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The ASE took part in the “Syria, a Promising Investment Market”
seminar held in Damascus. An open discussion took place on the
latest developments in the banking, insurance and financial market
sectors, with the contribution of experts from Syria, Jordan,
Lebanon, Saudi Arabia and Dubai. The seminar was along the
sidelines of BINTEX 05. Mr.
Jalil Tarif, the CEO of the ASE
presented a working paper on
the qualitative leap made in
the legislative, technical and
technological fields, stating
that the Securities Law of
2002 enhanced the role of
capital market institutions
in investor protection and
deepened the principles
of disclosure and transparency to support the efficiency and
liquidity of the securities market. He said that the revival of the
ASE, with a market capitalization of $23 billion representing
more than 200% of the GDP, was mainly due to some important
factors such as the impressive development of the legislative and
technical infrastructure that the ASE has gone through recently

and which has made it on par with the most advanced exchanges
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in the world, as well as the leap in disclosure and transparency
following the promulgation of the new Securities Law of 2002.
Mr. Tarif explained that control measures aiming at investor
protection and strict monitoring of the capital market, by way
of data dissemination and imposition of strict penalties on those
parities that breach the Law, regulations and instructions and
that are under the supervision and surveillance of the Jordan
Securities Commission, have shored up investment in Jordanian
securities and increased the number of Jordanian, Arab and
foreign investors.

He stressed that the ASE always seeks to bolster cooperation
among international and Arab institutions in line with the ASE
overall strategy for building ties of collaboration with Arab,
regional and international financial markets. The ASE has assisted
in setting up several Arab and non-Arab financial markets, and is
currently contributing in the establishment of a highly modern
and developed financial market in Syria.

The ASE ward attracted large scores of visitors and interested
people, be it Arab or foreign ministers, eminent personalities or
businessmen, who expressed their admiration of the progress

made by the ASE.

Early March, the ASE has started to receive requests from
companies and institutions that wish to get instant trading
information issued by the ASE, in preparation for provision of said
information under agreements that regulate said practice. Such a
step solidifies the principles of disclosure and transparency at the
Jordanian capital market, provides a fair and efficient market and
meets the needs and requests of investors and interested parties in
the market. Such a service will provide live trading information
for a group of operators, institutional investors, companies,
institutions and others. That will have a positive impact on

Jordanian market by increasing its efficiency and liquidity. This
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step was the result of ASE’s belief in the need to disseminate
information on the trading and market depth live to help investors
and decision makers make an informed and punctual investment
decision.

It will be possible for investors to get live trading information
from the ASE against a monthly fee. Connection will be through

leased lines or Integrated Services Digital Network (ISDN).

Mr. Nader Azar, deputy CEO, and Mr. Sami Hattab, head of the
Research and International Relations Department represented
the ASE at a meeting organized by Istanbul Stock Exchange in
cooperation with the Committee
for Economic and Commercial
Cooperation of the Organization
of Islamic Conference
(COMCEC), with a view to
fostering cooperation among
OIC stock exchanges. Mr. Azar
added: several issues were
discussed such as enhancing
conformity among laws and
financial market regulations and
finding mechanisms to ensure
compliance amongst adopted
procedures within the various
exchanges, and opening up
channels of communication
and cooperation among OIC
Members’ stock  exchanges.
Two  working  committees
were formed; the Technical Committee and the IT Committee.
The Technical Committee which consists of the ASE, Muscat

Securities Market, Istanbul Stock Exchange, Saudi Stock Market,
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Palestine Stock Exchange and Dubai Financial Market, will work
on creating common index, Islamic depository receipts, cross
listing opportunities, and bridging to other Islamic exchanges and
institutions. The IT Committee which consists of Istanbul Stock
Exchanges, Tehran Stock Exchange, Dubai Financial Market,
and Bursa Malaysia Berhad, and will work on the assessment
of technological levels of the participating stock exchanges and
creation of a data center.

It is worth mentioning that the OIC in its sixth meeting which
was held in Morocco in 1994; had adopted the action plan to
develop the financial sector in the OIC member countries. A
decision of strengthen and increasing the cooperation between
the members exchanges in the 10" meeting held in Malaysia in
2003. Following this decision, the Statistical, Economic, Social
Research and Training Center for Islamic Countries (SESRTCIC)
in Ankara, and the Islamic Center for Development (ICD) and
Trading in Casa-Blanca, are responsible to make a report for the
COMCEC. The COMCEC take the responsibility of coordinating
and cooperation between the OIC members, and this meeting
came as a further step in the field. Then it was agreed that the
next meeting will be held in Casa-Blanca.

It is worth mentioning that the OIC currently consists of
57 members, and 25 of which has stock exchanges in their

countries.

In cooperation with the Ministry of Municipalities and AMIR
program, and with funding from the USAID, the JSC organized a
workshop entitled “Funding Municipalities through Bonds”. It was
attended by the director of Jordanian Development Agency, the acting

director of the Economic Opportunities Office and a representative
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of the Minister of Municipal Affairs at the JSC headquarters.

