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| Expense Recognition

b v Al commissions ‘and ' other cosis relating to the

DAY aequisition of new or renewed in

.. amortized in the statement of

"' oceurrence. Other expenses are
/" accrual basis. c

Translation differences are posted to the
liabilities items in non-monetary
surance policies are |part of the change in|fair value.
iIncome upon their - -
recggr“zed on the Use of ESﬁmCI'l'e_S

Preparation of the fingncial statements and application
of the accounting

A o policies require the Company'’s

lnsumnce Compensations _ rm estimates and judgments that
109 Ihsurance compensations represent the claims the financial assets and liabilities,
. dunng the period and the change Ng to contingent liabilities. These

- nts also affect revenues, expenses,
es in the fair value shown within

assets and
foreign currencies as

paid affect the amounts of
in the claims and disclosures relati
ns represent all  estimates and judgme
er they relateto  provisions and chang
urrent year or previous years. Moreover, shareholders’ equity. | In particular, management s

estimated required to Issue significant ludgments to assess future
lting from cash flows and their timing. The above-mentioned
estimates are based on several assumptions and factors '

. with varying degrees | of estimation and uncertainty. ”‘
ing cdaims are calculated on the Moreover, the actual resuls may differ from the '

estmates due to changes resulting from the _
e the incurred but not circumstances and situations of those estimates in the
SRR future. '

AL LT
[

provision. The i nsurance compensatio

i
-
o

nk

that the estimates within the
reasonable. The details are as

- A provision for accournits receivable is made according

to the various assumptions and basis adopted by

administrative expenses are management to evaluate the required provision as
- looad branc ' 2ly. Moreover, per International Financial Reporting Standards.
a_m of undistributable general, administrative and |

i employee expenses have been allocated to the varioys - Management periodically reevaluates the productive
-insyrance departments on the basis of the earned lives of tangible assets for the purpose of calculating
B i ' ' in annual depreciation based on the general condition
of those assets and the estimates of their expected
productive lives in the [future. Any impairment loss s
v Fore ' taken to the statement bf income.
't%  Transactions during the year in foreign currencies are

prevailing at the - Income tax provision: \the financial year is charged

with its part from income tax according to the
e -prevailing regulations and the international financial
Fmancml assets and financial liabilities denominated in reporting standards. | The required

.- foreign currencies are irdnslated according fo the Provision is calculated and posted.
a,.f amgge exchange rates issued by the Central Bank of
;& Jordan at the date of the statement of financial position.

thalai g F 1ML
LR R

income  tax

The claims provision and

_ _ based on technical st
#¢ .~ Non-monetary assets and non-monetary liabilities instructions of the Insurance Commission. Moreover,
- denominated in foreign currencies are translated ot fair  the mathematical reserve is taken based on actuarial
r “volue at the date of the determination of their fair value.  studies.

i '
e it ey
- dr=1 rF o,
P 3 et K L -1
h il HL d; e
L N WF

technical provisions are to ken
dies, and according to the =

2>+ Exchange gains or losses resulting therefrom are taken - A provision for lawsuits against the Company is based
i1 10 the statement of income. o on a legal study conducted by the Company’s lawyer,
<O B PR S SN according to which probable future risks aqre.
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2 . Property and Equipment

g Property and equipment are stated at cost, net of
F. . accumulated depreciation and  accumulated
iImpairment. Moreover, fixed assets (except land) are
- depreciated according to the straight-line method over
. their estimated useful lives using the following yearly
3= rotes. Depreciation is recorded in the statement of
5. income as follows:

Buildings 2%
“Furniture, fixdures, and equipment 7% - 25%

£ . VYehicles 15%
3. Property and equipment are depreciated when ready
i~ i for their infended use. .

L. When the recoverable values of property and
-« equipment is less than their carrying amounts, assets

§." " are written down and impairment losses are recorded
.. in the statement of incorne. - -

b The lives of property and equipment are
L reviewed ot the en of each year. In case the expected
useful life is different from what was determined before,
¥ " the change in estimate is recorded in the following

- :years as a change in estimate.

. .I | R
g R
Pl . s .
LR R T T L,
P ARy - " l'.*-' 4 :'i:
LR k LR
ot o Tm'i“ b R
L A IR =Yy
m g T

o

o x

=2~ The gains or losses redulting from the disposal or
[ derecognition of properly dnd equipment, representing

- ' r
whi,

"';".""

