaches 50% from seized properties asset.
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9, Borrowed Funds

These funds have been granted under the signed agreements with the Central Bank of
Jordan. These funds will be used to the purpose of financing micros, small and medium
companies. Whereby the repayments will be through semi-annually instalments including
interest, this item includes the following:

Loan Interest

March 31, 2017 Total Loan Utilized Number of Premiums  Guarantees Price
1D D
20 years including 5
Loan from World Bank through Grace period payable
Central Bank of Jordan on semi-annual
2,000,000 2,000,000 instalments - 2/5%
10 years including 5
Loan from Arab Monetary Funds Grace period payable
through Central Bank of Jordan on semi-annual
2,125,880 2,125,890 instalments - 2/5%
Advances from Central Bank of 2 years payable on
Jordan semi-annual
9,526,102 9,526,102 instalments - 2/25%
Total 13,651,992
Loan Interest
December 31, 2016 Total Loan Utilized Number of Premiums  Guarantees Price
D D
20 years including %
Loan from World Bank through Grace period payable
Central Bank of Jordan on semi-annual
2,000,000 2,000,000 instalments - 2/5%
10 years including 5
Loan from Arab Monetary Funds Grace period payable
through Central bank of Jordan on semi-annual
2,100,000 2,100,000 instalments - 2/5%
Advances from Centrai Bank of 2 years payable on
Jordan semi-annual
8,687,691 8,687,691 instalments - 2/25%
Total 12,787,691
10. Other Liabilities
This details of this item are as follows:
March 31, December 31,
2017 2016
JD D
Accepted checks 7,263,354 6,583,153
Incoming transfers 686,037 265,313
Accrued interest not paid 4,938,019 5,160,954
Refundable and various deposits 3,295,260 3,386,757
Safe deposits boxes 91,378 89,878
Shareholders deposits 14,773 14,773
Income tax and social security withholding 370,423 298,145
Accrued expenses not paid 1,346,827 2,018,391
Board of Directors' remuneration 55,000 55,000
Transaction in transit between branches 153,949 -
Received amounts on the sale of land and real estate* 8,085,838 5,123,526
Others 343,771 59,072
Total 26,644,629 23,054,962
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*  The movement on this item during the period / year is as follow:

For the Three- For the
Month Period Year Ended
Ended March 31, December 31,
2017 2016
1D JD
Balance beginning of the period / year 5,123,526 2,638,977
Amounts received 2,962,312 4,309,599
Disposals - (1,825,050)
Balance - End of the Period / Year 8,085,838 5,123,526
11, Cash and Cash Equivalent
This details of this item are as follows:
March 31,
2017 2016
D D
Cash and balances at central banks due within three months 92,636,966 96,418,512
Add: Balances at banks and financial institutions due within
three months 70,066,523 74,983,227
Less: Banks and financial institutions deposits due within
three months (88,369,157) (68,949,141)
Restricted balances - (109,121}
Total 74,334,332 102,343,477

12. Information about Bank Business Sectors

-___Information about general business sectors:

- The Bank is regulated for managerial purposes, which are measured according to reports that
are used by key decision makers at the Bank, through the following major sector:

- Personal accounts: Includes follow up on individual customer’s deposits and grant them direct

credit facilities and non-direct and credit cards and other services.

services related to corporate customers.

Treasury: Includes provide dealing services and manage Bank’s funds.

segments mentioned above.

- 15 -

Institutions accounts: Includes follow up on deposits and credit facilities and other banking

Other: Includes the activities that does not apply to the definition of the bank's business



The following are information about distributed bank businesses by activities:

Total

For the Three-Month Period Ended March 31,

Fersonals Lnstitutions Treasury Other 2017 2016

1D D D D 1D D
Total income for the period 957,761 9,105,969 2,000,737 212,565 12,277,032 12,749,556
Impairment of direct facilities (293,925) (2,075,825) - - (2,369,750) (2,076,395)
Sector business results 663,836 7.030,144 2,000,737 212,565 9,907,282 10,673,161
Less: Expenses not distributed to 1he sectors (1,827,397} (4,441,313) (701,845) (535,597 (7.,506,152) (7,578,019)
Profit for the period before income tax (1,163,561) 2,588 831 1,298,392 (323,092) 2,401,130 1,095,142
Income 1ax for the period . R - (1,115,161) (1,115,t61) (921,724)
Frofit for the Pericd Before Income Tax (1,163,561) 2,588,231 1,298,392 (1,438,153) 1,285,069 2,173,418
Capital expenditures - - - 441.348 441,346 1,134,504
Depreciation and amortization . . - 737,478 737,478 707,774

Total
March 31, 2017 December 31, 2016

D D
Total Assets 199,659,347 493,233,089 511,910,576 126,568,159 1,331,371,171 1,265,300,360
Total Liabilities 482,304,291 317,740,753 359,081,145 25,249,421 1,184,375,610 1,119,485 560

hical Distribution Informatic

This secior represents geographical distribution for the bank's operation, the Bank man'ly practices its activities mainly in Hashemite kingdom of Jerdan Ihat represent

local business and practices international activities through its branches in Palestine

