tuolail &)=l

TECiosupge — :)'QT_%

R AR

- 1Bllol2ol o

deapifttt o A
LA RYARVAR SRR TR

o O iacall Adlall 51N A Saludi

sl § it
A — e

(SN a1 s

Jas) Standard & Poor's it (e S ads b 581 350 0 Uy

Htr-.ll_.):'la'ﬁ” é:ﬂ_' (_j_,.i.‘i.i I_:,LA!:U

PN [ 54

BV e Opatdy 1

BEVT

Al sl

+%30 7 oyhivos 4+ 1 01VITM D udls
olas ¢ ligadl ] népdl olgisl]
swars pordenislamicoank com

o/ W

A7 7 pTUWEYY 4T L 2R e e
a3l TH1A . Lo 4T et
Emmait:pibiskamichark com. jo

. BBfStﬂblEfBu-lg&mﬁu_h Lﬂwd_}mag:ﬁ&g.ﬂll_gi Yol l_'IT

tiagans dole Angbon 4400
LITE iy &Sl Jaent]
Befjoall &5 pll Argosnn qoe




STANIDARD

CFOORS

" August 30, 2016

Jordan Islamic Bank

Primary Credit Analyst
Faul-Heori Provost, Paris 133) 1-3420-860% pavl-her_prowast@sizndardandeoors.com

Socondary Credit Analyat:
Broakgenin Kasegues, Patis (33} 1-4420-6724; aoaksanin_keragoerE@standzrdandpoors. com

Table Of Contents

Major Rating Factors

Rationale

Cutlook

Profile: A Leading Player And Largest [slamic Commercial Bank In Jordan
Support And Ownership: Strategically Important To ABG

Strategy: Sustained High Growth Is On The Agenda

Risk Profile And Manapement: High Credit Risk

Accounting: Reporting Under AAQIFL And IFRS

Profitability: Resilient, But Sall Below Adequate Levels

Capital: Rapid Growth In Risk Assers s Weighing On Capitalization

www.standardandpoors.comyratingsdirect 1




Jordaﬁ Islamic Bank

Major Rating Factors

Strengths: Loenterparty Credit Rating - -
* Leading position as the largest Islamic lender in Jordan, and third-largest BB/Stabie/B

domestic baok,

» Satisfacrory funding and liguidity profile, suppored by a strong eecail
franchise, :

» Resilienr asset quality and profitability performance through the econormic
downturn.

Weaknesses:

o Credit risks related 1o operating solely in a councry that we believe bears high economic risk,

= Sustained pressure on asser quality and related cost of risk in g context of just adequate provisioning.
& Capitalization not commensurate with an investment-grade rating.

Rationale

The ratings on Jordan Islamic Barl {JIB) are primarily constrained by the fact that the bank operates in the
Hashemite Kinpdom of Jordan {foreign currency BBfStable/B, local currency BBB-/StablefA -3}, which in Standard &
Foor's Ratings Services' vicw creates high credit risk. JIB features a strong regularory capital adequacy rario (CAR)
"under Basel I as per the domestic regulator's guidelines. That said, JIB's risk-adjusted capital {(RAC) ratio under our
methodology is below that of the average for international peers, and constitutes a weakness In our opinion.
Mirigating these factors are JIB's overall rasilience; sansfactory funding and liquidity profile, which we believe i3
supported by its strong retail franchise; and leading commercial position in the Islamic baoking market in Jordan,

IR is 66 % -owned by Bahrain-based Al Baraka Banking Group B.5.C. (ABG, BEE-fStablefA-3). Under our group

methodology, we classify JIB as a strategically itnporeant subsidiary fot its parent. JIB is ABG's second-largest

subsidiary and onc of only 2 few holding a sizable domestic presence. It contributed about 23% of total group assets

and profits at year-end 2009, We consider 1B, which is Jordan's third-largest bank and the leader in the Islamic

banking segment, to be of high systemic importance in the Jordanian banking sector. We classify the authorides as

supportive towared the banking system. The long-teem rating on JIB is therefore one notch above irs stand-alone
credit profile (SACP), reflecting our expeceation of extraordinary parent support in case of need.

