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Under Royal patronage and with the organization of the
Jordan Securities Commission (JSC) and the other capital
market institutions in Jordan, the 2004 annual conference
of the International Organization of Securities Commissions
(IOSCO) will be held in Amman

on May 17- 20 of this year. More

than 500 participants from more

than 100 countries from all over

the world are expected to attend

this event which is held for the

very first time in an Arab country.

The program of the conference has

a part reserved for members only

and this is related to the meetings

of the five working committees in addition to the Emerging
Markets Committee and the Self Regulatory Organizations
(SRO) Consultative Committee. The other part is public panels
on some of the most important topics related to financial
markets, such as new challenges in the regulation of CIS,
international convergence and public oversight of accounting
and auditing standards, recent evolution in securities market
price formation mechanisms, mergers, demutualization and
governance of securities exchanges.

The cultural side of Jordan is highlighted in the program

of varieties arranged by the JSC to introduce participating

OICV-IOSCO

Amman, 17-20 May 2004

b e pai Pen pan iy g Sadlad @l | 3 00
Monthly newsletter iszsued by the Amman Stock Exchange

3ymall UMa olee 2 ey Aueld! TS Tle Il cod
Aalaiall Yoot alal goiuadl ye33tl (Yoot SLT YY)
International Organization aJll 5l,s¥ cilig! ddenll
Lua 4o s of Securities Commissions (I0SCO)
s Oslaiily AU 3155y
JUE el Boe ilinta
3ae 05Se o @@l gy
orr Glle onssLadl
O Y Oslies olin
Jo9d alizzs e dgs Vo
e ol Lle Lol
2 1Y 3 el wiay ya3Ll
VA e Ago

o mali s b Sy Lasy
(el @5 G Jaall Glezll Lals o3 ety cilelan
Sl Wit I Aslisl cilegame ued I Glzlll ola
siay @abaiill 3513 cilebaiall dyslanayl ai=lly dalyl
byl ey LeS L dazo cLina ¥ le 3 yumiie cule Lain
2L 3lpu Jlme 2 puial sl @al 22300 Laiaies 155
Slema¥l @ idain 2 elamill Jo (ala clals fyainn il
Lalall Gl daladl 13,01 g Slgdl 38lgully o il
zlesily a1 3LY Aelin lSHlSin Hslaiy Gadal
coilin o) AaSgm g Aumieanig

Lia ceald (a0 Ay liasdly 2latll Calgandl 31l Caugss

359511 o pail degiie 28055 sl o alaels LU 315!




delegations to the most salient features and developments
related to the Jordanian culture and civilization.

IOSCO is an international body that comprises capital
market supervisors and some stock exchanges as members,
in addition to the IMF and some various financial and
monetary institutions. It drafts international standards to secure
capital market efficiency, and the exchange of information
and expertise among the various bodies for the purposes of
developing domestic financial markets, and legislating and
enhancing effective supervision on international securities
transactions. It is to be noted that the ASE, by joining IOSCO as
an affiliate member, has become the first Arab stock exchange

to join this international body.

Lord Alderman Robert Finch, the Lord Mayor of London, Mr.
Christopher Prentice, the British ambassador to Jordan and the
accompanying delegation visited the Jordanian capital market
and were received at the headquarters of the JSC by Dr. Bassam
Saket, chairman of the JSC, members of the JSC Board of
Commissioners, as well as Mr. Jalil Tarif, the Executive Manager
of the ASE. Dr. Saket commended the guest and his delegation
and thanked them for their interest in the Jordanian capital
market. He also expressed Jordan’s keen interest in bolstering its
relations with developed countries and markets, with the London
Stock Exchange and its financial institutions being at the lead.
Gratitude and appreciation were also expressed for the assistance
provided by the British government with a view to promoting the
Jordanian market’s standards to be in line with international ones.
Dr. Saket went over the technical, professional and legislative
developments introduced on the market, and underscored the
importance of new investments for the Jordanian capital market

in the light of unrestricted investment, lifting of foreign ownership

ceilings, high market safety and return, improved JSC efficiency
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through training programs and activities which led to an increased
investment culture, the formulation of special standards on capital
market dealings, regulating disclosure, corporate governance and
insider trading, risk management and sheltering the market from
abuse. Mr. Tarif, in turn, made a short presentation on legislative
and technical developments on the ASE in the field of information
dissemination and boosting confidence in investment in securities,

and reviewed market performance in 2003.

