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Date: 30/3/2017
NO:167/1/1/4/rum/MA5

To: Amman Stock Exchange
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Rum Group for Transpartation & Tourism Investment P.S.C.

Subject: Annual Report for the fiscal year ended 31/12/2016.

Attached the Annual Report of (Rum Group for Transportation & Tourism

JInvestment P.S.C) for the fiscal year ended at 31/12/2016

Kindly accept our highly appreciation and respect

Shareholders Dep. Supervisor

Ahmad khalil
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Rusm Group for Transportation & Tourksm Investment £5.C.
GROUP

Based on the requirements of the Securities Act (76) (2002) article (6) and the guidelines
for Disclosure of the Issuing corporate and Accounting and Audit Standards of 2004
article (4) paragraph (e 1, e 2), the Board of Directors hereby acknowledge the following:

1. Board of Directors acknowledges that no material matters at the present time that
may affect the continuity of the company during the financial year 2017.

1. The Board of Directors acknowledges its responsibility to prepare the financial
statements and provide an effective control system in the company.

Your Sincerely,

Vice-Chairman
Mr. Najati Shakshir

Director Director
Mr. Zaid Qatarnah Mr. Hamdan Al-Fawa’er
Representative of Orphans Fund
Developmen dation
Director Director
Mr. Imad Safadi Mr. Rami Hadid
Re sentatlve of Al Haq Representative of Jordan
tablishment Commercial B
Director
Mr. Ala’a Haddad
Representative of Al Araba
Trade and’In nt
€

P&y Box 521;13 Amman 11192 jordan Tel: +962 6 5676212 Fax: +962 6 5676242
! WWW.TUMgroup.com.jo

_ Eleventh Annual Report 2016 E
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Rum Group for Transportation & Tourism Investrment B5.C
GROUP

Based on the requirements of the Securities Act (76) (2002) article (6) Disclosure
of issuing corporate and Accounting and Audit Standards of 2004 article (4)
paragraph (3) we the undersigned hereby acknowledge the validity, accuracy and
completeness of the information and data contained herein for the financial year
ended on 31/12/2016.

Your Sincerely,

~ )
airman
Riad Zuhaix M. Al-Khashman Ali Sulaimgn Saad Hayjanah

Acting General Manager
Nafez Anees Mohamed Hamad

Fo.Box 921513 Amman 11192 Jordan Tel: +962 6 5676212 Fax: +962 & 5676242
| WWW.TUMQroup.com.jo

¥
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Rum Group P Transpuciaifon A Tourism Tovesimenn C6,
Limited Public Shavelodding (o
Amman HRJ
Anges abont the Consglidated Finaneial Stalcawnts

irht'sl:l'ip‘_g_i_g] \‘ Taurist 'I't':m.s[mrt MTuiel sorvices ﬁm Leasins _
o zme o zets o260 a3, zms o 205 !
F{L‘.l_n W CO2A0A5 2 430, 53(1 | 38 lﬁ_‘- REEL 22,007 114G, ‘:-l'l'l"~j
Prolit C "4|' a0 2 "j'm;a 083 rm‘ 324) (106,072 ! (waoy il 6-::;}
| Assets 320390 12906730 9SSR BRIUZZ | 6044 (2,185.087)
(Liabilites ) 6936.557° 535597 a . TELOEY . 434,043 | - rm i‘i'}J{
I Dreprecizizon 2 EA T ,__451;?3-’ B | _“_17'[}____5—11&‘-1[ . 3_11:‘__';‘99 i
it bapuneed ) 256670 s | e Tavsiy -
A Financial Tnsiranients:
I~ Eair valur

The upipany practices s agtennies osing a munber of financial insteomenos. The ook,
viatue of these instinoents =5 similar w0 its By valwe as per the Avoconting Standard oo,
(32}

k- Risks of Fluctuations in Price:

1- Currency Bisks:
The majority of company transachons are in JE or LS Ihdloes The UED w 1O
exlinge e s tised al 071 JOD.

z- Inferest Bale Hisk:

Pofurst ol the finamedul instroments appeming inthe batance sheet are not sabjost o
any inlgreslt rote sk, with the exceplion of banking facilitivs, loans and cwrram

Ly,

- Risk ol Credit and Liguwidity:

The congrany deals with banking sstitetions of wowd lguidity amd those thal have a good
slasadiong remzation. [talso keeps ciosh balunees represeated i the aeveants reccivahles 2|
Fair value, -

3- Comparison Nunbers:

Sond nembers bave been amended b comespend o the numbers of the curren?t vea
without impacting the Ginsncial position ard the results of the company activitivs,

[ A 1 4 Scientific
m g ! /‘ fowr A e, MCoaer

- & {omsutting
Public Acsyprt-

_ Eleventh Annual Report 2016 ﬂ



 Cironp Eor Transporiation Aml Teurism Investiest £03,
Liraatedd Fabilic Shacebodding o,
Arnnean FHikd
Matex about the Consalidated Tinanpcial Stwlemcnis

- Welwivd Partics:

The celated parties gepeeseal the nseobers of the Board oF Dieectors znd Senior Cxecusive
Alanaenencal and Associabsd companics, The poticies putin pliwe by delemiineg the prices
amd conditivng el iepsctions, are approved by O Boand of Dicecbars of (he coapaiy.

Below 1a a last of the trgvsaeisons niaibe b the compwney with 1hese p:lr[ILH eluciong J0HIG:

' l}l,"\il,'ripiiﬂ.rl ----- o | Nutuire of relariot ' .‘ii:c uf ' ('u:rn-m Twpeal

' hl.l'hlrli’."\\ s Balamer  actividy
|5¢ o leas a e n:_'u_ Lhaaed hg, a trwemizen vd e Leand '4 i . HLTu |35 rens :
O ' .- i
wddan € "mr.:ml Ibank Metnzer of the Hoard | pEETE L |SR1 TG Fazh Lazs
i ) A | i
Fonm e Awstion [ estme e Aaoiated Cesmpany ; 21AR | ;

. b 1

" Al A o fide e feesimen © nemier vt the Uoard iiw | i
I

Ly Seemr Analy
Tl vesmguany aclivaly s organized accoshing o e tvpe of servme provided throggh the
dalforend seotors s tollowaes;
- Touwrism Transport Sceher:
Tahis semgtor dels weitls izt of ooebats as veell s Haj & Tomrad sisiors.
- Ilatel sector
Fromvecles accornmutalive, S wial everage, did other hotel related servs
- Bus louse seclor:
Tl setevidy o Teasing Tuses o thivd panics
- Fhe dollewing desvnibes the revemees amd thy iesules al he ienteed actvities amd some

gemels wnad habilitios of bese seotors:

TRy 3 Sciertilic - 2
! I Ig! Tar mz = .':.::-n-‘..
Lt

Pybiig dwd B
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Hom Croup For Transportations And Towriss Investment £0,
Limited Putdic Sharelolding Co.

Amnan )

Sofes ghoul the Cansedidatyed Finaocial Statemcnts

- Esprmings Pere Share [Basic & Liluled ) :

Descripiion _ i01e 20i5
I, m
Sharcholders of the holding compaoy Pralit - 54,0560 1,77 827
e shifeanend,
Wornahted suerage lor shares munher L RYUVRNEN £, CHI0, 000
Shure £ 312 Shave 4110
Eamings per shore (hasic and daied 0ozT o127
20 Tanx shalus:
ay Rum Group for Trunsperctation & Tonrian Investment (Parent Company)

- Cloampany works wore dizeussed and settied Ul the end of 2014 with the Toeone
and Sales Tax Depariuent, Fxoepl e yoae 3010, as the company had appesled we
ther resabsem of the department befims the coot The case 15 90l] wender review,
and us per the upindva ol e marageneent of the company and the wx advisor, the
conipany Wil nod gay any addivional fxes for suid vear,

5ol f-assasment shuement was submitcd for the operation ol the contpary for e
wer ZOLS within the Tegal gruce peried, and the hwome sl Sales Tax Departimem

elad modt eovivw the records of the conpee.