JIB, which held rotal assets of $3.2 billion on March 31, 2010, purely focuses on its domestic market, where the
bulk of its assers are located. The bank benefits from a bong track record of sound entrenchment in both the
corporate and retail segments. Most of its financing acks Jordan's main economic sectors, Construction, eonsumer
finance, and trade, for exampie, comprised about one-third, one-fifth, and one-third of toral financing respectively,
JIB's strategy emphasizes sustained prowth and further enhancement of its systems and integration within the group,
in our view, Although we acknowiedge the hank's good rrack recard in terms of asser qualiey, we remain cautious
about the risks related o its rapid growth in o country that in our view carries high economic risk,

JIB funds its financing activity exclusively through Shada-compliant financial inscruments, Despite their short-rertn
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nature thar could prove less stable than expected m the event of major financial sceess, we consider JTRB's funding to
be a streageh for the ratings. We fuether note that the bank's very high liquidity should enable i wo mitigace mild
shacks. In addition, we acknowledge the stability and sound growth m the bank's deposit base, although o has
lagged behind financing prowth in recent vears.

We think that JIB's asset quality is resilicnt and compares favarably with that of mast domesric peers. However, we
envisage that sustained pressure on asset quality stemming fram a still-fragile economic environmen: may trigger

" higher cost of risk. We helieve profitability will stabilize around current levels because of tghtening marging and fee
Feneragion.

JUB's capitalization is in line with its current SACP. Based on data on Dec. 31, 2009, our estimated risk-adjusted
capital {RAC) ranio steod ac aboot 5.0%., after adjustments, which is iower than the estimated average of 6.74% for
internatinnat peers, JIB's total regulatory capital adequacy rane under Basel I stood at a high 14.5% on the same
date. The difference between our estimated RAC ratio and the domestic regulatory measure mainly seems from the
higher risk weights we apply across main asser classes. It also cakes into account geograpbic concentration, becausc
the bulk of the bank's assers are m Jordan, which sirs in Group § of our Banking Industry Couantry Risk Assessments
{BICE.A) rankings (the scale ranges from Group 1, which denotes the lowest tisk, to Group 10, which denotes the
highest risk},

Outlook

The stable outlook reflects our expectadon that JIB's business and financial peofile will remam refatively unchanged
over the medivm term. We wonld rake 2 negative view of any detertocation in the bank's financial profile, which
could stem from JIB's sustained growth objectives in a siifl uncertain operating environment. We could also align the
ranings with the bank's SACP if we were 1o revise downward the potential for extracrdinary parent support. A
positive rating action appears unlikely in the foreseeable future. It would require an upgrade of the sovereign foreign
currency rating as well a5 a substantial impeovement in the bank's financial profile, cspecially its capitalization.

Profile: A Leading Player And Largest Islamic Commercial Bank In fordan

JIE is a Sharia-compliane bank, established in 1978, operating solely in Jordan, With total consolidated assets of
53.2 billion on March 31, 2010, JIB is the third-largest domestic lender, but the largese-by-far domestic Islamic
hank. With a market shaee of about 10% in deposits and financing on the same date, we consider JIB o be of high
systemic impottance v Jordan. JIB is among the handiul of ABG's substdiaries thar holds a leading presence in its
home market. Domestic competition in the Islamic bankmy feld is limited in Jordan. The handiol of competitots is
maostly new entrants that will require time to gain size against an entrenched player like JIB, in our view. JIB's
matker position is a steength for the ratings. Its domestic business is strong across its main segments of
activity--Isfamic retail and corporare banking, as well as brokerage services. JIB collects funds through current
aconunts and profit-sharing investrnent accounts (PSIAs).

