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Jordan Steel Company

And Its Subsidiaries
Public Shareholding Company
Amman-The Hashemite Kingdom of Jordan

Consolidated statement of cash flows
for the year ended December 315t 2014

2014 2013
JD JD

CASH FLOWS FROM OPERATING ACTIVITIES
(Loss) Profit before tax (2,694,512) 299,301
Adjustments for:
Depreciation 2,067,910 3,153,534
Allowance for doubtful revievables 475,000 26,753
End of service indemnity 700,000 -
Loss from impairment of inventories 134,630 83,964
Recovery of provisions (32,126) -
Changes in operating assets and liabilities:
Inventories 6,551,889 5,586,047
Other debit balances 1,235,482 2,018,453
Trade receivables (1,146,571) (2,582,969)
Due to shareholders (121,490) 60,290
Other credit balances 597,286 (1,899,638)
Trade payables (550,311) (261,678)

7,217,187 6,484,057
Income tax paid (28,766) (208,640)
Net cash from operating activities 7,188,421 6,275,417
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of property, plant and equipment (752,081) (1,391,683)
Proceeds from sale of property, plant and equipment - 17,927
Apartments available for sale 760,000 -
Net cash from investing activities 7,919 (1,373,756)
CASH FLOWS FROM FINANCING ACTIVITIES
Distributed dividends - (1,925,000)
Loan (3,550,000) (3,550,000)
Banks overdraft (3,085,111) (908,866)
Net cash from financing activities (6,635,111) (6,383,866)
Net change in cash and cash equivalents 561,229 (1,482,205)
Cash and cash equivalents- beginning of year 414,097 1,896,302
Cash and cash equivalents- end of year 975,326 414,097
INFORMATION ABOUT NON-CASH TRANSACTION
Investment Iands n lieu of rads recsvablos 121,582 786,500

5 | Annual Report 2014



¥88'986°6€ 615°2L6°C - €80°050°9 0Z£°60S‘L 000°000°SE ¥10Z ‘L€ Joquiada( Je se dduejeq
- (062) = 06/ - - anjesal Alojnjels
(z18'eeL'?)  (218'e€l'2) - - - - SSOT
95.'02L°CY 3 ANra:]) . €62°6¥0°9 02€°60S'} 000°000°SE €£L0Z ‘L€ J1oquiada( Je se aduejeq
- (6L¥'%S) - 6.LY'VS - - anlesal Aiojnje)s
000912 000'912 - - s - 1oid
(000°G26°}) (82€'¥88) (2z9'or0’l) - - - SpUSpPIAIp pajnqulsiqg
95/'62Y' v 000'688 229'0¥0'L  ¥18'¥66'S 0ZE'60SL  000°000'GE €10z ‘| Aenuer je se souejeg
ar ar ar ar ar ar
mm:_:._mw pauie}ay 9AI9SDI O9AI9SdI E—.._Ew.a
lejol lepded
S9SSO| pajejwnddy Aiejunjop Aiojnje}s aouenss

V102 ‘,sL€ 19qwaoaQ papua Jeak ayj 1oy Anba ul sabueyd jo juswisjels pajepljosuod

uepJor Jo wopbBury sjwayseH ay] -Uewwy
Auedwo) Buipjoyaleys algnd

sallelpisqng sj| puy

>CNQEOO |99}S uepior

Annual Report 2014 | 4



Jordan Steel Company

And Its Subsidiaries
Public Shareholding Company

Amman-The Hashemite Kingdom of Jordan

Consolidated statement of comprehensive income
for the year ended December 315t 2014

Sales

Cost of sales

Gross profit

Other revenues, net

Selling expenses

Administrative expenses
Allowance for doubtful receivables
End of service indemnity

Loss from impairment of inventories
Finance cost

(loss) profit before tax

Income tax

Prior years income tax paid

(loss) profit

(loss) earnings per share

3

Annual Report 2014

2014
JD

102,219,555
(101,128,842)

2013
JD
94,578,854

(91,370,173)

1,090,713 3,208,681
148,203 59,586
(132,717) (150,534)
(1,204,173)  (1,451,643)

(475,000) -
(700,000) -
(134,630) (83,964)
(1,286,908)  (1,282,825)
(2,694,512) 299,301
(17,377) -
(21,983) (83,301)
(2,733,872) 216,000
JD (-/078) JD -/006




Jordan Steel Company

And Its Subsidiaries
Public Shareholding Company
Amman-The Hashemite Kingdom of Jordan