Iy Bum Intermational Fotels Company (subsidiary):
Company works were discussed and sentled L abe ercl GF 2074 by abe lneome and
Sales Tax Depariment,

- Toe betel has selmptted selfocstination tor the year 2005 within the legal grace
porped for this, and  lnvonmwe end Sales Toax did ned review the records of the

company up b dale,

ch Rum Jurdao for Bus Rental {subsidiary):

- Sebfvslimation statements sulunitted by the company for the vears 2003 and 2014
were deeepled unduer sampling sysem at lieeene and Sales tax Depariont,

- The conopany has submitted the selt-estimation statoments T b yveac 2015wl
the legal tione o, umd the Tncome: and Sobes Tax Department did net setile the tx

filer upa e dane,

[ 72347
Sejentilts

mg! Tor .a'u:-.‘hs; 1:n.
& -
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Houm CGroup For Fragsporfation And Tourisim hovesiooent OO0

Liswitedd Pullic Shareholdinge Co,

Amman - HIK]

Sotes ahowl the Consolidated Einancial Statemends

M- Revebdes:

B oscripieeon Mt M=
an D
gum Zir Transporarion & Tounsee Tnvgstment Bescame: UGG DR AN
Boan Bternatiomal Hotels Revenues agr iz 455,847
Totad 25648778 2 REGAGY
17- Cost ol Bevenwes:
Deserintion Mte ms
) ap
Costal Bes cnees- W fos Trasspartatiense Toarism bneesimes: ].130 547 1,355,005
Cost ool Bevenies - Rurt Btereang b Bolels Ate 41 2 ) E 7
Tural 1,503, 995 10615 38)
18- Eremeral & Adawoirbrative Papenses :
Descriptivn 2l ams
] I
Selaries, woares & henetis 156,371 1781,75%
Sagial secaiy contnboebicngs 17293 18,597
Semcellaneones 3T 027 531830
Fuoes & liconses 5574 Af NS
[Frodessonnl Foes A G 3,001
Flevtricity amd water 21,201 AT
LHEH 14444 13,720
Hoard of | B1eclors focs 14,200 19,200
Telecomninr Ao eafes |3537 | I
Sreoiles Uomicaission expeises 12,0048 i3 L
Sintwanry w1zl 252
Lrcngral Axsembly meeing Expenses f3, 2401 WA
Ceneral paainlcnanes 4. 762 4,550
Advesicing expr 323 358
Tulal 414,003 43 7457
(21122} ; L AR
mg! foraml L Cae e
L -
Public daun oo -
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i Gouy Vo’

Long and siiort-ternn [omas

s poriatien A Touri

Lamoled Pubdee Shorcholding Cn,
DL

Anumin -
Boatea abouf the Consolidaied Finaocial Staterncnds

3honed

=

~an-
Deserintion Ddsbancing Cureent {_“:r:m
fdesiriptim Balikiee Treriing —
Tartinm
Foorilind Frack IRE N 543554 TUR N7
Jordan Comemerzial Fank (WA T 43T R HAES KR
specialiaed Laaspany oz 130,370 T 4,530
Leieang
Taatal AT 4T 1EnT 603d 2005 350
Aty Bravahle !
Llwse rigs biemat g 4]
JE
[imanrae Hroker e AR 1A

Suppiwrs

Tanul

Avispgi gl songd pelniegd pumipmive

dhescripitian

Arkin Fwnanzial Censulteng Lo,

Tatal

- Amber €lureead Linlielitoos 2

Thesueiprlisg

L VIR L [T RN
Lhreida s

Adwancrs from dignts
Aocured orpensey

Balos e

Bl oy

Uihies Dhegnosil

Total

L1892

(afezan

2o 215

M A

10 3

LUE.0TH] -

Mg 15

A1 i8]

W4 G35 F4LT
47833 A7.8%3
17,264
28 40 43,530
25,747 3043
12,511 T

337 25,753
Lo 20T 1

mgi

iniresd

raly

W

LA

LIS

Lommissing  Coosrnadees

[lus & Limad

[
F e T
Ioand
1030
FET IR
Esimare

Svieutine 0
for Audites, Aec...
& Quneate.
Public Accouityr
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Rum Granp For Traospeotation Ao Teurismn [nvestroend €0
Limited Public Sharveholding Co,

Mates about (e Congrdidaled Finaneial Statcments

Sharehodcers” Fauity
Capital
The declaned company capitzl s b4 mition, cach share valug is one dinar and the puid

capital i made ap of 14 milkion shares, with o pag vadue of e 10 per share,

Compulzory Beserse

I he amoumis accunsalated in this accouar represent the net yearly prodil bofore incmeae b
and fyus of 19 % accorduig 10 the Jordamian Companies law amd nob disizibatable wo the

sharelicdders,

on Cantridling Shares

Aro e righis belonging ta the subsidiary company, and da not ] wishin the scope ol the
neether company cither dicectly or mdivcetly, and i outlined separately wnder the tiangal
statement repo nat helongaeg o that of fhe mother company. The everal] ineene should
pe aoeredited 30 e owners of the mother eompmy and thase of the unconirolluble shores
cron i 1hey dempmslrate o ocgative erodst

1 Scientific Jiifi
) I i gl for Abdiiirge Acpemi
& Comuliesy
. Fablie Agumipiaa. s

{1924}
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Ham Carowp For Trensportacion Al Teorisal Investment OO

Limited Bubbic Sharcholdiey o
ar —Tlk.)

Am

Notes aboul the Consolidaied Financial Siatements

Reccivables- Assaciated Lo,

Deseriplion 20in iz
| D Ity

g Indernational for Tourisin & Trave! d50 110 426,764
Rum for Aviation Ivestingnt, 330700 IBGE0
Tkl i HINELG TE3,9 4
Crther Current Assets:

Descripption 20106 215

in JD

Beludahle deposets 162319 242 BRY
Fropaul oxpenses 102,124 134,612
Wirchouse for spare parts and ather itoms 77391 67 800
Hecevables - Siall 74 652 61,502
Cecks wnder collection 42059 22,112
iwer receivables 26 743 L39,125
Ireferrd intrest - financiang fvass 23873 37,747
Nabes Recepvalde 14,144 I4,i%d
Crisaranles insurince 12,454 12,484
[ocemie Tax ace. Ta5 6H, 766
Addvasicod gavrmcut . - 38,190
Teral 236,566 TIT,505

m i Scientific 275,

g For Aty Accouss

(1BI24 & Cunzulling
Publie Ao iz s
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Ram Group For Vesnspuectadion Ared Tooeisim invesement £0).

Limnited Fublic Sharcholding Co.
A -

~otes about the Consalidoted Fingncial Statemcnts

7 Finawchal Aswcis ot Tic value Tronr consaiidaled income statcmuents

L. 2H& 20la 2015
Deseription, shares PEl] 10
Al-Ase Coroupe for Inneesioaens STREES 1787050 222511
R Coangmney Tor Brockerape 273272 34 6410 124,040
Arah Union Comapans Tor Inseance BINRIY %339 AR
Al-Arabia for Investrenl ine Adr Tramespol & 1100 X580 EHE RN
Total 2538608 850,355

4= Awcounts Recowvabie

- . 2016 28
Deseriplion M obes I n
Adr Araha I cstreen? i Al Transport-Selling Slores 4 - SRIGIRGRY
Teading Boguiveldes IR AT0 i51952
Tutal J08.670 6 351,952

m I Scientifie Oy,
g far AudiEng, Accouw i
& C{HElle_g

Public Aceonnizes,

REEE TN
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Hum {rvap For Trapsportation And Tourism Investment €00,

Linvited Pablic Sharchohling .

Amman —Hh)
Marles aleont the Consolidated Financial Statoiments

8- Fingncind assets ol Loie value through ether coinprehensive inceme

Tdescripbion
Fume die Aviabicn Invesnnent.
Tirial

portion 216 205
144y 1433 C30H0 -
100, 0 -

Below is the infornatwa of the companies in which Rum grougp Conmpainy bos javestal

N fe ) Capital [.cgal Irate of Ohieets
IS ol campany JDV sk Stalns extailishment ik
. Privute . ranaal
Avrkan Fimagseind ©onswlting k) o rrate o 2009122010 . Fretle1
- = shareholdin invesiorend
G Casle O Hawod and at Banks
R Ii1e 2015
Pl B 10pTH
L D m
Cashodned checks on bl L0485 fgELS
ol ar banks TRT2 17,734
Tafal 12,957 86,552
1 Scicnt:fic 2
i I I g I for Andit: g e
& Corealting
LR34 Public Aecountans
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Kuna Coromp Far Tramsporiitivn And Towrism Davestmerd CLY
Limided Pablic Shavelinfding oo

1HKJ

Soees whowd The Congalidated Finan

Amnian
I S1zlenmenits

Ae Dovestment incessmcinted cum

Thscriplies NG 23

Jh A0
P Tor Anistion Lrvestiment, 44T HAT 5,405,040
.F.t::.rn.,.ﬁlcmh;:ny Forr Tiseresim Aond Aviation =00 S0l
I'riming
Total C AMEAT S um g

Blelovw is i sfismmtion a0 e coaepanics inwlnch Bom grop bis vesged:

Romisterod
\ . . Dare of )
Mame of compuny capital Lewal Status . EMyjects
witullishment
MV share
Poran . Awatiim
oy g o e TRscatn 14, L0200 . 2052008
sharehalding invuestment
Avimion
oo Acederyy For Tumismn Ao Avvshion . .
e : [LLLA} i3 1A 20 | & powriEm
I'mning .
N Lezniring

4- Heceiwebhalg - Imueslment

13y viue of the agrecment sl betwoen the seller (Kimo Sireap for Ursespomation & LDoswosm

lIrvesiment dRIDAAT} ol e byer (Arabieo Aviation Investcent - AT EARAY ) on 1571272005,

w i s sebimg part of e shares ef tThe seller cormpany 2o e hozer in dhe cormpaiy af {Bone G
lee | camspuortamio: & Dounism vostroret §ETEM M b withoa el wabus of JO0 0 g The masaganesg of
the e b Fas apgroved eniey ol selivn as o sraeeic partiacs i the Boyc s shane capial w2 sadue
w8 CI0OTE 1 m, which s thae vabae o3 ahe shices g JOD 2 a3 Dotz Tog asseed AdL Tegal pros edires
wene auplicd B oaned cosngleted ar the Mlmestry of indoainy and ganeneree o increase the autheckocd

vaptlal for secds purpose, ard il sweading e apprsval Frons the Jardan Sccuritcs £ ammissinn.