In cooperation with US Securities and Exchange Commission
(SEC) and with support from AMIR program, the Jordanian
capital institutions are undertaking comprehensive investor
awareness programs and securities investment campaigns,
with the aim of boosting and entrenching investment in the
national capital market. Towards this end, the deputy chief of
SEC investor awareness office visited the Jordanian capital
market and met with the chairman and the commissioners
of the JSC and the Executive Managers of the ASE and
the Securities Depository Center (SDC). The details and
mechanisms for setting up such specialized programs in
cooperation with the ASE and the SDC were discussed
in order to attain a fair, effective, efficient and transparent
market that attracts domestic and foreign investments. The
Executive Manager of the ASE affirmed the need to work
jointly with the SEC and the JSC to create a well-informed

base of investors that would play its role in attaining the

ambitious economic objectives of Jordan.
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The ASE has introduced a new market for trading bonds
issued in US dollar. The ASE amended its listing and trading
regulations in force to allow for the listing of non-Jordanian
Dinar securities on the ASE in order to absorb and facilitate
the trading in such securities. Clearing and Settlement of
executed transactions on said bonds also take place in the
issuance currency. Under this framework, the 600 Cairo
Amman Bank bonds with a value of six million US dollars
were listed. It is worth mentioning that the value of listed
bonds and corporate bonds on the ASE went beyond a billion
JD, broken down to JD 65 million development bonds, JD
700 million treasury bonds and JD 101 bonds from public
shareholding companies and JD 167 million bonds issued by

public institutions.

Mr. Jalil Tarif received a visiting delegation from Bahrain
Stock Exchange (BSE) headed by its Director General Mr.
Fouad Rashed; the meeting was attended by the ASE Deputy
Executive Manager, Mr. Nader Azar and the heads of the
ASE’s departments. The delegation took stock of the latest
developments on the Jordanian capital market, where they
listened to a detailed presentation on the enhancement and
the most salient developments of the ASE legislative and
technical infrastructures, as well as progress made in the
field of disclosure and data dissemination. They visited the
Investors Gallery and the various facilities and departments
of the ASE. This visit is part of the on-going ASE-BSE
bilateral cooperation program that aims at mutual exchange
of expertise and information in the service of both markets.

The delegation also toured the JSC and the SDC and met with
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the chairman of the JSC Dr. Bassam Saket. It is to be noted that
the BSE was set up in 1989 to assume all roles of regulator,
supervisor and executor, as an official market for trading in
securities, settling and clearing transactions and performing
the role of a central depository for securities. Remote trading
in BSE is performed through a modern electronic trading
system in place. Listed securities traded on the BSE vary
between shares, bonds, investment units, Islamic securities
and warrants, and the total market capitalization of the BSE

amounts to around US $11.1 billion.

A group from the International Business Administration Program
of the University of Provence, France, visited the ASE under the
umbrella of the cultural exchange program with the Yarmouk
University. The group was briefed by the ASE Executive Manager
on the latest developments at the legislative and technical levels
within the ASE, and they toured the facilities and the Investors
Gallery.

The ASE received groups of students from the Zarqa’ Private
University and Yarmouk University. The students were
introduced to trading activities, and listened to presentations
on trading mechanisms and the latest developments

witnessed by the ASE.

In response to an invitation by the Fuhais and Mahes

Branch Committee of the Engineers’ Association and Jordan
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Cement Factories Company, Mr. Jalil Tarif gave a lecture on
“Privatization and Capital Markets”, where he fleshed out
the concept and history of privatization and its impact on
the global economy, the Jordanian economy and the capital
market. Mr. Tarif reviewed the most prominent features of
Jordan’s economic development and the importance of the
ASE and its role in privatization, in terms of information,
legislation and enabling environment that assist privatization.
He elucidated the positive impact of privatization on the
growth and depth of the capital markets and how they
provide a broad base of domestic and foreign investors and
a host of new investment opportunities. The lecture was
attended by several heads of municipalities, members of the

Jordan Engineer’s Association, and interested people.