17 .
R T
i
L

AT e

“ - tHe difference between thé property and equipment sale

-+

Soslke _ ;p"i;'o_i:eeds and their Book value, are recorded in the
& satement of income.
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T e
L i
X ]

*’F d‘*PC'sed of or when thera is no expected future benefit

= from their use or disposal.

s Financial assets that are pledged by other parties are
= given with the right to hdve control over them (sell or
Biio o re-pledge). ‘Continuous valuation of these assets is

v 5 ! .

-y l? |'. .:'F‘i—r‘- "
E e P Vi 1S

3 R
s 1

3%

- adopted, based on each asset's original classification.

. Provisions ,
& Provisions are recognized when the Company has an

i position as a result of past events, it is probable fo settle A
1= - .the obligation and a reliable estimate of the amount of
%=.« . the obligation can be made.

i evoluation of the amounts required to seftle the
&%‘w ,.. R v . |

- . I
- - g 1 H ' .
ip b o T e o 2 L T
P TRC R 3B _:-_1._.:?-4 %, SR _...i-""',_-l P Y

P"OPG"'Y and equipment are derecognized when 3. Additional provision

. = Pledged financial assets 4

" made in accordance with the accounting policies 5. Mathematical reserve

obligation as of the| financiali statements date, taking
info consideration risks and the uncertainty relating to
the obligation. When the provision amount is
determined on the besis of the expected cash flows for

represents the present value of these cash flows.

When it is expected that some or all of the economic
benefits required from other parties to settle the
Provision will be recovered, the receivable is recognized

within assets if receipt of the compensations is actually
certain and their value can be reliably measured.

a. Technical Provisions

Technical provisions| are taken and maintained

according to the |regulations of the Insurance
Commission as follows:

L
-

I. The provision for Unearned premiums for general

Insurance activities is calculated according to the
remaining days yp to the expiry date of the
INsurance policy uxer the financial stotements date
on the basis of a 365-day year except for marine
and land transport jnsurance for which the provision
is calculated on the| basis of written premiums of the
policies issued on the date of the financial

statements accordt:g to laws, regulations and
instructions issued for this purpose.

2. The provision for (reported) claims is computed by

determining the mdximum totql expected costs for
each claim on an individual basis.

s for incurred but not reported
claims are calculated based on the Company's
experience and estimates.

P

Unearned premium| reserved for life Insurance is
calculated based onlthe Company’s experience and
eshmates, in addition to the actual expert.

for life insurance policies is
calculated based on actuarial formulas that are

reviewed periodically by an independent actuarial
expert.

ﬁbhgohon on the date of the statement of financial b. P rovision for Doubtful Debts

provision for doubtful debts is taken when there is

objective evidence that whole or part of these debts has
become irrecoverable. The provision is calculated as

A the difference between the book value and recoverable
“J‘ - Amounts recognized as provisions represent the best value.

the settlement of the|current obligation, its book value
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R a. The Company was established in 1951 and is
& . . registered os a Jordanian Public Shareholding Company
£ under Number (11) with a paid-up capital of JD
- 100,000. On July 12, 1981, the Company'’s capital was
k- raised to JD 1,100,000.

. On May 1, 1988, the Company merged with General
. Assurance Company for the Near East (National Union)
in Jordan, after the evaluation of the two companies’
. assefs. Accordingly, the Company’s capital was

increased to JD 5,000,000 divided into 5,000,000

. .. shares.

¥ . The Company's capital was raised gradually with the
& latest increase in 2006, in which the authorized
- Company capital was raised by JD 10,000,000 to
~ reach JD 30,000,000 divided into 30,000,000 shares.
L The Company is involved in various insurance activities
=~ and has branches in Abu Dhabi, Sharjah, Dubai and
. . marketing insurance policies in Kuwait through an
_agency.

~ b. The financial statements were approved by the Board
& . - ofDirectors on Feb. 9, 2015, subject to the approval of
£ the General Assembly of Shareholders.