Aeenrdingly, she cenmpany (R Greups fn Transponiacoe & Teacsm nvesiment (RLEIM neclassticd
Fog smvpownl ol JUHY 4om fram acceunts teceivable ke cuwmenl assels 9 the account of avcuunis
egepvatle, ard then will he classificd inte movesmiends once the company {Arshiae Avuation

Tnwestement) (REMM corplodes all e epal necessary procedures

{i5i24)
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Bum CGromp BFov Transparalion Ao Vourism Invesimoent OO,
Limitgd Public Sharcholiling £'o.
Arman - FIR]
Swoles sl the Consolidated Fincmmeinl Sl

1-  Lienera]

RES Caroap Pog “Drenspor & Toweisn laveseent * Public Limited Sheccholding Company ©
i P It freLrad
PR wis estabhshed as o Timited bakabity compeny amler the name (BL% for specialicel
k [WEmy |
Towrzne Prmsport) on JU022000, rewistered dodet SNo, (08Y with o capilad of 10 millene
Jondwinaz D amd then oy 290520068 it wns converled mito o Pellic Sharchohficg Crmpany
with w caprtil of 14 mrillion in 2070 wrder the prevasions of he Conpanies Liw oo, 1223 fer

L8 syl vl ek ey,

The firancial silements of 2008 have been spproved by the Board o) Dircctars at its meeting
on [R023017 0 1 has been reoooenended e the General Assembly o approves o Uiese

varsotidated Fnoncial stulencses.

2 Property & Fguipament
‘wrnifure mlachin
cinl M Y¥ehicles :Il :ll.l|- {Hive & = “Lal
S Buildings " _ -
— LI LLTHLANLE I LLLT ELLIEAITY
Halarce at 1112720803 A F1GETS Tar 408 513560 PR LIRIER [N R H T
Aadeligs churiog e pear 21ida LETE Ta 00 LI JREEM
Honremeel deoag she vear - £ 2,020k 5 - - _l:?_.ﬁ.'-!'l'.l.ﬂ.:\-ﬂ_jl
Pearbarpnges ol 310120 200G — b2 15 A 150,847 SR1.508 240 TR 057,279
Accutiitlifed Crejrecialion o
Falaoge ae 311272005 0% 554 2,400,447 EFLREL F{UERIEX] 4 11758
Acldinics during the vear 30306 L LN (RRILH [ R-
Kesirement derey the vea: - HmlA) . 120500l
Ealanes a¢ 31012 2006 PV 1A00] 1KY 2.4-_'-'2 3640 58K 21'}.__[& 1711815
et hank walue oo A1 220 6 33842005 vt R THE 1540 eI b RTE A5
Mt leok value on 311272015 .!-,:UL[E_]_ 1,235,758 i'?i:r.jlc_'l_—q. ] LR 77 |..“'?9-

- Lands and buldings inclhede (e laesd plod ea whivh A Waleeed Hotel g wlt and it also ieludes
the lared o Ab-Vadowdeh ased by RUM S Tramsportanion Cenvipany | where the masket s giee
o ther Land with fhe heildipg s estmated o e A 450000 0k and the ook waloe s 3,624,125
s,

- There 1 Lands ond eases motggied 10 Tembs as loans granted |

< The vompany weed the diveet mczhod inosieprovation s prepenty aod cquipmneal | avooding 1o
the Nike expecianoy of these prapestivs gl wipeipment with a percentase of (2% 225 96).

- 3 H T T

RTpr I-T} I Seientifiv 22
: for Audin g, Ancor.e

& Corealting
Fublic Avotaimtire.

_ Eleventh Annual Report 2016 n



Hum Group Foc Trensportation And Tourism Tnvestment £703
Limiled Public Shareholding Co,
Ao -HES
Areoanting Folicies

I'ropertics & Eguipnieni

Toe Proputics, cquipment and nachinery appear al cost atler decreasing the accemulaed
dlepreciativa. and the deprecssed wssets foxclinding Yard) when they are reads for uae via sdinel
insialimenls ot the expoctad File span ax per the following proporiions:

Teriliings & constroctinns 4 %%

Weliicles L% %5

Fumiture KOs couipment 2-20 %
[3-35 %

Cyuwiprmens & machines

Invegtiment In Associnted

Any investments in associated compunivs, e company owis the bt e vote sudalse conteols its
tinancial anl opeating polivics vie the cquiy method. The ivestiments are contrailed via the
cyuity methed al cost plus the Conpanys shore o any shanpes in e assels ol the selrdiary, the
inueme slatement veflects the Cwmpany's share of the esulls of the subsicdiury warks, ifhere are
any changes of the subsidieny eguily which  has been recopnioed diegelly witdn equity, e
compary Teeognizes ils share of thase changes direetly inoegquily, any Iesses exeveding the
company’s shaze in the capital of te subsidiary s’ regogmeesd, except il sluce i the affiliaste

ohlipalions,

[ Beerivabies

The Tiabilitics Tor the pavable smuosnts are reopprdzed i the fotuee for the monds or senvices
receivek eitier cladmed or ot clainmed by the supplicr.

Provisions
Tla: Prodisions ore recoppsenl when the compuny i< wrder o {egal or expecied] obligaion
restiling fren o previoms eeent and the payment of the obligations 15 prebalble. Tes valee oy b

msaredd soliably.

Financing Exponsis

Thy payable mresests are reverded on leams o the ineome stzivment during the year to which they
are duservel.

Forcign Currencies

T tndesacticns ede 10 forcien cormesey duging the vear are recognized o the applivabic
exchange rates i the date made of such trapsacioms. The Balanee of the assers ool Tabitities in
forcipn cumeney are converiod wng the cachange rases o the date of the faancial stemanes aod
boity declarcd by the Ceatral bank of Terdan, The arotins amd losses resolting from the cxchange

process uie recopniyed in the statement of income, )
Scientific Jifics

i I lg! for Awdilima, ."l.l.'.i.'l:ll..l.l"lilﬂf'
i3] & Conmling
L Public Acountani:
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nm {Zronp Vo Lrsnsporiatien A Tourisn Investment {13,
Limited Publiz Sharebholdinge Co.
Amman --HEK.
Actounting Policiey

ash an haned and i hanks

This iz represented i ihe coshiin hacud and ot bucks omles e cirrent doceumts where the oy
chowzs ol ensare the rsks of elange in e eaboe

L hecks under collectiob

The chocks appear winder collectiog in the fair valoe when culloeled.

Bevepvahles

The vecenabios are reported = the oviginad anwom of the aoice afier dedectisg ihe allocaiion nf
the churges al amwnts of difTondl collectnsn, The reveivables of bad debts are ovaluared wien

vetlection of these arieants is vesy duffendt amd such dehs are cancelled,

ocd {lraditing Banks

Laans

|l s ol credinang Banks appear intbe Balanee of amounts uliiized s e loams foeeests and
srediling ks are carried Tor the aceount ol income o the peesd of conving these inieicsts.

Incom: tux

Thae puvahle tus expumses aee estimaeied on e basis of the sxable profits, the wsable profits ditter
rom the Jeclared profis in Uwe Noancial stolements, becaose the declared profits wicludes no-
mxable revenues or moi-disecanizble eapenses @ the fiseal vear bin the next veers also o the
devumiated Wpsss goevpiasle by the tas or ems oef subject o aceeptable for discoans for axing
E'}L}.E}‘H"hc:{.

Bevenne Becogaition

Tl revesoe e sales 35 o he recognized upen ibe proscision of sorvice snd e dSssuanes of @
cestnner aveice, The revenwe of mferest s tecopnided on 2 tme Basis and reileats the ool

TRWCTLLN R AR,

MNun Coniralling Shares

Aru the rights helonging o e subsidiane commpany, and do ot B0 within the seope of the mmother
eomnpany vither direatly or inditeetly, and o ocilined separately vader the inncia? stalveen
repert oot belomging e that of the motber componry, The overall income should be aceredited to
the onwiers af the motber comozay did those o the uneonmmallable shares even S they demonsirile
anedive credin

AREER Seieneific MTic:

m gl for Aasditing,. Accounten;

& Conzulling
Fublia Accuwnian:y
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Hin Coevap For Transportation Ao Pourism Investnent €0,
Lamited Puldliv Sharcholding Co.
Amman - kS
Accounting Policies

Basis of preparaiion

- The consobdatal inancial statements has been prepansl in acoosdamy with the principle
of the Mslorical vost, excepl for the fnancial assers at fair value through the otker
comprehensive income. oo the Dogncial assers in the teir valoe through the eom
statenzent, wloch appear oo the far value in the Jdate of the cemsolslied fimancial
stEivimenls.