The ASE Board of Directors decided the Following:

o Shift the shares of following companies from the Second
Market to the First Market as of April 29, 2004:

e Jordan Wood Industries Company (Jwico).

* Arab Assurers Company.

e Yarmouk Insurance & Reinsurance Company.
 National Portfolio Securities Company.

e Al-Ahila Commercial Centers Company.

e Delist the shares of Ad-Dulayl Industrial Park Company
(previously International Detergent Manufacturing) from the
Second Market . The shares of the company shall be traded
on the Third Market as of April 29, 2004.

The ASE’s Executive Manager has decided the following:

e Suspend the trading on the shares of Machinery Equipment
Renting & Maintenance Company as of April 29, 2004 until
capital decreasing procedures are finalized.

e Suspend the trading on the shares of Union Chemical &

Vegetable Oil Industries Company as of April 25, 2004 until

A0Y cienl Blas 8,8y pasley paumdll wdiigs
Sdey a2l asgas s> Laly L ya pad o
oy By Y slaid¥ly ALl sLad¥l e LelulSal
oLardY! el madhe @al Cayyls padl (o yatial a3y L JU
W3y il dgdae 2 Lajeny Oles By Buanly Sis,Y1
Lang owilgdy ey piig wlagles (po duo)gall dendi Le IS (ye
LS L e Bearaddl olbee ald 2 elis 2ulic
Byl oha yushai le Tuoliill cilidead alam¥l 5V mnsl
(e Ll ye (o petins Baeld y o8 2 algwdly Ledee 3303y
By Buys Anleil o ys 505y Crs oLy cadetl 31,8V
Bl clnely cnatglly byl dl clud) Goe sue 3 polell juns

Ol

b Lo Ao g 5yla] (pudma )3

Bgaadl I S Baadl (o ASL lS 1l @gund glyol Jab
Yt ol YA oy LyLiel eliyg g3l
(5l ) Bt el Liald 355,31 3,1 ¢
Goall Ggtaliall 48,5 ¢
oralil Balely caalill ga i o
AU 310 Aidogll Alaamll 38,5 ©
A Lmill 81 5ell Aula¥I A<, a1 ¢

Wll) eliall Jliall pazme 8,5 @gul zhsl Ll -
Lowanls Jolaat! @i 3 Gaaall yn (Lol clitait) Aelind
et oyl YA oye Lyliiel el il el S35 00

bl Ao gl uald) ,oudl )8
oe Slaally @l Blasy ol 3,8 gl Cala
alslyml slgil camls Yoo8/8/Y8 o Lloel Jalul

A8 Jlewly pauiss
ity Aplesll alebiall sladl 3,8 cgul ol
gl oamdy Yoo8/8/Y0 cya lael Jslall pe A5l

S, Jlawly (agazs alel !




capital decreasing procedures are finalized.

List the 500,000 shares capital increase of the National
Portfolio Securities Company as of April 215, 2004. This
increase emanated from capitalization of retained earnings.
The company’s paid in capital reached JD 3,000,000.

List the 7 million shares capital increase of the Export &
Finance Bank as of April 215t, 2004. This increase emanated
from capitalization of retained earnings & voluntary reserves.
The bank’s paid in capital reached JD 41,500,000.

List the 500,000 shares capital increase of the Arab Orient
Insurance Company as of April 218t 2004. This increase
emanated from capitalization of retained earnings. The
company’s paid in capital reached JD 2,500,000.

List the 725,926 shares capital increase of the Union
Chemical & Vegetable Oil Industries Company as of April
12th, 2004. This increase emanated from private subscription.
The company’s paid in capital reached JD 4,950,000 .
Suspend the trading on the shares of Union Land Development
Company and the United Middle East & Commodore Hotels
Company as of April 15t, 2004, and until merger procedures
with each other are finished and the new company is

registered.

The value of shares purchased by Non-Jordanians in April
equaled JD8.9 million, 76.4% of which was purchased by
Arabs.

The value of shares sold by Non-Jordanians was JD17.8
million, 75.3% of which were sold by Arabs.

During month, April net Non-Jordanian investments showed
a negative balance of JD8.9 million.

By end of April, shares owned by non-Jordanians represented

40.0% of the ASE market capitalization, 30.5% of which are

owned by Arab investors and 9.5% by Non-Arabs.
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