Support And Ownership: Strategically Important To ABG

Under aur group methodology, we classify JIB as a strategically important subsidiary for its parent, ARG. The
long-term rating on JIB is cherefore one notch above its SACP to reflecr our expectation of the likelibood that ABG

www.standardandpogrs.com/ratingzdirect . 3
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would provide extraordinary parent suppare w JIB in case of need. Standard & Pooe's considers that JIB's
sharehalding structare and dlose relationship with its parent mean that suppart, if needed, would be likely,
especially due to JIB's leading domestic marker position and importance within ARG group. We consider JIB to be
of high systemic impartance in the Jordanian banking secror. We classify the local anthorities as supportive toward
theit banking svstem and consequently do not factor in potenrial exrraordinary government support inti the radngs
i private sector banks.

Listed on Jordan's stock exchange, JIB is 66 %-owned by Bahrain-hased ABG. The remaining shaves are held by a
mix of public insnitutions, financial investors, and the public. JIB is ABG's second-latgest subsidiary, ane of only a
few that holds a sizable domestic presence. J1B comprised about 23% of total group assets and profits at year-end
2009, and is sec to continue plaving an important role in ABG's growth, ABG monitors JIB through its board of
directors and its chairmanship--holding four seats our of 11, in practice exercising a controlling position, in addition
to its ongoing effarts to integrate JIB into the geoup structure, JIB's CEQ halds one seat un the board,

Strategy: Sustained High Growth Is On The Agenda

We remain caurions about JIB's planned fast-paced growth because we believe Jordan carmies high economic risk. In
accordance with ABG's defined objectives, JIB has indicated it is committed to fucther expanding its corporare
banking franchise and broadening its retail offerings. JIB i also focusing oo upgrading its system infrastructure and
continuing to implement group standards and policies to maintain risk-monitoring standards at an even pace with
growth. JIB is secking to protece profitabilicy metrics, which we deem a difficult task owing to the possibility of a
further tise in the bank's cost of risk, its depressed fee income potential, and pressured marging in an economy
sensitive to the global economic downturn. We nevertheless believe that JIB should prove relatively resilient and not
number among the domestic players worst affected by the economic downrurn,

Risk Profile And Management: High Credit Risk

We consider thac credit risk dominates JTB's risk profile. Ar the same time, we acknowledge J1B's track record in
resilient asset guality, and the potential benefir from completion of unification and cencralization of proup dsk
management policies. JIB's funding profile is a strength, we believe, but remaias exposed to the maturity mismatches
incurred through reliance on P3LAs. The group's liquidicy profile is satisfactory, in our opinion, while market risks
are limited,

Entecprise visk management: coom for improvement

JIB's enterprise risk management has room for Improvement compared wich regional peers', in owr view, JIB is
strengthening practices with the ABG group, supported by JIB's strong managerial commitment and adequate
corporate governance framework. lo line with ABG's abiectives, increasing sophistication of monitaring tools,
vpgrading of inforimation technology platforms, and further standardizing of procedures and policies under ABG's
unified risk structure framewotk are onderway, Implementing stronger and more up-to-date risk controls will take
fme and track record building, however, ABG sets all counery, government, and hank limirs.

Credit risk; resilient asset qualicy but high economic risk in Jordan
The tulk of iR's financing activity is domestic, which we believe entails substantial risk, in part owing to recent fasr
growth, Given our asscssment of high risk int Jordan, we classify the banking system in Group 8 on our BICRA
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scale, Thar said, we nete thar the high pranolarity io JIB's loan book offsers JIB's credit exposure sumewhat, with
the Z0-largest borrowers making up about 13% and 0.7x of the total gross financing book and our measure of
adjusted total equity, respectively, at vear-end 2008, Positively, thess measures are faidy low, and we further noe
that finanecing leverage--despite a pick-up over 2004-2009--remains below thar of regional peers.