- The consalidated faaneial stoeoents are prepaned i accordanes 1o the [ntermateonal
Financial Regorting $tamdacds.

- The taaneial staterments are presented in Jordaman Dinar, whick 13 the figlivsal curreney
of the Cusipany.

- The secotnting woleces i the curcent year arc =imidar with e secouoling polives of the

[ IR }'CHT .

The Raxis (or consatidation of e Finanginl Siatements

The appandesd eomsolidated fnanciad seaeoents inglude the assets md labilities and he reseles of
activities oof Rum Groop tbr Trensport asd Tovsism Jovestzent Conpany. 2and Bum Hotels
odermativmial ¢AT-Waleed Hoteld wwned by the parent company by 98% and Fom Tordan for
leusing of Busey owecd by the pacess compagy by 90% sl 10449 by Rum Hotels Iisational {Ad-
Woaleed Flomwl).

Lae of Fstimates

The prepaeation of the firarcial Sticments reygoises the conpany maniagemc o make esimales
aned asspmptions that atfect e repusied amount of the assss acd labilites ad dizelose the
poterial obligations, TThese estimaies arc further affecting the revenses, expenges and allocatons.
and espociaily tequines the company management 1o make estimates und assumptions o evaiuats
bl semools and Hme af futece cash fow urd sucoarding conditions im e faare, the moentiones!
ealjmates ane bagsed on difTerent assumpizoens and factoes, having ifleent degrees of calinaon
ard unesinty amd 1he weral results may dilter fom the estimates due o fulme changes io the
cemsditions of sueh allovabons,

The ferlluwnny wre the esticiates that wore used in the preparabon of linaneial staleinents:

- Fhe rimagement reassesses he e expectancy of tangible and intangible  agsets
prsivdcally for the purese of calewlating araval depreiateon and amotizedon, acearding
to 1 wveral] silualion of the assets and eslimates of the ostimated L cipeglaney uy the
farure. anl taking the impabnnent less {25 anypin the o satement,

- The Manugeroen? ekes regelar reviews of the financial assets, which appear ol cosl to
sstinate any imipaiimnent in s valug and taking this impainoont in e ststement of incore
lor Lo year,

- The mamgnanenl cstimates e valioe of che allocabon of bad debes after (aking inio
aceount ihe availahility of collecting sweh debis,

- The company thanagemnet esimstes the valug of the allogation of slow novice goeds in
decoslaees o the shelf life ol the gaods i invntesy.

{ My
m i Seieptific Ol
g T AbIRs i, ACCOun
& Conalumg
Futles Ageaqs i
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Lo Growp For Transpartativn And Tourism Investmcal Ok
Limited Public Sharcholding o,

Ao =S
Chonsalicaiedd Seatement of Ciesh Flivs Tor the Finaneral Year
Ended on 315t December, 2016

i} S0
Cash Floaw Trom Opecating activilies
Profit ot the yuear 2547 1,776,707
Acdd nuw cash items
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Finally, we thank our valued shareholders for their continued
support and their support. The Board of Directors presents the
following recommendations as presented in the agenda sent to
you:-

1. Read the facts of the previous meeting for the 10th ordinary
general assembly.

3. Discuss of the report of the Board of Directors for the financial
year 2016 and future company action plan and approval.
4. Discuss the company’s Auditors report on the financial year 2016.

6. Discuss the accounts and budget of the company for the financial
year 2016 and approval.

7. Recommend cash dividend 4% of share capital to the
shareholders.

8. Discharge the Board of Directors for the financial year 2016.

9. Appoint Auditors for the financial year 2017 and define their
remuneration.

10. Any other matters proposed by the Securities Commission to the
agenda to be included in the scope of the ordinary meeting of the
general assembly of the commission, provided that such proposal
have 10% consent of shareholders represented in the meeting.
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XXI:
Company contribution in protecting the environment and the community.

A. Company contribution in environmental protection

The company’s contribution in protecting the environment and the community lies through
company’s keenness and attention to environmental considerations before making any
strategic decisions and a commitment to the highest environmental standards, and also
through the sale of old model buses and purchase new model buses and continue the
maintenance work necessary for buses to take account of environmental laws and regulations
in the transport and tourism services provided.

In attention and care to ensure clean environment and in representation of the slogan
“Towards Nicer and Cleaner Jordan” through support of (Bas Waraq) foundation for their
project in collecting the daily waste paper to preserve the environment by encouraging all
employees to preserve the environment by collecting the daily waste paper and put them in
dedicated bins distributed for this purpose by (Bas Waraq) Foundation.

B. Company contribution in community service:

The company contributes with JOD 25.000 annually to support tourism activities and
tourism marketing through the Tourism Board and contribute to providing free buses and
donations as detailed in item XIX.

* (Joint Stock governance chapter as issued by Securities Commission)
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B. Benefits and rewards by top management officers

Total Annual | Annual A | Total
No. Name Position Annual | Transport | Travel R nnua:] Annual
Salaries | Allowance | Costs EWATES | Benefits
Mr. Marwan Fakhri Abdul General Manager
1| Rahim Shenarah Until 3182016 | 527 | ) |33
2 Mr. Nafez Anees Mohamed Acting General 12306 ) ) i 12306
Hamad Manager
3. Mr. Ah Sulaiman Saad Financial 20400 ) ) i 20400
Hayjanah Manager
Mr. Burhan Hassan Ibrahim
4. Zaid Kilani Garage Manager | 15448 - - - 15448
Shareholders’
Mr. Mahmoud Samih and
5 | Mohmond Ghapalah Administrative | 1906 - - - | 1906
Affairs Officer
Until 1/3/2016
Shareholders»
Ms. Duaa Awda Radwan Department
6. Wreikat Officer as of 2506 ) ) i 2506
1/3/2016
7. | Mr. Ahmad Faisal Masood Khalil | Hotel Manager | 6406 - - - 6406
8. | Mr. Emile Zaki Michelle Qasir Hotel Manager | 15060 - - - 15060
Grand Total 107389 - - - 107389
Nineteenth
Donations
No. Name of granted Amount
Family of deceased driver/ Hamdi Al Kurdi 270
2. Miscellaneous donations 2012
Total payments 2282
XX:

Statement of contracts executed by the company with affiliate and allied companies

There are no contracts or projects with the issuing company with subsidiaries, sister or
allied companies, or with Chairman or the Board of directors or Board members or General
Manager or any member of the company or their relatives.
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C- Number of securities owned by relatives of directors and relatives of top
management officers

. Number of Shares
Relation

Nationalit
DL y 31/12/2015 | 31/12/2016

Mrs. Rose Ahmad Salama Al Louzi Vice-Chairman’ wife | Jordanian 0 148.000

XVIII.
Benefits and rewards

A- Benefits and rewards by the Chairman and directors paid during the year 2016:.

Total Annual Annual A 1 Total
No. Name Position Annual | Transport | Travel R nm:ixi Annual
Salaries | Allowance | Costs EWArES | Benefits
p, | M Riad Zuhair M. Al Chairman | - - - | 2400 | 2400
Khashman
Mr. Najati Hayati Hafez Al- Vice
% shakhsheer Chairman ) i ) 2400 1 2400
Al-Haq Trading Establishment,
3. | represented by Mr. Imad Nazir Director - 800 - 2400 | 3200
Abdullatif Safadi
Orphans Fund Development
Foundation, represented by Mr. .
4. Hamadan Mostafa Fayadh Al Director - 800 - 2400 | 3200
Fuwair
Al Araba Trading and
5. | Investment, represented by Mr. Director - 800 - 2400 | 3200
Ala’a Haddad
Rasmaleh Investments,
6. | represented by Mr. Zaid Director - - - 2400 | 2400
Qatarnah
Jordan Commercial Bank, .
7 represented by Mr. Rami Hadid Director ) i ) 2400 1 2400
Grand Total 2400 16800 | 19200
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Number of securities owned by controlled companies to Directors and Top
Management

Number of stocks
owned by controlled

Name and title of Name of controlled compinies
controlling director company C it Nationali
apacily ationality | 3,12 015 | 3171212016
Mr. Riad Zuhair M. Al- Nova Investments . .
Khashman Company, LLC Chairman Jordanian | 120.667 | 131.982
Chairman of Al-
. . Khashman Aviation
Mr. Riad Zuhair M. Al- Investment Chairman Jordanian | 19.571 19.571
Khashman .
Company, Private
Limited Company