The following is distribution revenue and bank assets and capilal expenses by geographical sector

Inside Kingdom Outside Kingdom Total
For the Three-Month Period Ended March 31, For the Three-Month Period Ended March 31, Far the Three-Month Period Ended March 31,
2017 048 2017 2016 2017 2016
D D g > D m
Total income 11,034,561 11,284,259 1,242,471 1,455,297 12,277,032 12,749,556
Capital expenditures 431,540 832,455 9,806 302,049 44],346 1,134,504
March 31, Decemnber 31, March 31, Decernber 31, March 31, December 31,
2017 2016 2017 2016 2017 2016
FLE] D Ji > ELE D
Total assets 1,152,867,746 1,108,952,704 178,503,425 156,347,656 1,331,371,171 1,265.300,360



13. Earnings Per Share for the Period Attributable to Banks Shareholders

14.

The details of this item are as follows:

For the Three-Month Period
Ended March 31,

2017 2016
D D
Profit for the period 1,285,969 2,173,418
Share Share
Weighted average number of shares 112,875,000 112,875,000
JD/Share JD/Share
Earnings per share for the period (Basie and diluted) -/011 -/019

The weighted average for the number of shares was calculated based on basic and diluted
profit which attributable to the Company's shareholders based on number of authorized
shares for both periods ended as of March 31, 2017 and 2016.

Income Tax

. Income Tax Provision:

The movement on the provision for income tax during the period / year was as follows:

For the Three-

Month Period For the Year

Ended March 31, Ended December
2017 31, 2016
D D

Beginning balance for the period / year 3,792,448 8,368,127
Income tax incurred on current period / year 744,396 2,769,752
Income tax paid-Palestine branches (213,953) (519,538)
Income tax paid-Jordan branches (835,967) (6,825,893)
Ending Balance for the Period / Year 3,486,924 3,792,448

Income Tax Expense:

Income tax expense in the condensed interim statement of income represents the following:

For the Three-Month Period
Ended March 31,

2017 2016
D b
Income tax paid on current period
Profit - Jordan branches 594,396 641,988
Income tax paid on current period
profit - Palestine branches 150,000 150,000
Income tax paid on prior period profit -
Jordan branches 386,403 -
Effect on deferred tax assets {15,638) 129,736
Total 1,115,161 921,724
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C. Summary of Reconciliation between Declared Income and Taxable Income:
The following is a summary of the reconciliation between declared income and taxable
income:
For the Three-Month Period
Ended March 31,
2017 2016
D D
Declared income 2,401,130 3,095,142
Add: Unacceptable tax expenses 735,453 557,933
Less: Exempted tax income (1,065,058) (1,352,955)
Taxable Income 2,071,525 2,300,120
Income Tax Rate
Bank branches in Jordan %35 %35
Bank branches in Palestine %20 %620
d. Tax Status:

Jordan Branches

The Bank has reached a final settlement with Income and Sales Tax Department for Jordan
branches until the end of the year 2014. As for the years 2015 and 2016, the Bank
submitted its tax returns within the legal period. However, no final settlement has been
reached yet.

Palestine Branches

The Bank has settled income tax for Palestine branches up to the year 2010, while for the
years 2011 to 2016 the Bank has submitted income tax return and is currently in the
process of settling the tax status with the Income Tax Department in Palestine, however
final settlement has not been reached yet.

In the opinion of the Management and the Bank's tax advisors in Jordan and Palestine, no
liability would exceed the booked provision by the Bank and its related branches, and the
booked income tax provision is sufficient to settle the potential tax obligations as of the date

of the condensed interim financial statements,

e, Deferred Tax Assets
The details of the item are as follows:

For the Three-Month Period March December 31,
Ended March 31, 2017 31, 2017 2016
Beginning Balance -
Balance - of End of the  Deferred Deferred
Def Tax As: the Period Additions  Released Periad Tax Tax
D D iD D D D

Provision for doubtful Debts before the year 2000 338,221 - - 338,221 118,377 118,377

Provision for impairment in seized assets 516,939 - - 516,939 180,928 180,929
Provision of seized properties held for more than

four years 2,062,704 166,108 - 2,228,812 780,084 721,946

Impairment loss on seized shares against debts 1,013,101 (57,500} - 955,201 334,320 354,585

Impairment loss on financial assets at amortized cost 283,600 - - 283,600 99,260 99,260

Provision for lawsuits against the Bank 43,492 49,050 - 92,542 32,390 15,222

Provision for end of service indemnity 57,926 - (23,113} 34,813 12,185 20,274

Provision for suspended legal fees and expense 1,514,015 12,980 (1,739) 1,525,256 533,839 529,905
Valuation losses on financial assets at fair value

through profit or loss 446,539 75,094  (175,798) 345,835 121,042 156,289

Fair value reserve * 2,850,316 85,447  (383,535) 2,552,228 893,280 997,611

Other provisions 375,066 - - 375,066 131,274 131,274

Total 9,501,919 330,779 (584,185) 9,248,513 3,236,979 3,325,672
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15.