JIB's financing breakdown by sectar closely resembles the country's economic activities, with consoruceian,
consumer finance {incloding residential mortgages), and trade making up, respectively, about one-third, one-fifth,
and one-third of total activity as of year-end 2009, Because the relatively undiversified domestic economy is
vulnerabic to global and regional credir cycles, our main concern is that the domestic slowdows, coupled with the
weakening of borrowers' ability to repay, may affect the bank, albeit with a time lag. The guality of JIB's financing
hag nevertheless showe resilience sa fac JIB's ratio of nonperforming facilites-to-total financing has consistently
been lower than that of the domesnc banking system average, and ranked second best in 2009, standing at 4.4%
apainst a market average of about 8%5-9%. We assessed the bank's provisioning level--33.8% at March 31 2010 (or
abour $3% taking into account its Invesrment Risk Fund, see accounting section below)--as jest adequate. We
anticipate that furcher pressure on financing quality is likely i coming quarters owing to the suseained adverse
economic condidons. We nevertheless consider that any ensuing deterioration in financing qualicy at JTB will likely
be less than that for most domesae peets.

Finding and hiquidity risk: satisfactory, albeit imbalanced, with a high proportion of liquid assets

We view JIB's funding and liquidity profile as a strength for the ratings. Customer deposits have consistently almost
fufly met JIB's facilities ar least since 2005, and were split between cutrent accounts fabout 3% ) and unrestricted
P5IAs (about 70%) as of Dec, 31, 200%,

As for most [slamic banks, JTB's FAlAs have shorterm durations and are generally recyeled into asset classes with
tonger maturities since they arc cunsideted stable. If PSIAs prove less stable than expecied, we believe that TIR's
fiquidity cushion is sound, with cash and money market instrumenes {exclading mandatory reserves) making up
about one-third of total assets at year-end 2009, Such high liguidity is parely explained by the lack of available
Shariz~compliant instruments in which Islamic banks in Jordan can invest.

Furthermore, roourns on PSTAz depend on profitabilicy. if retuens are significantly lower than market rates, this may
adversely affect the seickiness of banks' deposit bases. We consider chis risk as partially mitigated at JIB by the
granularity in its deposit base. The tap 20 (non bank) depositors made up sbour 4% of total deposits as of Dec. 31,
2009,

We also note that ARG unirs place funds among themselves, which illustrates the close conperadon and bensfits of
operating in a wider group inn case of need. We expect JIB to maintain its current funding profile and contimae
endarging its deposit base potentially faster than its financing book. This will likely fuel sustained pressore on net
margins.

Tahie 1
Joridan {sfamic Bank Asset Guality, Funding. Amnd Ligeidity Ralios

--Year-endod Dec:, 35--

%) 2o 2009 2008 Fa LI 20006
Grozs monparfarming aseets/cuztomer financings plus other real estatz cwned a4 44 11 43 i)
Met nonparform:ng assets/customer financings plus other real estale owned 27 4 14 25 17
Loss razenes On custwmer finanuingafgross nonperforming asgets 534 LY LTl .z 04
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Tahle 1

Jordan lslamic Bank Assef fluality, Fending, And Liguidity Ratios {cemt.}

Lnzs rasarves an customer fnancings/customer finzncings 24 1 0 1y 11
Mesw o35 proveions o customer financings, a4arege custome- financings .1 2 0.5 01 &1
Customer dannsits/Tynding base 997 85.7 495 935 a7 f
Tptai financings/ousiomer daposits 574 564 E0.7 553 a7
Total custerar financiags/costomer depusis pus long-term funds 51B §1.0 514 4k9 q3.4
Customer Francings \net)/essets jadjusted| 495 45.1 5.0 453 41,4
*Diata a5 of March 31.