Mr. Riad Zuhair M. Al- Century Investment

Khashman Group Chairman Jordanian | 533.803 | 363.803

No controlled companies by other remaining directors

B. Number of securities owned by the Executive Senior Management

Number of Shares

No. Name Title Nationality
31/12/2015 % 31/12/2016 %
. General
L. Il\{/[r}.l.l\/[agvgan Fa}lfhr i Abdul Manager Until | Jordanian | 0.000 | 0.000 [ 0.000 | 0.000
ahim shenara 31/8/2016
Mr. Nafez Anees Acting General .
2. Mohamed Hamad Manager Jordanian 0.000 0.000 0.000 0.000
3. | Mr Ali Sulaiman Saad Financial |y 4 nian | 101850 | 072 | 25500 | 0.18
Hayjanah Manager
Mr. Burhan Hassan .
4. Ibrahim Zaid Kilani Garage Manager | Jordanian | 0.000 | 0.000 [ 0.000 | 0.000
Shareholders’ and
Mr. Mahmoud Samih Administrative .
5. . 0.000 0.000 0.000 0.000
Mahmoud Ghazalah Affairs Officer | JOrdanian
Until 1/3/2016
Shareholders»
Mr. Ahmad Faisal Masood Department .
6. Khalil Officer As of Jordanian 0.000 0.000 0.000 0.000
1/3/2016

Director of
Ms. Duaa Awda Radwan Monitoring and
Wreikat Control. Until
1/7/2016

8. | Mr. Emile Zaki Michelle Qasir | Hotel Manager | Jordanian | 0.000 | 0.000 | 0.000 | 0.000

Jordanian 0.000 0.000 0.000 0.000

No controlled companies by other top management officers
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XVI:

Auditing fees for the company and affiliates
Audit fees for the year 2016 amounted to (JOD 8700) for group, while for RUM
International Hotels was JOD3000).

XVII:

Securities owned by Directors and Top Management

A. Number of securities owned by Directors

. L Number of Shares
No. Name Title Nationality
3171272015 | % | 3171272016 | %
. | Mr Riad Zuhait M- AL cpoinnan | Jordanian | 846.044 | 6.04 | 1.497.557 | 1070
Khashman
Mr. Najati Hayati Hafez Vice .
2. Al-shakhsheer Chairman Jordanian | 720.905 | 5.15 | 720.905 | 5.15
Al-Haq Trading 326250 | 2.33 | 326250 | 233
3 Establishment, Director | Jordanian
" | represented by Mr. Imad
Nazir Abdullatif Safadi . ) . .
Orphans Fund
Development Foundation, 1.100.000 | 7.86 | 900.000 | 6.43
4. | represented by Mr. Director | Jordanian
Hamadan Mostafa Fayadh 0 0 0 0
Al Fuwair
Al Araba Trade and 50.000 | 035 | 50.000 | 035
Investment Company . .
5. represented by Mr. Ala’a Director Jordanian
Shaker Hanna Haddad 522.000 | 3.72 | 522.000 | 3.72
Representative of 158.995 | 1.13 | 176.621 | 1.27
Rasmaleh Investment . .
6. . Director | Jordanian
Company Mr. Zaid 12.000 | 0.008 0 0
Ahmad Mefleh Qatarnah ’ ’
Jordan Commercial Bank, 400.000 | 2.85 | 395.000 | 2.82
7. | represented by Mr. Rami Director | Jordanian
Hadid - - - -
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XV:-
Developments and future plans

Air transport and aviation

The company contributes in the share capital of RUM Aviation Investment, which in turn
owns 51% of the Air Arabia Jordan, operating in aircraft rental and investment in aviation
sector. Whereas the aviation sector witnesses increasing numbers of passengers on the
level of the region in general and Jordan in particular, which directly affects the increase
of revenues and expansion projects to be come a major source of various economic
sectors, and whereas Air Arabia Jordan has launched operation to several countries and is
currently working to open new airlines at several European cities, in addition to that fact
that increase in number of passengers and number of aircraft and operating lines will have
a positive effect on the company’s business and results through its investments in RUM
Aviation Investment, in addition to the revenues recognized by Rum Aviation Investment
from aircraft rental and operations in the field of aviation.

Hotel Services

Meet the requirements of and out of tourism sector despite their different reasons to
be at Jordan, our tourist facilities (Rum Hotel) was completely renovated, and some
developments that will attract additional numbers for different purposes were added
for relatively long periods, and to increase occupancy rates, solvency and profitability.
Further, our hotel transport and services benefited from the Air Arabia Jordan.

Also, Hotel lobbies revenues remain in a relative increase compared to previous years
through optimization and promotion for several academic, applied and commercial
activities, besides social activities.

Specialist Tourist Transportation:

The strategy of updating the tourist fleet by selling old model buses, older than 10 years
and replace with new model buses are amongst the main priorities of the company to
maintain keeping occupancy, and to increase its existence in the domestic market.

Following the appropriate strategies and outstanding performance of the company’s staff
and maintaining customer satisfaction. Highly competitiveness was the most noticeable
effect on the group to have the best company for specialist tourist transportation in Jordan
for the years 2015-2016, as this award is granted by Land Transportation Commission
under auspices of the Ministry of Transportation, and is the only official award in this
sector.
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Loss of investments in allied companies

As the company owns shares in RUM Aviation Investment, which in turn owns 51% of
the Air Arabia Jordan LLC, and whereas the Air Arabia Jordan has operated as low-cost
airline in the second half of the year 2015, it has incurred losses that were reflected on
our share in RUM Aviation Investment amounted to JOD 158.103 (one hundred and
fifty-eight thousand, one hundred and three dinars).

Total comprehensive income of the year

The company has achieved profits after income tax amounted to JOD 379.144 (three
hundred seventy-nine thousand, one hundred and forty-four dinars) with a decrease of
JOD 1.397.653 (one million, three hundred and ninety-seven thousand, six hundred and
fifty-three dinars) for the year 2015, where the profits at that time was JOD 1.776.797
(one million, seven hundred and seventy-six thousand, seven hundred and ninety-
seven dinars) due to decrease of revenues below the previous year. As contained in the
revenues, and as the parent company has achieved profits for the year 2015 amounted to
JOD 2.773.017 (Two million seven hundred and seventy-three thousand and seventeen
dinars) from sale of 35% of its share in the share capital of RUM Aviation Investment
through sale of three million stocks as per two dinars/stock.

Below is a statement of financial ratios that show the company’s financial position at the
end of the financial year in comparison as follows:-

No. Financial ratios 2015 2016
1. | Trading ratio 341.09% 118.21%
2. | Quick liquidity ratio 318.87% 103.52%
3 ?;&iyr)atio (total liabilities divided by net shareholders» 33.53% 34.35%
4 I;;ll)lf[ }r/z)itio (net loans and banks divided by net shareholders> 27 08% 21.62%
5 Ratio of current liabilities to equity 16.06% 22.17%
6 Total Profit ratio 44.04% 44.20%
7. | Ratio of net operating profit 20.99% -130.70%
8 Ratio of ROE 11.01% 2.34%
9 Earnings per share (EPS) 12.71% 2.75%
10. | Net Working Capital (1) (4) 6,257,226 664,999
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with JOD 2.430.586 (two million, four hundred and thirty thousand, five hundred and
eighty-six dinars) and 5% below the year 2015 due to low bus fleet through sale of
fifteen old model bus 2006 during the first quarter of 2016. The number of large buses
become 30 instead of 45, besides the reduction was due to bade economic and political
conditions that directly affected the tourism sector.

2) Reduction in affiliates revenues RUM International Hotel (Al-Waleed Hotel) for the
year 2016 amounted to JOD 63.525 (sixty-three thousand, five hundred and twenty-
five dinars) and 14% to become JOD 392.322 (three hundred and ninety-two thousand,
three hundred and twenty-two dinars) compared with JOD 455.847 (four hundred and
fifty-five thousand, eight hundred and forty-seven dinars) for the year 2016, which is
attributed to reduction of revenues for the year due to the continuing poor political
conditions that directly affected tourism sector.

Direct cost of revenues (operating expenses).

Operating expenses for the year 2016 amounted to JOD 1.505.999 (one million, five
hundred and five thousand, nine hundred and ninety-nine dinars) and 56% of revenue
compared to JOD 1.615.381 (one million, six hundred and fifteen thousand, three
hundred and eighty-one dinars) as 56% of revenues for the year 2015 as shown below:

1) High operational cost of the subsidiary RUM International Hotel (Al Waleed Hotel)
from 11% to be 68% amounted to JOD 266.412 (two hundred and sixty-six thousand,
four hundred and twelve dinars), unlike the year 2015, where cost was JOD 260.317
(two hundred and sixty thousand, three hundred and seventeen dinars) with a percentage
of 56%. The reasons for this increase is due to low income while stability of inevitable
operational costs to provide better service for guests, in addition to updates to the
hotel furniture and hotel rooms, where a floor was closed and all revenues from it was
ceased.

2) Operational cost of the parent company was decreased by 3% to by 53% amounted
to JOD 1.239.587 (one million, two hundred and thirty-nine thousand, five hundred
and eighty-seven dinars), unlike 2015 where costs amounted to JOD 1.355.064 (one
million, three hundred and fifty-five thousand and sixty-four dinars) with 56%.