The workshop laid out modern methods of funding capital projects
of municipalities. A comprehensive presentation was made on
municipal bonds through which citizen savings can be mobilized
in the municipal regions. Among other issues discussed were
municipal budgets, accounting and basic principles applying to
financial officers at the municipalities.

More than 60 persons participated representing mayors, financial
managers and accountants from municipalities, the Ministry of
Municipal Affairs, Amman Municipality, the Development Bank
of Cities and Villages, ASEZA and capital market institutions.
Participants were presented with the expertise of highly
experienced international consultants in US capital markets,
particularly in the financing and issuance of government,
corporate and local government bonds. Jordanian experts from
the Jordanian capital market institutions also gave presentations

on this issue.

The Dubai International Financial Exchange (DIFX) has selected
NSC, the electronic trading system of AtosEuronext, to trade
equities, bonds, and other products. NSC, a powerful trading
engine, processes several million orders per day and more than
1,000 orders per second for a given market segment and can
handle a large number of instruments. The launch of the NSC
trading system on the Dubai International Financial Exchange is
planned for the end of September 2005.

Other leading exchanges have already chosen NSC as Euronext in
Europe, Bursa Malaysia in Asia, and the Montreal Exchange and
the Boston Options Exchange in North America. AtosEuronext
also has a strong presence in Middle East, with trading systems in
Lebanon, Jordan, Oman, and elsewhere.

The NSC system is currently used by more than 15 exchanges
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throughout the world.
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The CEO has decided on the following:

Suspend trading in the Amman Cairo Bank bonds with a value
of US Dollar and Jordanian Dinar as of March, 24™ 2005.

List the 2,668,000 shares capital increase of the Jordan
International Insurance Company as of March 20th, 2005. This
increase emanated from capitalization of retained earnings.
The company’s paid in capital reached JD8,004,000.

List the first issue of 800 corporate bonds of the Ad —Dulayl
Industrial Park Company, as of March 29th, 2005, which
issued on 30/12/2004 and due on 30/12/2009. With a value of
JD4 million, with interested 7% and a JD5S000 per bond.

List the 11,210,000 shares capital increase of the Bank of
Jordan as of March 20th, 2005. This increase emanated from
capitalization of retained earnings and voluntary reserves. The
company’s paid in capital reached JD56 million.

Suspend trading in International Textile Manufacturing
Company as of March 16th, 2005 until later notice declared.
List the 20 million shares of Arab Pharmaceutical
Manufacturing Company, which resulted from merger between
Arab Pharmaceutical Manufacturing Company and Advanced
Pharmaceutical Industries Company, as of March 13th, 2005.
De-list the shares of Arab Pharmaceutical Manufacturing

Company and Advanced Pharmaceutical Industries Company,

as of March 14th, 2005.
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ASE’s Performance Indicators
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Trading Value (JD million)

Avg. Dalily Trading Value (JD m)

No. of Traded Shares (m)

No. of Contracts (thousand)

No. of Bonds Traded (th)

Value of Bonds Traded (JD m)

Market Capitalization (JD m)

bl
February
672 594.3
380 313
747 127.8
446 1279
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Top Ten Performers

Company's Name

BMEY
Closing
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Jordan International
Insurance

Bank of Jordan

El-Zay Readywear Manu-
facturing

Resources for Develop-
ment & Investment

Vehicles Owners
Federation

The National Ahlia
Insurance

Amana Agricultural &
Industrial Investment

Bindar Trading & Invest-
ment

International Tobacco &
Cigarettes

National Steel Industry

229
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1.8

10.6
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9.1

9.0

8.8

84
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Salam International Trans-
port & Trading

Al Dawliya for Hotels
& Malls

Middle East Complex for
Engineering Ind.

Jordanian Expatriate
Investment Holding

Investors & Eastern Arab
for Industrial & Real
Estate Investments

United Arab Investors

Falcon for Investment &
Finance

Jordan Hotel & Tourism

Cairo Amman Bank

Jordan Commercial Bank
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The accumulative volume of trading on the ASE during the first
quarter reached JD2201 million, against JD1023 million for the
same period of 2004. the number of traded shares went up to
490.5 million, the number of executed contracts to 440 thousand,
registering an increase of 54.8% and 68.8% respectively
compared to the same period of last year. Market capitalization of
listed companies rose to JD17.2 billion, namely a 31.8% increase
against the beginning of the year, constituting 223.9% of the
GDP by end of March. As for the shares prices; the general index

weighted by market capitalization closed at 5514 points by end of

March, a 29.9% increase as compared to the year’s beginning.

* The value of shares purchased by Non-Jordanians in March
equaled JD97.1 million, 76.7% of which were purchased by
Arabs.

e The value of shares sold by Non-Jordanians was JD92.9
million, 83.7% of which were sold by Arabs.

* During this month, net Non—Jordanian investments showed a
positive balance of JD4.2 million.

e By the end of March, shares owned by non-Jordanians
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