Deferred tax benefits mentioned above represent deferred tax benefits for Jordan branches
only since there are no deferred tax benefits for the Bank's branches in Palestine.

Deferred tax assets resulting from valuation loss of financial assets at fair value through
comprehensive income appear within valuation reserve of financial assets at fair value in
the owners’ equity statement.

The movement on deferred tax assets during the period was as follows:

For the Three-
Month Period
Ended March 31,

2017
Assefs
iD
Balance beginning of the period/year 3,325,672
Provided during the period/year 115,772
Disposed during the period/year (204,465)
Balance - End of the Period/Year 3,236,979

Deferred tax assets for Jordan branches have been calculated using 35% as of January 1,
2015 according to the Income Tax Law No. (34) for the year 2014 and effective from
January 1, 2015.

Fair Value Reserve - Net

The movement on the fair value reserve for the period / year are as follows:

For the Three-Month For the Year Ended
Period Ended, March December 31,
31, 2017 2016
D D

Balance - beginning of the period/year (1,852,705) {3,524,034)

Unrealized {losses) - net {192,806) {1,653,310)
Released from selling financial assets at fair value through

comprehensive income 383,335 3,324,639

Balance - End of the Period/Year (1,661,976) (1,852,705)

16.

The fair value reserve contains JD 340,365 as of March 31, 2017 (JD 404,032 as of
December 31, 2016) related to the effect of implementation of IFRS 9.

Balances and Transactions with Related Parties

The Bank entered into transactions with the board of directors and related parties and
representing companies with board of directors and upper management within the normal
Bank activities, and according to the normal interest's rates and commissions. The credit
facilities granted to related parties considered performing and no provision has taken for it
as of the condensed interim financial statements date.
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The following are bafances and transactions with related parties during the period/year:

Total
Companies
BOD Represented Executive March December
Members by the BOD Managers Others 31,2017 31,2016
On-Statement of Financial D D D D 10 1D
Posijtion Items
Deposits 33,439,810 - 1,400,658 661,503 501,789 36,003,760 41,972,563
Direct credit facilities 2,348,327 14,226,027 829,926 547,929 17,952,209 18,253,342
Cash margins 739 18,010 - 19,055 37,804 41,262
Off-statement of Financial
Position Items
Guarantees - 588,847 - 74,550 663,397 659,941
Collection Policies - - - - - 20,986
Credits - 1,941,850 - - 1,941,850 -
Total
For the Three-Month
Period Ended March 31,
2017 2016
Condensed Interim D D D D D JD
Statement of Income Items
Interest and Commission 34,410 231,282 5,857 147,951 419,500 284,665
Income**
Interest and commission 659,220 43,166 3,558 3,853 709,797 732,609
expense*¥*

**  Credit interest rates vary between 8% to 8/25%.
*x% Debit interest rates vary between 1% to 4/5%.

Executive Management Salaries and paid_incentives
Executive management salarles and bonuses for the Bank JD 856,422 for the period ended on
March 31, 2017 (ID 919,207 far the period ended on March 31, 2016).

17. Commitments and Contingent Liabilities
The Bank has contingent liabilities at the date of condensed interim financial statements as

follows:
March 31, December 31,
2017 2016
D0 D

Letters of credit 26,520,687 32,824,094
Letters of acceptance 10,151,194 14,669,689
Letters of guarantees:

Payments 27,240,489 27,840,449
Performance bonds 43,206,412 45,151,925
Other 50,725,268 47,680,764
unutilized credit facilities ceilings 71,524,884 86,272,631
Total 229,368,934 254,439,552

18. Lawsuits against Bank

The Banks is defendant in lawsuits amounting to JD 7,468,568 as of March 31, 2017 (JD

7,204,006 as of December 31, 2016).

In opinion of Bank’s management and Bank’s legal consultant, the bank will not incur
obligations exceeding the booked provision amounted to JD 97,837 as of March 31, 2017

(1D 48,787 ID of December 31, 2016).
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19. Statutory Reserves
According to Jordanian Companies Law, the Bank did not appropriate the profit of the

current period as this is an interim statements and these allocations usually performed at
the year end.

20. Proposed Dividends
The Board of Directors recommended in their meeting number 4/2017 held on March 30,

2017 to the General Assembly of shareholders to distribute stock dividends, 6.312% making
the Bank’s capital JD 120 million, the Central Bank of Jordan’s approval on such dividends
was obtained on April 3, 2017. However, this distribution is subject to Generaf Assembly
approval.
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