M. —hot availekbe. WrA—fst acploabla. M --Ne neaningul.

Macket riske primarily steraming from margin risk _

Owerall, we see JIB's market risk as limited. We understand JIB's treasury 1s conservatively managing the bank's
liguidiry, and the bank's sharia-compliant nature restricts its investment-eligible asset classes. Risks are mostly
circumnseribed to the margin risk berween funds collected and lent, owing o their different rerms and pricing
structures, The majority of lending is in the form of fixed-rate Murababa contracrs, while PSIAs natarally carey
variable yields, because they are regularly adjusted to track market rates on conventional ceturns. Although this risk
is ot yet assessed ar JIB, ARG is currently taking steps to evaluate it groupe-wide, Equiry holdings remain limited
and mostly comprise domestic investments. [IB does not carry significant on-balance-sheer forsign exchange
exposure. Foreign currency lending is mostly i USS o the local marker; The local currency is pegged o the USS,
The Central Bank controls this lending and requires horrowers to have cash flows m the same cureency. [n our view,
the domestic regulator's guidelines and reguirements are quice conservative and in Jine with best practices in
emnerging markets,

Accounting: Reporting Under AAQIFE And [FRS

IE financial statements for 2009 were prepared in accordance with Audiring Standards for Islamic Financial
Institutions issued by the Bahrain-based Accoundng & Auditing Organization for Blamic Financial Insticutions
{AAOQTIFD, and Internadonal Financial Reporting Standards (IFRS). Ernst & Young avdited IB's consolidated
accounts, which gre ungualified, and corrently audits most of ABG's subsidiaries. Thsclosure and transparency

provided in the financial statements are sacisfaceory, in oar apigion, acd above average versus regional pracrices for
Islamic banks.

"Investment Risk Fund"”

In accordance with provisions pertaining wo Isiamic banks under Jordaman banking law, JIB imust maintain an
Investment Risk Fund {IRF} by setting aside 10% annually from revenues {minus minor deductions) of operavions
tinanced through P5LAs, The IRF can be used to cover any potenmal loss from these operations. Although not a
ctedir reserve per se, we consider the charge corresponding to the [RF as part of JIB's credit provisioning.

Profitability: Resilient, Bat Still Below Adequate Levels

Jib's profitability bad gradually improved untii the global economic downmurm in 2008, benefiting from higher
business volumes in a high margin rare environment. Although the bank's performance has shown some resilience,
sizable cash and lower-yielding bank placements are penalizing profitabilicy. Owr computation of retum on assets

Standard &2 Poor's | RatingsDirect an the Global Cradit Portal | Lugust 30, 2010 é
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shows the bank's performance hovered in the 1.0%-1.5% range over 2004-2009, excent in 2008..an exceptional
vear in rerms.of fees--when it rouched the Z.0% mark. This performance is in the highest bracker for domestic peers,
however. Like for other Jordanian banks, JIB's furure profitabilicy will be closely correlared ta the domestic
economy's performance and rate rrends. We expest JIB's profitabilicy to be shaped by

» Sustained pressure on net profit margins--which remain sound by international standards--over the coming
guatters. This is especially becausc JIB's cast of funding tends to be amang the highest in the marker, and deposit
growth only started to catch up with that of Enancing in 2007;

» Potentially higher provisioning owing to recenc fast growth in financing and pressure on JIB's asser quality duriag,
the downrurn;

» A lower contribution from fee-based income, notably frowm the bank's off-balance-sheer activity, and from the
brokerage side, owing to the domestic stock marker's limited transaction velomes; and

* A broadly stable cost-to-income ratio, thanks to good cost control and despite further branch network expansion,