Financing Expenses:

Financing expenses for the year 2016 amounted to JOD 378.362 (three hundred seventy-
eight thousand, three hundred and sixty-two dinars) compared to JOD 394.688 (three
hundred ninety four thousand, six hundred and eighty-eight dinars) for 2015, i.e.
decrease with JOD 16.326 (sixteen thousand and three hundred and twenty-six dinars)
by 4%. This is due to decreased long term liabilities with 5% from the previous year, as
indicated above under the long-term liabilities.
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RUM Securities Brokerage with 273272 stocks worth JOD 639.690 (six hundred and
thirty-nine thousand, six hundred and ninety dinars).

Stocks of Century Investments of 572785 stocks, worth JOD 1.787.089 (one million,
seven hundred eighty-seven thousand, and eighty-nine dinars).

Stocks of Arab Union International Insurance with 70110 stocks, worth JOD 88.339
(Eighty-eight thousand, three hundred and thirty-nine dinars).

Net shareholders’ equity:

Net shareholders’ equity for the year 2016 amounted to JOD 16.472.905 (sixteen
million, four hundred seventy-two thousand, nine hundred and five dinars) compared to
2015 where the value was JOD 16.161.135 (sixteen million, one hundred and sixty-one
thousand, one hundred and thirty-five dinars) with an increase of JOD 311.770 (three
hundred and eleven thousand and seven hundred and seventy dinars) as a result to the
achieved profit by the company for this year.

Long and short term liabilities (Debt).
Long-term liabilities

Long term liabilities for the year 2016 amounted to JOD 2.069.885 (two million, sixty-
nine thousand, and eight hundred and eighty-five dinars) compared with JOD 2.973.630
(two million, nine hundred and seventy-three thousand, six hundred and thirty dinars) by
2015, with a reduction of JOD 903.745 (nine hundred and three thousand, seven hundred
and forty-five dinars) with a drop of 30%, and was due to company’s obligation to pay
premiums due on loans during the year 2016.

Short-term liabilities

Short term liabilities for the year 2016 amounted to JOD 3.652.702 (three million, six
hundred and fifty-two thousand, seven hundred and two dinars) compared with JOD
2.595.352 (two million, five hundred and ninety-five thousand, three hundred and
fifty-two dinars) for 2015 with an increase of JOD 1.057.350 (one million, fifty-seven
thousand, three hundred and fifty dinars) due to high accounts payable to increase
investment in securities.

* Analysis of some items of the consolidated statement of comprehensive income:

Revenues

Revenues for the year 2016 amounted to JOD 2.698.778 (two million, six hundred and
ninety-eight thousand, seven hundred and seventy eight dinars, with reduction of JOD
187.655 (one hundred and eighty-seven thousand, six hundred and fifty-five dinars) and
7% from the previous year 2015 as revenues were JOD 2.886.433 (two million eight
hundred and eighty six thousand, four hundred and thirty-three dinars) as shown below:-

1) Reduction in parent company revenues amounted to JOD 124.130 (one hundred
and twenty-four thousand, one hundred and thirty dinars) to be JOD 2.306.456 (two
million, three hundred and six thousand, four hundred and fifty-six dinars) compared
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XIV:-

Analysis of the financial position of the company and its results during the financial
year:-

* Analysis of some items of the consolidated financial position:

Property and equipment

Net value of property and equipment for the year 2016 was JOD 6.829.454 six million,
eight hundred and twenty-nine thousand, four hundred and fifty-four dinars and JOD
941.645 (nine hundred and forty-one thousand and six hundred and forty-five dinars for
the year 2015, which was at the time JOD 7.771.099 (seven million, seven hundred and
seventy-one thousand, ninety-nine dinars). This reduction is due to sale of old model
buses and consumption expenses for the year 2016.

Investments:

Investments in allied companies

Company’s investments in RUM Aviation Investments represents a value worth JOD
4.947.837 (four million, nine hundred and forty-seven thousand, eight hundred and
thirty-seven dinars) as 40.4%, and in RUM Tourist Training Academy as 50% with a
value of 500 dinars, where the total value is JOD 4.948.337 (four million nine hundred
and forty-eight thousand, three hundred and thirty-seven dinars) with a reduction of
JOD 158.103 (one hundred and fifty-eight thousand, one hundred and three dinars) due
to the company’s share in the results of the allied company’s investment RUM Aviation
Investment

Current Assets

Current assets of 2016 amounted to JOD 4.317.701 (four million, three hundred and
seventeen thousand, seven hundred and one dinar) compared with JOD 8.852.578 (eight
million, eight hundred and fifty-two thousand, five hundred and seventy-eight dinars)
for the year 2015, with a reduction of JOD 4.534.877 (four million, five hundred and
thirty-four thousand, eight hundred and seventy-seven dinars). The reduction is due to:

1) In 2016, accounts of Al Arabia Aviation Investment were reclassified from the current
assets amounted to JOD 6.000.000 (six million dinars) to non-current assets at accounts
receivable - investments, which resulted from the transaction of sale of three million
stocks in company’s share capital in Rum Aviation Investment with a total value of six
million dinars in Al Arabia Aviation Investment during the year 2015.

2) Increase of investment in securities worth JOD 1.688.343 (one million, six hundred
and eighty-eight thousand, three hundred and forty-three dinars) for a total investment
value of JOD 2.538.698 (two million and five hundred and thirty-eight thousand, six
hundred and ninety-eight dinars) in shares of several companies as follows:

Arabian Aviation Investment with 6000 stocks, worth JOD 23.580 (Twenty-three
thousand, five hundred and eighty dinars).
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XII:

Financial impact of non-recurring nature operations during the financial year,

however are not within the main activity of the company.

*The company has achieved investment profits in securities with a value of (JOD
105.290) one hundred and five thousand, two hundred and ninety Dinars. Financial
data has showed non-recognized profits from investment in securities with a value of

(JOD 529.622) five hundred twenty-nine thousand and six hundred and twenty-two
Dinars.

=The company has achieved profits from the sale of property and equipment with a value
of (JOD 150.586) one hundred and fifty thousand, five hundred and eighty-six Dinars
for update of bus fleet of the company.

XIII:

Timely recognized profits or losses, dividends and net equity:

Recognized profits and net shareholders © equity during the financial year 2016 compared
to previous years were as follows:

Item 2012 2013 2014 2015 2016
Profits before income tax 421.828 -72.811 2.049.094 | 1.591.600 | (117.275)
(Proposed dividends) free shares - - - - -
Proposed cash dividends - - - - 560.000
Proposed cash dividends - - 700.000 - -
Total shareholders’ equity 13,887,524 | 13,811,794 |17.290.064 | 16.161.135 | 16.472.905
Securities rates 0.770 0.790 1.12 0.82 0.81

The company was registered in the register of joint stock companies under number

408 on 29/5/2006.

* Approval to inclusion of company’s shares through the Stock Exchange (Stock
Exchange II) as of 6/4/2008.

» Approval to move shares from Stock Exchange II to Stock Exchange I as of 10/5/2010.

» Upon resolution by JSC No. (2012/295) dated 4/7/2012, it was resolved to move the
stocks of the company from Stock Exchange II as of 1/10/2012 as per the updated
policies and procedures of securities.

» Stocks were resolved to be moved from Stock Exchange II to Stock Exchange I, as of
7/4/2015, after fulfillment of the conditions to operate in the Stock Exchange I.
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B- Number of employees from different disciplines on 31/12/2016 was (106)
employees, classified as per their academic qualifications as follows: -

Name of the affiliate company and
Academic Number of employees number of employees
qualification of the parent company | Rum International
Total
Hotel Company

PhD - - -
Master - - -
Bachelor’s Degree 8 3 11
Diploma 5 5 10
High school and below 66 19 85
Total number of employees 79 27 106

C-Training and qualification: -

The company provides training and qualification on how to deal with tourists through
different courses as shown below:

No. Session Number of employees
1. | Tourism/Tourist Police Security 39
2. First aid/civil defence 49
3. | Social Security Law & Practices 55
X: Risks

Jordan is exposed to the risk of emergent political and economic changes that may affect
the value of corporate assets. Therefore, shareholders must recognize how closely the
political developments in the region affect the performance of the company through
change in the economic events. The events prevailing the region is significantly has its
impacts to the tourism sector in the the region in general and in Jordan in particular.
Further, the company also faces competition in providing tourist services. Moreover,
tourism is a seasonal service and is affected by high or low sales volume according to
the season conditions.

XI:

Achievements of the company during the financial year 2016.

sThe company has awarded the best specialist tourism transport company for the year
2015-2016 by the Land Transport Regulatory Commission.
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Continue Ninth: Organizational Chart

The Organizational Chart for RUM Group for
Transportation & Tourism Investment P.S.C.

General Authority

Board of Directors ,;

Y

General Manager

Room Service |

Finance Dept. | Control & Inspection /m_%_xi Services |

*Accounting |
*Purchases
*Warehouses

Hotel
Management |
Officer

Safety & Protection
General Maintenance | |

Kitchen
Restaurant

Food & Drinks |

Reception
Preservation
Marketing
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The following table shows the percentage of clients and their share in sales at the
end of the financial year 2016:.