Consolidated statement of financial position
as at December 31, 2014

EQUITY AND LIABILITIES

Equity

Authorized, issued and paid-in capital
Issuance premium

Statutory reserve

(Accumlated losses) Retained earnings
Total Equity

Current Liabilities

Due to shareholders

Other credit balances

Trade payables

Loan - current

Banks overdraft

Total Liabilities

TOTAL EQUITY AND LIABILITIES

2014 2013
JD JD
35,000,000 35,000,000
1,509,320 1,509,320
6,050,083 6,049,293

(2,572,519) 162,143
39,986,884 42,720,756
1,386,432 1,507,922
4,180,723 2,904,969
2,760,564 3,310,875

- 3,550,000
26,208,285 29,293,396
34,536,004 40,567,162
74,522,888 83,287,918
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Jordan Steel Company

And Its Subsidiaries
Public Shareholding Company

Amman-The Hashemite Kingdom of Jordan

Consolidated statement of financial position
as at December 315t 2014

ASSETS

Non-Current Assets
Property, plant and equipment
Investment lands

Total Non-Current Assets

Current Assets

Inventories

Apartments available for sale
Other debit balances

Trade receivables

Cash and cash equivalents
Total Current Assets

TOTAL ASSETS

1 | Annual Report 2014

2014 2013
JD JD
40,801,235 42,117,064
244,607 123,025
41,045,842 42,240,089
20,759,077 27,445,596

- 760,000
4,044,510 5,279,992
7,698,133 7,148,144

975,326 414,097
33,477,046 41,047,829
74,522,888 83,287,918




of accounting policies used and the reasonableness of accounting estimates made
by management, as well as evaluating the overall presentation of the consolidated
financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our audit opinion.

Opinion

In our opinion, the consolidated financial statements present fairly, in all material
respects, the consolidated financial position of Jordan Steel Company (Public
Shareholding Company) and its subsidiaries, as at December 31, 2014, and of its
consolidated financial performance and its consolidated cash flows for the year then
ended in accordance with International Financial Reporting Standards.

Emphases paragraph

We draw attention to Note (3) regarding changing of depreciation method of
rolling mill in the parent and Company and changing depreciation method of smelting
line in one of its subsidiary.

Other Matters

Without qualifying our opinion, according to the extraordinary General Assembly
meeting No. (2014/2) dated March 31, 2014, a decision of a voluntary liquidation was
taken to liquidate Jordan Steel Engineering Industries Company, legal procedures
were not completed with Ministry of Industry and Trade and Supply and with relevant
official bodies until the date of issuance of the financial statement.

According to the Board of Directors meeting No. (1/2015) held on January 12,
2015, a decision was taken to stop the operation activities of consolidated Jordan
Company for Steel Industry, close the factory and terminate the services of all
employees.

The financial statements of the subsidiaries in Note (16); Consolidated Jordanian
Company for Steel Industry (Private Shareholding Co.), Jordan Steel Engineering
Industries (Limited Liability Company), Modern Wire Mesh Company (Limited Liability
Company) and Ammoun Company for Steel Trading (Limited Liability Company)
were audited by another certified public accountant who issued unqualified reports
over them on February 2, February 4, February 3 and February 4, 2015 respectively.

Legal Requirements

The Company maintains proper accounting records, and the audited financial
statements and the financial information stated in the report of Board of Directors are
consistent with these records. Accordingly, we recommend the general assembly to
approve them.

Talal Abu-Ghazaleh & Co. International

Aziz AbdelKader(! [ |
(License #867) “.. . -
Amman — February 12, 2015
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Talal Abu-Ghazaleh & Co. International
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105180413
Independent Auditor’s Report

To The Shareholders Of

Jordan Steel Company

Public Shareholding Company

Amman - The Hashemite Kingdom of Jordan
Report on Consolidated Financial Statements

We have audited the accompanying consolidated financial statements of Jordan
Steel Company (Public Shareholding Company) and its subsidiaries, which comprise
the consolidated statement of financial position as at December 31, 2014, and the
related consolidated statement of comprehensive income, consolidated statement of
changes in equity and consolidated statement of cash flows for the year then ended,
and a summary of significant accounting policies and other explanatory information.

Management’s Responsibility for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of these
consolidated financial statements in accordance with International Financial
Reporting Standards, and for such internal control as management determines is
necessary to enable the preparation of consolidated financial statements that are
free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these consolidated financial
statements based on our audit. We conducted our audit in accordance with
International Standards on Auditing. Those standards require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance
whether the consolidated financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the
amounts and disclosures in the consolidated financial statements. The procedures
selected depend on the auditor’s judgment, including the assessment of the risks
of material misstatement of the consolidated financial statements, whether due to
fraud or error. In making those risk assessments, the auditor considers internal
control relevant to the entity’s preparation and fair presentation of the consolidated
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the entity’s internal control. An audit also includes evaluating the appropriateness
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» Jordan Steel P.L.C.
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* Ammoun Steel Trading Co. L.L.C
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