Table 2
Jdordan starde Bank Profitahility Ratios

--Yaar-emed Dag. 31~

{%l amo* A8 N0 207 2006
Net intermadiation ncomefaverage cam'ng a5t 33 2.4 25 | 14
bt sntermmediation incamereven.es G55 481 ME 80D FD
Fee incomeyrevenueas 15.2 204 ME m_T N2
holarket-sensiive income/savRnues G| 194 342 166 40%
Manintes madiat on incomadraenues 5 19 654 RIO0 Tl
Perzonmel BXpanse;TEvenyss EE 21 1949 234 BE
Momintetradiation expenses TaVELes 4L9 a4 353 389 ME
Nat pperating income before provision//revanuaes 551 4.5 4.7 B1.1 hh 4
Mew 1035 prowisions on financings/ Tevenues Mn.n 27 47 0.7 14
Mat pperating nceme before loss provisions on financingsfoss provizions on customer financings 333510 {2025 13811 84211 18400
Met pperating intoma after Io8s pravisions an costomer financings/ revenues EEA a7l B0 B4 AIG
Pretax crofit/revenyas Sh.A 53 &0.0 kA 539
Tax/pistax profil Be 3 /E 311 33M
Cote amings/revenuas . q0.3 411 471 404 K1)
Core eacnings/fzwerage adjustad assats 13 14 20 15 i,

Non:ntennediation expenses/avarege adjusted assats . _ 14 15 17T 14 14
(are eamings/averape risi-weighted asséts -~ - - : 23 T4 a5 0 3
Cora eamings/average adjustad common equity - - o : 118 144 T O 1ED 139

_ Pratax proksfavpidos caminurs quity (%) : . : 182 175 54 0B 18]

iy .

ek - - ) F .
M.~ Nid 2 a4 A-Ket epplivab.s . M -zt meaningful,

Capital: Rapid Growth In Risk Assets Is Weighing On Capitalization
JIB's capitalization is in line with irs currene SACE, Based un dara on Dec, 31, 2009, our estimated risk-adjusted

capital {RAC) ratio stood at abour 5.0%, after adjustments, which is ower than the estimated average of 6.7% for
the world's top 4% international banks. JIB's toral regulatory capital adequacy ratio under Basel IT srood at a high
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14.54% on the same dare, The difference berween qur estimated RAC ratic and the domestic regulatory measure
mainly stems from the higher risk weights we apply across asser classes. [t also takes into account geographic
concentration, broavse the bulk of the bank's assets are in Jordan, which sits in Group 8 on cur BICRA scale,

JIB's dividend pavouts have noc exceeded regional standatds in the past few vears. S1ll, we note that capiralization
metrics under out methodology stand to weaken over the medium terin, owing to the consteaings on JIB's
prafitability and expectrd high grawth in its risk assets. We do not rule oot that JIB may move to further strengthen
capitakization in the medium eom.

Tabie 3
Jnrdan sbathe Bank Bisk-Adjosted Eapital Data

(Mil. JOD} : Expocurs® Standard & Ponr's BWA Average Standand & Pesr's AW (%}
Lradit rizk
Governmens and cantral Denks T B05 78
Instimtions 213 45 A%
Corparate 626 1,085 169
Rarail a84 Bai 112
{f whigh morgege 1RE 10 i
Securitization : a n !
Cther assats 1 182 150
Total credit risk 2,710 & A8T 111
Mnarket risk
Equity in the banking 'ooky B0 383 B35
Trading book market r-k - 0 -
Tntal market risk - 353

Insuranca risk
Tatal insurance rigk - 97 -

Operational rizk

Tota! nparationat risk, - 156
{Mil. JOIH Standard & Ponr's RWA % of Staedard & Poor's RWA
Divergification adjustment: )
R pefura diversification KNIES 100
Total adjustments 2 RWWA ' 1.080 ) KK
Avhid, after diversiiization 4123 4]
llllil. JOH Toral ndjusted capital Standard B Poor's RAL vatia [%%)
Gapital ratic
{apital ralio hefose adiustments puiv i ' 6.5
Capitat ratio after atfjostrsntss a0z 43

YEapadstere: at default, MExpasre and Stardard & Posr s rigk-waighees aesats for aauily in the banking boo include mizarity cauity haldiegs wn financial ingkitutians.
Eodjugrnenes m Tiar | ratio aeg adtiliona) roguletony reausremerts 1.5, mangitionsl f-oorgr Pillar 2 add-ons) AWS-FEgk-waightad assets. AYW--Risk waighe
RAL-Risk-anjustad capital. JOf—Jordanian dinar. Saurces: Company data as of Oec, 31, 2005, Standard & Foor s,