Name Sales share
Atlas Tourism & Travel 8%
Tiba Hajj, Umrah and Tourism 7%
Concord Hajj and < Umrah 4%
Plaza Tourism & Travel 3%
Grand Tourism & Travel 3%
Ishtar Tourism 3%
Total 28%
B) Vendors

The following table shows the main vendors and their share in purchases at the end
of the financial year 2016:.

Name Share of purchases
Jordan new Oil & Fuel Services Co. Ltd. 41%
Arab Union International Insurance 20%
Jamil Bustami & Sons Co. 5%
Alba House Company 4%

VII:

»There is no any state protection or privileges on the company or any of its products
under the applicable rules or regulations, etc.

sThere is no patents, or franchise rights obtained by the company.

VII:

=No governmental or international organizations that have material effect to the
activities, products or competitive capacity of the company.

*The company comply with the international quality standards and obtained the
quality certificate (ISO 9001-2008).
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The following table shows the total revenue and the cost of transport and operating
ratio for the past five years:

Year Revenue Cost of Transport Operation %
2012 2.362.846 1.257.269 67%
2013 2.720.857 1.509.537 68%
2014 3.370.748 1.826.650 74%
2015 2.430.586 1.355.064 59%
2016 2.306.456 1.292.254 75%

Following statements shows the total revenues, costs and the operating ratio for
the past five years for Rum International Hotel (Al-Waleed hotel):

Year Revenue Cost Operation %
2012 943,455 405,149 81%
2013 406,941 210,321 51%
2014 379,452 214,120 53%
2015 455,847 260,317 59%
2016 389.178 242.891 57%

VI: Dependence on specific main local or external clients or vendors

A) Clients

In providing its services, Company depends on specialist clients in the field of
tourism, travel, Hajj and Umrah with various shares to the volume of sales.
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IV: Senior Shareholders with a shareholding above 5% of share capital.

Rumbencl Percentage bl Percentage
No. Name shares as on o, g shares as on o, 8
31/12/2015 ¢ 31/12/2015 ¢
1. | Mr. Riad Zuhair M. Al-Khashman 846.044 6.04 1.497.557 10.70
5. | Representative of Orphans Fund 1.100.000 | 7.86 900.000 | 6.43
Development Foundation
3. | Mr. Najati Shakshir 720.905 5.15 720.905 5.15
Total 2.666.949 | 19.05 3.118.462 | 22.28

V: Competitive position of the company within the sector of activity:

According to statistics from the Ministry of Tourism and Antiquities (2015 —
2016), the number of tourists who use tourist transport companies has increased
from 299, 000 tourists during the year 2015 to 380.000 tourists in the year 2016,
where our shares were as follows:

» Through the year 2016, the Company has transported 67000 tourists out of
380000 tourists, approx. 18%.

* Through the year 2015, the Company has transported 77000 tourists out of
299000 tourists, approx. 26%.

As for the Hajj and © Umrah trips during the year 2016, the company has transported
about 11000 reduced 2000 persons and 15% for the same period of the former
year, where the company has transported 13000 persons.

Due to bad conditions, domestic tourism was active (visit to tourist and monuments
sites as Aqaba, Petra, Wadi Rum, Jerash, Um-Qais, ... etc.) significantly as the
company has transported about 19000 by 2016, unlike the previous year, where it
transported about 12000 persons.

The company has a total 49 buses operating out of 530 as 9% ranging large,
medium and small as per the statistics made by Tourist Transportation Foundation
for the year 2016.
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(B) Top management:-
Overview of names and titles of top management

Name Position Men}l)l;etzshlp DOB Education Job Experience
- JEA (1994-1999)
- Movenpick Hotel (1999, 2005)
- Six Senses Resort (2005 2006)
Programming | - Golden Tulip Hotel (2007, 2008)
; - Radisson SAS Hotel-Agaba (2008,
g | ot | 213200 P neor | 2000 o
Rahi M Until 1973 £ Busi - Petra Aviation (2011 to 2013)
afim anager 31/8/2016 obbusiness - former Chief Director of RUM
Shenarah Administration | International Transport and Travel
2007 - Former Chairman of RUM
International Hotel Company
- Former Vice President of
Transportation Association
Eng. Nafez ] Bache]o.r of | . Retired Colonel «Armed Forces»
Ani Acting General Mechanical from 1984 and up to 16/3/2006
nis Mohamed 18/3/2006 1961 . . . .
Manager Engineering | - Former Vice President of
Hamad 1984 Transportation Association
- Quick Data Roaming Company
Mr. Ali Financial Bachelor of (2001, 2002)
Sulaiman Saad M 10/12/2003 1977 Accounting, | - Scientific Office for Auditing,
Hayjanah anager 1992- 2000 Accounting and Consulting
(2003)
Mr. Burhan High School | - (1984, 1988) Armed Forces
Hassan Ibrahim | Garage Manager 1/1/2003 1968 Secondary - (1989, 1991-1994 2002) private
Zaid Kilani Education 1986 |  business
s - (1992, 2001) Amman Stock
Mr. Mahmoud | Shareholders 7/2/2008 Exchange/ Securities brokerage
Samih and Until 1974 High school offices
Mahmoud Administrative 08 /0;/2101 6 1991 - (2001 2008) Computer fairs
Ghazaleh Affairs Officer Mangger/ Kingdom of Saudi
Arabia
Mr. Ahmad Shareholders» Bachelor of L
Faisal Masood Department 22/4/2014 1989 Accounting, ) ﬁ)etzr(a). ﬁ\)/latlon Company (2013
Khalil Officer 1992- 2012
Bachelor of Civil
: Engineering
Eng. Duaa D1'rect.0r of 1/2/2905 Masterg of lnduitrial - Researcher at Expert House for
Awda Radwan | Monitoring and Until 1982 Enginceri S . .
. ngineering 2009 | Administrative Consulting 2004
Werikat Control. 1/7/2016 Ph.D. in Industrial
Engineering 2015
- (1989-1992) Nasr Transportation
and Cargo Company
- (1992, 1998) Tourism World
Office
- (1999, 2001) Grand View Hotel,
Mr. Emile Zaki Bachelor Petra. .
T BMUe 22K ote] Manager 1/5/2015 1962 of Business - (2001, 2002) Paradise Hotel,
Michelle Qasir . . Petra.
Administration

- (2002, 2005) Jordan Tourist
Investment Company.

- (2005) Everest Hotel.

(2006-2011) Grand View, Petra.

(2012-2015), Al Thurrayya

Tourism and Travel
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Membership

Name Position Date DOB | Education Job Experience
Al Arabia Trade Bachelor - (1990 to date) General Manager of
and Investment, OAdeanuiilir;f:;tion Shakir Haddad & Sons
represented Director as of 8/10/2015 | 1970 1992 > | - (1994 to date) General Manager of
by Mr. Ala’a Master of Ala’a & Bashar Haddad “car rental and
Haddad . o
marketing 2007 trading
- (2007,2011) Lawyer and legal adviser
in Al Hadidi Law Firm
- (2011-2012) Head of Corporate
Rasmaleh BA of Laws Department, Business Lawyers.
Investments, 2006 - (2012-2014) Acting General Counsel of
represented Director 357/%]; 2015 1984 Master of the National Holding Company, UAE
by Mr. Zaid Commercial - (2014-2015) Lawyer and legal counsel
Qatarnah Law 2007 of Al-Tamimi Law Firm, Corporate
Restructuring Department.
- (2015 to date) Legal advisor for several
companies.
- (1993-2014) as follows:
- Auditor in Earnest & Young/Amman
- Banking business, as he worked in
corporate banking with Al-Arabia
Banking Corporation, New York
Jordan and BNP Paribas Bank, Bahrain and
Commercial iiz};ilnotrir?f contributed to the incorporation of
Bank, Director 19/4/2014 1969 1992 & commercial branch of the Housing
represented by MBA., 1998. Bank, Bahrain. Further, he worked

Mr. Rami Hadid

as Assistant General Manager for
Corporate facilities at Capital Bank.
Director of Al Arabia Insurance Group
Currently Assistant General Manager
for corporate facilities at the Jordan
Commercial Bank.
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Third: Board of Directors and Top Management Officers

A- Overview of Board of Directors

Name

Position

Membership
Date

DOB

Education

Job Experience

Mr. Riad
Zuhair M. Al-
Khashman

Chairman
of
the Board

19/4/2014

1970

BA of Laws
1991

Former member of Jordan Tourism
Board.

