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On March 10, 2005 the ASE holds its Sixth General Assembly
Meeting, during which the ASE Board Report on the ASE
activities and future plans will be discussed. The ASE auditor
shall report on its budget, financial statements and financial
situation; the annual budget shall be discussed; and the income
statement as well as the
cash flow statement of
2004 shall be presented.
The ASE shall distribute its
Sixth Annual Report in both
Arabic and English once
approved by the GA. The
annual report covers ASE
activities and achievements
in 2004, an overview of the
performance of Jordan’s
economy in 2004 along with
Arab and international stock
exchanges’ performance. It
has a statistical supplement
and closing statements of

the ASE.
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In cooperation with the Organization for Economic Cooperation
and Development (OECD), the Jordan Securities Commission
(JSC) held at its headquarters the Forum on Corporate
Governance in the MENA Region. The meeting was attended
by a large number of officials and experts from more than 15
countries and was opened by Dr. Bassam Saket, chairman of the
JSC who underscored the need to have rules and principles that
protect the interests of all stakeholders in the corporate sector,
the capital market and the financial sector, given their importance
in securing economic growth in any country. He stated that
the JSC, in its capacity as a
supervisor aiming to protect
market  investors, fully
realized the significance of
good governance in Jordan
as a basic requirement for a
sound, credible, efficient and
transparent capital market
that protects investors. He
affirmed that the JSC shall
cooperate with local and
international organs, including the World Bank and the OECD,
to establish such rules and standards for companies listed on the
ASE, and explained that amongst the most important players in
drafting good governance rules are supervisory bodies, the ASE,
the judiciary and the legislative bodies, professional associations
such as Certified Financial Professional Association, the Auditors
Association and the Chambers of Commerce and Industry. Mr.
Jalil Tarif, CEO of the ASE presented a working document and
said that the World Bank’s report on Jordan corporate governance
in (ROSC) framework showed positive indicators as to Jordan’s
commitment to the OECD good governance principles. He

underlined the important legislative and technical steps made

Lealilly Oslanll Aalaie go glaalyy ASUI BoYI La cidze
T3l LS gadl Joo (File Aigll ,3e 2 (OECD) 2sLaiay|
el oo Lid s Jlediy dacg¥l 5 il Aahaie 2 oS a0 2
385 Liey 5 35l AU 3155Y1 An Gy S Ll aliw 58l
oST e Wgn 10 (pa ST e sl 3ty calgieddl e S S
ole Jas selsdy Guul 329 Bueal Slo Lalall LUl 241 2
JU Gl y Bgaws S 5l 2 a3all cul 3 Cal ;1Y petlins Bles
LoV galll 3iasd 2 Ageal (o ) W UL pllazlly
Lasss ope 3ty 2Ll 35s¥ Haan ol Colanly .+ by ¥
e85l B Gyl 2 o el Bles Glo Jond Ayls) AgaS
LSsall selsd 3gag Lenl
AlaiaS (5,3 2 Al
el Jlo Gl B slmy¥
elaslly adlaamtly aiey
Llex Himy  daladdly
I ety o peieal|
oolaitls Aeslall  als L
Adolly A=l clgad! ae
SAsadl il oty 2 Ly
=9 ol (OECD) Jls
swolally  aclsall oaa
O ol olgdl @al e s wolee Bumyg 2 2 ull @ISl
o Bpmansl] LS gonll 153 32 Lum 2 Lol 533 cunli 0 (Sl
o pally Sladll Sleadly plee Lnjsny Anla Il clgad
e Bumeny B (el Gusine LunanS Buigll ilunlly
il il audy Laelially sylel 3k clilusdl
8 Ol Leas HLAT Jee 3855 Gyl Julx el (lac s 5l
Ol 8l ASg polaes al 33 Gue @ud Joo Aoall clid)
G plad! g Aplml @l ya50 yglal 43 (13,31 2 (ROSC)
Oslall Aalnie Goleas yusS el Wilia ol ol gl
Lueal Lle Cayjpls sl ST 13y L(OECD) dgeiilly gslaiay!

ool e olanwie Lguaza Gl Aaly dua il el oY)



by the Jordanian capital market institutions, noting in particular
the completion of the legislative framework governing investor
protection. Standards of disclosure and transparency were
strengthened along with the provision of information related to
companies listed on the ASE; listed companies are now required
to disclose their preliminary results within 45 days of the end of
year, and to submit their annual and semi-annual reports to the
ASE and the JSC.

He went on to say that for the first time in the history of the
Jordanian capital market the Listing Directives of the ASE for
the year 2004 obliged public share holding companies listed on
the First Market to file quarterly audited reports with the ASE.
Said companies are also compelled to sign listing agreements
and to appoint a liaison officer. The Forum adopted several
recommendations, such as to conduct a general survey of the
state of governance of public and private companies in the Arab
region as well as a survey of the banking and financial sector
and corporate good governance in the region; and to work on
raising awareness in the importance of corporate governance in

the region.