Standard 8¢ Poor's | RatingsDirect an the Global Credit Portal | Aug.st 30, 2010 _ ]




Jordan Islamic Bank

Tahla 4

Jordan istamic Bapk Capital Ratins

--Year-ended Dec. 31--

fei} 0y Xa I 27 AHEE
Arjugaed commar eguity sk gssets (%] 154 167 B2 181 190
Tier 1 capital ratic 128 133 137 167 162
Aruzted 1otal equeyfadiuged assets 81 &®& 43 85 42
Adjuzsed towzl anuity/menaged asaets 9% HE 83 9F 92

Adjusted twmial equity pius loss resarves on Cusomar financings (spocificlicustamer financings [gross; 203 184 198 218 232

Lot 35 f Maech 35,
N A Mot peaitanle. NA&—Not apalicabie, 3.0, --Nay meaningful.

Tabinh

Jurden islamic Bapk Summary Balance Sheet
--Yaar-endod Dac, 31--

{Mil. JaDy . M0 x0s 008 007 206
Assats
(zsh and monay marke: netrurments BOS1  8FFS5 EERE G434 GEDE
BECUriTEs 1538 149 16RE 0 1819 1403
Teading securities imarked ta maret) o4 G0 Lo 0.3 0.5
Montrading securicias WiE 1743 165E  IELE 1404
Customer financiregs gross) 1.1%E6 1008 9817 721 BT
Loss regeeves on customar finencings 213 ! 136 131 il
Custormer Enancings fnat] L1183 107LY B4Rl ME0 &ME
Eaming assets 14306 13761 12400 10268  97RS5
Equity parkeipations inonfinancial) 155 B.7 a2 144 17.8
Imvestrents in snconsolidated subsidiaries {financial companias; P, 131 1448 hi, NiA
‘ntangitles [nonsarvicing, 0.1 n.1 0.4 L] 0
Fiend ass6ts 314 2y by ] £15 148
Al pther assets 70 6.4 B3 13 185
Tital asse=s 22571 27831 184B4 158B1 14626
Iritarygi hles (Monsenseing) K] 01 0.4 .6 no
Mirwss insranee statutony funds an aa 1y GO aa

© Adjusied assets 22571 21830 1848.0 159vhE 14626
Lisbilitios
Taz deposits 20007 1,9202 1R9271 13844 12859
Moncore depasits B.3 B2 85 B.2 308
Core/custormsr deposits 10965 19250 1585 13797 1.2ER
Arcaptantes an no 0.0 Pt 0.0
Other Lishililizs 374 324 38 L N 24
Teitai abilities 20406 19626 16320 14189 13083
Tzl aguity 166 2205 2164 1782 1§43
hAinorty interast-aguity 1.6 " DE ()3 0.4 T
Common sharshalders” eguity (repotad) Ner 2199 MR PRT 1Ma
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Table 5
Jondan lamic Bank Summary Batance Sheni {cont.)
Share capral and surplus LHiEhI] 1000 A1.3 B0 183
Revaluation reseme 114 156 204 3 1)
Tetained profits aa7 3By KIH M5 142
ota Eabitities ang squity 22870 21830 1msig 1ESBT 14816
"Diata a5 nf harch 21.
J02--Jodanian dinar, K A.--Mot available, MiA-Mot applicable. N —Suot maaningiul.