Former board member of the Arab
Union of Land Transport

Former member of the Supreme Council
of Tourism

(1991, 1994), Public Officer
(1994-1999), Lawyer

(1999, 2002), CEO of Jordan Aviation
Airline

(2002, 2006) Head Director of RUM
Specialist Tourist Transportation
former Chairman of Arab Union
International Insurance Company
Chairman of Al-Khashman Aviation
Investment Company, Private Limited
Company

Chairman of Air Arabia, Jordan.
Chairman of Century Investment Group

Mr. Najati Hayati
Hafez Al-
shakhsheer

Vice-
Chairman

19/4/2014

1951

Bachelor

of Civil
Engineering
1977

(1977, 1991) Private business in the
Arabian Gulf, USA and Canada

(1980 to date) General Manager of
Hertz-Rent-A Car, Jordan and Iraq
Former President of Tourist Car
Association

(2009 to date) Director of Al-Obour
Shipping and Transportation Company
(2005 to date) Acting General Manager
for the Quartet Investment Group

Al-Haq Trading
Establishment,
represented by
Mr. Imad Nazir
Abdullatif Safadi

Director

19/4/2014

1961

Bachelor

of Civil
Engineering
1985

(1985, 1994), Site Engineer, Project
Manager in the Armed Forces
(1994-2009) Executive Director of Al-
Haq Trading Establishment.

(7/2009) General Manager of Al Haq
Trading Establishment

Director of Jordan Tourist Projects
Development Company

Orphans Fund
Development
Foundation,
represented by
Mr. Hamadan
Mostafa Fayadh
Al Fuwair

Director

25/3/2015

1960

BA of Laws
1985

(2008 to date) Assistant General
Manager of the Orphans Fund
Development Foundation

(2012-2014) Director of Real Estate ad
Investment Portfolio P.L.C (AQAR)
(2012-2014) Director of Akary for
Industries and Real Estate Investments
(1988-2008) Several positions at the
Audit Bureau

(1985, 1988) Private business, Private
Sector
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- The Arabian Aviation Investment Company start its operations in second half of
2015 and is currently working on increasing its fleet of aircraft and increase their
revenue.

(B) Locations and staff:

The company operates its activities through its present headquarters close to
Madaba bridge/Airport Road, Amman, in addition to operational location at Aqaba
and Petra, besides Hotel administration location at Sweifieh. Company has no
branches and the number of staff is (106).

(C) Volume of capital investment:

The volume of capital investment is (JOD9,624,670) nine million six hundred and
twenty-four thousand six hundred and seventy Jordanian Dinar.

I1: Affiliates: -
1- Rum International Hotels Company (subsidiary):

This company was registered in the register of companies under number (207)
on 2/8/2006 with an authorized capital of JOD 200.000. On 3/6/2008, the
company has augmented its capital to JOD 350.000. Objectives of the company
includes establishment, operation and management of restaurants, in addition to
management, operation and ownership of all types of hotels.

The company operates its activities through the hotel located at Sweifieh, Amman
with 27 employees. This company is 97.2% owned to the parent company group
(Rum Group for Transportation & Tourism Investment (RUMM), and 2.8% to
RUM International Tourism and Travel, LLC.

2 — Rum Jordan Bus Rental Company

This Company was registered in the register of companies under number (979)
on 3/12/2013 with an authorized capital of (JOD1,500,000) and subscribed paid
share capital (JOD 1,355,000). The objective of the company is bus rental. It is
90% owned to the parent company (Rum Group for Transportation & Tourism
Investment (RUMM), and 10% to a subsidiary (RUM International Hotel
Company). Its activities were ceased due to transfer of title of 15 new model buses
to the parent company, in return for transfer of title for old model 15 buses (2006,
2007) from the parent company, which was in turn were sold and ceased the the
activity as per market needs during the first quarter of 2016.
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Eleventh annual report for Rum Group for Transportation
& Tourism Investment (RUMM) for the year 2016

Eleventh annual report of the Board of Directors

of the activities of the company for the year 2016 and the
future plan for the year 2017.

Dear shareholders,
Dear Sirs,

The Board of Directors is pleased to welcome you at the eleventh annual
meeting of the ordinary General Assembly and to present its annual report
on the work of the company for the year 2016, pursuant to the provisions of
article (4) of disclosure by issuing company and the Accounting and Audit
Standards of the year 2004.

I: (A) Company’s main activities:-
1- Specialist Tourist Transportation:

The company’s activities are concentrated on providing and operating small,
medium and large transportation means for tourists visiting Jordan to and from
tourist sites at Jordan. In addition, the company transport delegations during
conferences, fairs and festivals, in addition to transportation of pilgrims to the
Holy lands in Kingdom of Saudi Arabia.

2- Hotel services:

The company offers through, Rum (Al-Walid) (Rum International Hotel Company)
owned to the company, hotel accommodation services and the food and beverages
services.

3- Bus rental:

The company has ceased the bus rental activity due to transfer of title of of 15 new
model buses to the parent company, in return for transfer of title of 15 old model
buses (2006, 2007) from the parent company to Rum, which in turn were sold
and ceased the activity according to the requirements of the market during the first
quarter of 2016.

4- Investment in the aviation sector:

- The company owns shares in RUM Aviation Investment, which owns 51% in the
Arabian Aviation Investment Company.

n Eleventh Annual Report 2016 _



Thus, the company>s revenues are distributed by diverse distribution of its
investment and can achieve positive results in the short term through operating
profit as well as maximize their assets and grow its investments in the medium and
long term. The management follow up the evolution of these investments closely
to achieve positive results.

Thus, the company has distributed its assets and investments to include income-
generating properties and stability of shareholders and share capital, as well as
tourist transportation means that bring direct operating income and net profits,
in addition to take advantage of the industrial and financial sectors in terms of
contribution in allied companies in Amman Stock Exchange.

Also, investment in the aviation sector is strategical and the company aspire to
increase investment and profitability on the medium and long term.

The diverse services of the company interact with each other, where the Group
becomes a major contributor to tourism and transportation sector in Jordan and to
operate its activities as steady and balanced entity.

During the year 2017 onward, the company shall pursue its activities, develop
its work, and follow up the works of affiliates and allies to increase revenue and
profits, to be positively reflected on the Groupss profits. Further, it will support
the works and expansion of the Arabian Aviation Investment company, as success
of this investment will have a significant positive influence on the results of the
parent company. Further, operational units will be developed to increase annual
revenue and profits and maintain the stability of its assets.

Thank you for your trust and continued support for the activities and investments
of the company hoping that the company achieves more progress and success in
the coming years.

Your Sincerely,

Kind Greetings

o

T

-

-~
Riad Al-Khashma

-
Chairmag of the Board of Directors
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Vice-Chairman’ word

Dear shareholders,
Kind Greetings

In my name and on behalf of all members of the Board of Directors, [ am pleased
to welcome you to the best welcome and thankfully for your kind attendance to the
eleventh ordinary General Assembly meeting of the Rum Group for Transportation
& Tourism Investment (RUMM), Public Limited Joint Stock company. We are
pleased to present to you the eleventh annual report prepared by the Board of
Directors containing a summary of the results of the company’s operations and the
consolidated balance sheet, and statement of income, for the financial year ended
on 31/12/2016 pursuant to article (171) of the Companies Act (22) for the year
1997, as amended and article (60) of the Statute of the company.

Despite the continued adverse conditions and instability in the region, which
directly affect tourism sector, the Rum Group for Transportation & Tourism
Investment (RUMM) has achieved positive results in the year 2016, and preserved
the stability of its investments and persistence. This was due to strong policies
adopted by the Board of Directors during the years ended using high flexibility in
its strategy, distribution of assets and investments to achieve balance and distribute
risks as well as the distribution of revenues.

The strategy Rum Group for Transportation & Tourism Investment (RUMM) had
relied on balanced investment distribution to include the following: -

A) Properties and Plots: Through ownership of the plot with an area of nine and
half dunum and facilities constructed above it and currently is used as parking for
buses, company management and operational units for transport means, besides
the Hotel at Sweifieh- Amman being used to increase the company»s revenue.

B) Buses and transportation means: They are also fixed assets achieve operational
revenue directly to the company and are constantly updated.

C) Shares in subsidiaries: They are current investments, where interest is obtained
from the dividends of these companies and benefit from a higher stock price as a
result of its positive results.

D) Long-term investments the company has invested in the aviation sector and
establish an airline company, and then a strategic partnership with Arabian
Aviation Investment, and it aspire to achieve great and meaningful returns as a
result of achievement of objectives by the Arabian Aviation Investment Company.
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RUM Group Members of the Board of Directors

No. Name Position
1. Mr. Riad Zuhair M. Al-Khashman Chairman
2. | Mr. Najati Hayati Hafez Al-shakhsheer Vice Chairman

Representative of Al Haqg Commercial
3. | Establishment Director
Mr. Imad Nazir Latif Safadi

Orphans Fund Development Foundation,
4. | represented by Mr. Hamadan Mostafa Fayadh Al Director
Fuwair

Representative of Al Araba Trade and Investment
5. | Company Director
Mr. Ala’a Shaker Hanna Haddad

Representative of Rasmaleh Investment Company

Direct
Mr. Zaid Ahmad Mefleh Qatarnah trector

Representative of Jordan Commercial Bank

Direct
Mr. Rami Mohamed Jawad, and Fuad Haddad trector
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