2. Significant Accounting Policies

] i
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1> . Basis of Preparation _

' . - Thefinancial statements have been prepared according
- 1o the Standards issued by the International Accou nting
£~ Standards Board and in accordance with the forms
... prescribed by the Jorddnian Insurance Commission.

f - Thefinancial statements have been prepared according
£ to the historical cost convention except for financial
... assets and financial liabilities at fair value through the
§- - statement of income and financial assets at fair value
through the statement of comprehensive income that
5+ are presented at fair value at the date of the financial
.. liabilities that have been hedged for the risk of change
" in fair value are presented in fair value.

L' . The Jordanian Dinar is the functional and reporting

L currency of the financial statements.

- Basis of Consolidating the Financial Statements
<. -The financial statements include the financial statements

1 ol
a i1- ml 1o

e of the Company with its foreign branches.

. %" . statements. Moreover, financial assets and financial

- The accounting policies adopted in the financial
statements are consistent with those applied in the
year ended December 31, 2013. '

Sector Information
- The business sectdr represents a set of assets and
operations that jointly provide products and services
subject to risks and returns different from those of
other business sectors that are measured in
accordance to the reports used by the executive
manager and the main decision maker in the

Company.

- The geographic sector relates to the provision of
oroducts and sefvices in a defined economic
environment subje¢t fo risks and returns different from
those of other economic environments.

Financial Assets at Fair Value Through Profit
or Loss '
Financial assets at [fair value through profit or loss
represent shares and bonds held by the Company for
the purpose of irading and achieving gains from the
fluctuations in market prices in the short term.

initially stated at fair\value at acquisition date (purchase
costs are recorded pn the statement of income upon
ourchase). They are subsequently re-measured to fair
value as of the date of the financial statements.
Moreover, changes|in fair value are recorded in the
statement of income including the change in fair value
resulting from foreign currency exchange translation of
non-monetary assets. Gains or losses resulting from the
sale of these financial assets are taken to the statement

of income.

Dividends and interest from these financial assets are
recorded in the statement of income.

impairment losses. |

Financial Assets|at Fair Value Through Other

Comprehensive|Income

- Financial assets| ot fair value through other
comprehensive ingome represent strategic investments
in the Company'’s shares for the purpose of keeping
them in the long term.

- Financial assets at foir value through other comprehensive
income are initiglly stated at fair value including
acquisition costs upon purchase, and are subsequently
re-measured 1o fairlvalue. Moreover, chanses to fair value

Financial assets at fair value through profit or loss are '

These financial assets are not subject to revaluation for-

-
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| : Tolthe General Assembly of Shareholders of
Jordan Insurance Company Ple.
Amman - Jordan

2013

D
4,085,230
9,003,492 9,274,207

20,055,461 24,960,536
16,983,592 17,081,842
58,161 83,839

50.868,975 55,485,654

R
L

£
37 %ié“ .
5o
{

g Deposits At Banks |
A Financial Assets At Fair Value Through Profit Or Loss Statement
#...~ | Financial Assets At Fair Value Through Other Comprehensive Income

” . | _Property Investments
5 Loans And Advances Of The Life Department
| Total Investiments

2,772,508 4,116,166
2,960,518 1,851,520

13,860,841 13,275,281
4.141,414 2965216

1,009,776 728,927
1,394,332 1,276,903

72,029 148,869
| 625452 | 771.823

77,705,845 80,620,359

t.. | Cash OnHand And At Banks
s | Checks Under Collection And Notes Receivable
‘r Accounts Receivable - Net

* Accounts - Debit

Insurance Companies

i | Assets Deferred Tax
}u. 1 Fixed Assets - Net
#4 | Infangible Assets - Net L :
- | Other Assets - Net
 Total Assels

& PR, T
A | %
frap RN ol

R
L

9262989 |

bl

11,023,144 2
12,806,777 | 11.928763
1,828,731 1,660.830
25,658,652 22 852 582
207,683
1,631,050 |  2.242,730

6,604,346 8,525,173
845,263 - 775.124

962,700 818,585

: 621,084
1,034,784

36,944,478

) Unearned P_rf_amiué Provision - Net
s | OQutstanding Claims Provision - Net _‘
e Accumulated Mathematical Reserve - Net

=+~ | Insurance Companies’-Accounts - Credit
tia o | Other Provisions

. *|_Income Tax Provision
R ARICS  Liabilities Deferred Tax
.| _Other Liabilities _