The Amman Chamber of Commerce organized a training
seminar for its members entitled “Capital Market Efficiency
and its Impact on Trading in Shares and Bonds”. Lecturers from
the ASE, the JSC and the Securities Depository Center (SDC)
participated in the seminar. Mr. Tarif gave a lecture about the
ASE and recent developments, his deputy Mr. Nader Azar, gave
a lecture on trading mechanism and listing securities at the ASE,
and Mr. Sami Hattab, head of the Research and International
Relations Department introduced shares and bonds and their

evaluation methods.
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In 2004 the World Federation of Exchanges (WFE) Working
Committee undertook a study on the role of exchanges in capital
market regulation. It circulated a survey to its members requesting
them to identify their duties and responsibilities as well as their
future orientation, how much do they share such responsibilities
with government organs, and the actual cost born by the exchange
while performing its functions.

The study indicates that stock exchanges believe that regulation
constitutes a significant part of their strategies and heads their
priority list. In order for them to keep their powers, they have to
exert all efforts to adapt with market and legislative changes by
using IT and finding appropriate solutions for any obstacles that
may arise in the future. As to the role of the exchange in market
regulation operations, the study indicated that exchanges lay out
rules for regulating trading, supervising trades and imposing fines
and penalties on breaching members. As to their responsibilities,
the results of the study showed that 88% of the stock exchanges
included in the study are responsible for licensing members,
50% supervise settlement and clearance, 56% organize dispute
settlement and 75% monitor corporate disclosure. As for adoption
of international standards, the study showed that most of the stock
exchanges have adopted international listing, governance and
surveillance standards.

As for demutualization of stock exchanges, the survey results
indicate that it did not lead to major changes in responsibilities,
but was rather reflected in the manner of performing said duties.
On the real cost of regulation tasks performed by stock exchanges,
the study revealed that the average cost of regulatory operations
represents 35% of the overall operations costs. Expenditures
on IT and regulation have gone up as compared to three years
before, which is a normal increase reflecting the rise in regulatory

charges. Said increase in spending on IT is expected to have a

positive impact on cost reduction.
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The ASE has officially started the operation of its new website
www.exchange.jo and has cancelled the old one. The new
website meets the requirements of investors and capital market
stakeholders in terms of comprehensive and sufficient information
that assist investors and researchers to make sound decisions. It
also buttresses the foundations of disclosure and transparency
of the Jordanian capital market and provides a fair and efficient
market for securities. The ASE is fully convinced of the need to
disseminate trading information and to inform investors of the

market depth.

The ASE has started to post on its website the time of execution
of transactions on listed companies. In addition to the time of
execution, the information includes price, volume and quantity
per executed order, selling and buying brokers executing each
transaction. Said info comes in to reinforce the principles of
disclosure and transparency of the Jordanian capital market, to
provide a fair and efficient securities market and to meet the needs
of investors and stakeholders on the Jordanian capital market.
Such a service shall boost investment in Jordanian securities,
given the fact that it will show investors the details on traded
securities and the commitment of financial service providers to
execute selling and buying orders of their clients. This will be

positively reflected on the Jordanian securities market and will

enhance its efficiency.
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The CEO has decided the following: 1 aaild ! ) 5,8

e List the 2 million shares capital increase of the International aleliall adyull 3 ,al JL‘,_J 5 2 aall (‘4‘“1 zhal

Ceramic Industries Company, which emanated from private
subscription. The company’s paid in capital reached JD6
million as of February 6%, 2005.

List the 2,773,236 shares capital increase of the Jordan
Investment and Finance Bank, which emanated from private
subscription. The Bank’s paid in capital reached JD30 million
as of February 8th, 2005.

List the 5700 corporate bonds of the Jordanian Phosphate
Mines Company, as of February 13t 2005, which issued
on 11/2/2004 and due on 11/2/2007. With a value of JD28.5
million with a nominal value of JD5000 per bond.

List the 8051 corporate bonds issued on 11/2/2004 and due on
11/2/2007 of the Jordanian Phosphate Mines Company. With a
value of $40 255 000 with a nominal value of $5000 per bond,
as of February 13t, 2005.

List the sixth issue of 40000 investment bonds issued by the
Royal Jordanian Company and due on 21/12/2005: A value of
JD40 million with a nominal value of JD1000 per bond, as of
February 14, 2005.

Suspend trading in the shares of the Arab Paper Converting
Company as of February 9th, 2005, until the merger procedures
are completed.

List the 938,066 shares capital increase of the Al-Dawliya for
Hotels and Malls Company, which emanated from private
subscription. The company’s paid in capital reached JD54
million as of February 20th, 2005.

Continue the suspension of trading in shares of Al-Dawliya for
Hotels and Malls Company due to the merger with Al-Saed

Company for Tourist Investments.
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The value of shares purchased by Non-Jordanians in February
equaled JD59.4 million, 64.5% of which were purchased by
Arabs.

The value of shares sold by Non-Jordanians was JD54.6
million, 59.0% of which were sold by Arabs.

During this month, net Non—Jordanian investments showed a
positive balance of JD4.8 million.

By the end of February, shares owned by non-Jordanians
represented 41.2% of ASE capitalization, 30.7% of which are

owned by Arab investors and 10.5% by Non-Arabs

ASE’s Performance Indicators
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Trading Value (JD million) (3.9 6129

Avg. Daily Trading Value (JD m) (82) 34.1

No. of Traded Shares (m) 83) 139.4

No. of Contracts (thousand) 0.3 127.5

No. of Bonds Traded (th) 185.7 0.7

Value of Bonds Traded (JD m) - 0.02
Market Capitalization (JD m) 1.7 15243.5
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