Table b

doridan kgdamin Bank Egpity Revongiliation Tahle

--Yoar-sadad Dec. 31--

(WAl JO0} oyl 2009 2028 A7 2006
Common shareholdares' equity ireported) HME0 2194 pakoh 1787 154.3
Plzg miveity invarast [egquisy) _ 0.5 06 nE 0.4 a0
hfinus dividends (not yat distriboledf 0o 0a i ] it}
Minus evaluation reseryes 171.4!) 1A R [22.2) 2631 195
inus nonsarvicieg icangibles 1011 10.1) 0.4 10,6} 190}
Minus intesast-oniy sips [net) i1y (1] no no 04
finnss ma 03 carryforwards ag oo g on ih]
Minuz poereticement benefit adustmen. 0.0 0.0 0.0 0o 0
Yotirtus other adjustmants iR o0 0 08 00
AdjLsted common eguity MEE MME YEER 1523 134E
Plus admissible prefemed and-mybrids 0. oo 0.0 oo M|
Pluz geparal reserves a1l na a0 Qn. a0
Pius unnzatired gaine 0o Lo Wl n.o .
Minus eguity in unconsolidated subsidianes (181 & T VI G F B Kl 0a
bhnug capitel of insurance subsidiarias . 08 00 0.0 .o an
Minuz adiusanent for securitized essets no 0o (L na G
Adiystad tatal squity w52 ERT O ITE 1533 1348
“Data &5 af Margh 31,

JDD-Jondanian einas, B4 ~Not avetlable, M2A—tot 2pplicatila. M.M.—Maot mzaniagfat.

Table 7

Jacdan {slamie: Bank Frobit And Loss

~Yanr-onded Deg, 31—

{Mil, JOD) It 209 2009 2007 2006
Mat intermardiation income 5 327 288 279 Nna
intermestiaticn income ) 3 338 735 BEO 444
IntesrnBrdiation expense 09 B 4T 371 EE
Doerating nonintermerdiztian ‘ncome g0 352 n4BE 290 14
Fers and coowmissions 27 138 IDh 14 ME
" reding gains oa 21 24 17 86
Othar markat-sensgitive irkome Mea o N 03 0 20

Equity in garmings of usconsclidated subsidiares 08 18 11 13 0#
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Jordart Telamic Bank

Teble }

Jordan Islamic Bank Profit Antl Loss (cont.}

Other noningermerdiation income 1.6 B3 44 37 1B
O peratimg revenues ' 175 B?8 235 568 434
Wonintarmardiation expanses 79 3B M5 21 124
Personnal expenses 4B 184 BB 136 113
(ther gengral and administrative expense 25 ey e M A
Met aparating income befora inss prow sions 96 371 A0 345 240
Credit wss provisions Jnet new mi s 18 nd o o0&
Mat operating income sfter logs provisians 59 389 S0Y 344 34
Pratx orofit 949 389 5§01 M4 214
T gupense/cradis 25 11D 148 11 78
Met ingome [befura minnrity interest] T1 #3831 20 &5
Wet income before extranrdinarias 1ML 3k 230 185
et income afier extraordinarnies 1 &8 1My A0 155

*Tata as of March 31,
JOC-Jardanian dinar. M 4,--Nud avaitalilz. M/a-hol applicelie, B.3A--Mot mearingful.

Tabla B

Juntan slorue Bank Core Earnmps Beconciliation Tahie

—Year-anded Dog. 31--

{Bil. JO D} ANO* 9 2006 x07 2006
et income [Before mimority irtarssil IA! e 351 230 185
s nonrecuringspecial inuome 4.0 0.0 0o 0.0 04
Flus nanrecurringspacial expente 0 100 n.o an 1o
Plus or mincs tax mpact of adjustmants oo 0.4 n.o nn Qo
Phus amertization/im pairment of poodwillintangibles 0o 0o 130 1N o.a
hinus prefemed dividands 0o on 0 K] 0o
Plus or minus ather garmings atustmenis ai no 0.0 n.G 1.0
Coze eamings 71 73 151 20 155

*Data g9 nf March 31
J00-Jordanian diear. M4 --Mag availabla. MAA—Not epplicabie. N.A,--Maot maaningful,
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Tordan Islasic Bank

BRE.-pA-3
Albarakn Turk Katilim Bankasi A%

leseer Credit Hating BE/Stanle/B
Tirkish Mationa)! Seale by -1
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