1,449,521
37284799

730,000,000 | 30,000,000 |

7,500,000 7,500,000

N == —
— W jw |O ~ 2 s

. |_Authorized And Paid-up Capital __

>

% +2-|_Financial Assets Revaluation Reserve B 2,317,225 1,966,766 .
<. | Relgined Earnings ______ 3.868.794
.~ | Total Sharsholder Equity 43,335,560
i . | Total Liabilities- And Shareholder Equity - 77.795,845 80 620.359

_ \r. Othman M. Bdeir o | H.E. Waleed M. Asfour
i Chairman , Deputy Chairman

. These statements are selective exiracts from the English Financial Statement and should be read together with it.
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| H.E. Mr. Waleed M. Asfour
Osama J. Sha'sha’a

N Christian Kraut
¢. . (Representing Munich Re Co.)

Shehadeh Sh Twal

Imad M. Abdel Khaleq

Kamal Gh. AHBakri

Samih Madi

; " Mrs. Huda Bdeir

~ Mr. Mohammed M. Ennab _
~ (Representing Arab Supply & Trading Co.)

Miss Aya Kh. Abu Hassan

Imad M. Abdel Khaleq

.+ Deputy General Manager
~ Finance & Administration
~ Secretary of the Board

Mustafa M. Dahbour
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Representing Arab Technical Construction Co)
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hairman

Deputy Chairman

irector

irector

irector

irector

irector

irector

irector

irector

irector

Auditors

Deloitte & Touche (M.E.)
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~increased by 2.8% this year compared to last year.
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Peace be upon you.

"'The Board of Directors is pleased to welcome you to the 63rd Ordinary Meeting of the General Assembly

Gnd to presen’r its annual report for the financial year.ending on 31/12/ 2014.

et in 2014 same as in 2013 diverse economic challenges continued in Jordan's public and private sectors
n 5"Idrgely related to inflation, budget deficit and high rates of unemployment. The continuing conflict in

Syri’a and now in Iraq leading to accelerated infiux of refugees. Latest numbers of Jordan's population
. as increased to reach more thaniOmillion. The reduction of foreign aid combined with higher oil and

-toed prices, all have exerted further pressure on the country’s economy. Furthermore In 2014, real GDP

grow’rh remained at 3%, whereas the unemployment rate rose to 123% and the inflation rate has

The Ammcm Stock Exchonge (ASE) trodlng value reached JD 2.3billion compared to JD 3billion in 2013.
Moreover the ASE price index rose from 2065.8 points to 2165.5 points at|an increase of 99.7 points, at o
rafe of 4.82%. '

. The market value of lis’red companies’ shares fell by nearly JD100 mllhon registering JD18.1 bilion at the

end of 2014 compared fo D 182 bllllon at end of 2013.

Ih 2014 JIC was able fo achieve excellent technical results both in Jardan and abroad deSpl’re the

iddi’rional technical reserves which had to be booked again; same as in last year in compliance with
exiernol actuary recommendations and the requirements of the Ministry of Indusfry and Trade.
hchnucc:l Profits closed at JD 5. 2 million compared to/JD 3 million in 2013 at an increase of 73%, and Gross

rWriﬂen premiums recched JD60.3 milllon. being approximately 10% of total Market Premiums.

Ferthe Sth yearin & row Jordan Insurance Company has again witnessed a very important achievement

when A.M. Best, the Icrges’r and most utilized global insurance and reinsurance rating agency, has

;;:e,;:;f-#ﬁf,},afﬁrrned the Financial Strength Rafing (FSR) of B++ (good) and Issuer Crediit Rating (ICR) of bbb+ of JIC in
f’-'recognmon of its professionalism and exceptional performance in the provision of its insurance services

if the local and reglohal levels. Such ratings are the highest in the Jordan insurance Market.
® *= Such rating refiects JIC's solid business position in Jordan, robust operating performance and strong risk

' adjusted capitalization. | .
. In addition and for the Fourth year in a row Jordan Insurance Company was awarded Jordan Insurer of -
.. the Year 2014 by MENA Insurance Awards, adding yet another impressive achievement in such
" challenging times.
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L | _ To confirm the latest rating or to learn more . EE
B 7 i ¥ | - about A.M. Best's ratings, visit www.ambest.com | B | .
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