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Amman Stock Exchange Celebrates 2"
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Anniversary

On March 11, 2001 ASE celebrates its second
anniversary. It was established under the
Securities Law of 1997 as a private non-profit
institution, with financial and administrative
autonomy, and as the sole authorized entity to
act as a regular securities market in Jordan,
subject to the Jordan Securities Commission’s
(JSC) supervision.

In that short period, the ASE was able to set
up all needed infrastructure to practice its
business, issued all the regulations and
instructions that govern its practice and took
several steps at the technical level in line with
international standards.

Meeting for NSC-UNIX Users in
Amman
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ASE in cooperation with ATOS-Euronext
organized a meeting for the users of the
French Trading System NSC-UNIX, on
February 13-14. The CEO of ATOS-
Euronext, the CEO of Tunisia Stock

Exchange, IT managers in countries that use
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the NSC-UNIX, namely Tunis, Lebanon,
Morocco and Jordan, as well as a delegation
from Kuwait  attended the meeting.
Participants exchanged notes on the system
and underscored the importance of
cooperation amongst them in finding out the
best means to secure suitable service. General
rules to govern the NSC/UNIX user group,
inter alia its structure, modus operandi and
management were agreed upon, and Mr. Jalil
Tarif the ASE’s CEO was elected as its

chairman.

Another meeting was held at ASE to discuss
the issue of Interface with the Securities
Depository Center (SDC). Representatives
from ASE, SDC, ATOS-Euronext, EFA,
USAID, AMIR Program and CMP underlined
the importance of this linkage and how much
it would serve the capital market and protect

the users and traders.

ASE Price Index

ASE has finalized its testing procedures of

the general online price index weighted by
market capitalization. It i1s now posted live
during trading sessions on the GL display
screen under the Market Information
window. The stock price index can be seen

on the ASE website as well as Reuters.

Wiilly g ) pUsil) Losdiiall Syl § S5l 5505
Ugs 0o ady G5 LaS 03,31y o tlly 0ldy i
02 il i sl ol oo il G enssll
sl a1 Jgla il L) ooganiialf oS, Lall
Lagd glonidl panl o 098 Ladl aST e plbill e
Laas e gl bt bl I Jyogll ot
Jose pS25 1 Dolall s2lgill Jo gUsY 5 LS il
I3 Lay il Jgloill plsid oasiall Jgall i)
Sl LBl 5 0By L ylaly Ledes diy by LelSua
il s S Olss dojygd il pall Cpb Jul>
NSC/Unix User st Jghasil ol goaiioss
.Group

fs—d3e md Olas Toygy § 3T plaial adie Las
S5m o glan ¥ Ui e Jgloill pLbs by Al
olas To g 05 Oalian plain ¥l fo s BIUI 5531
EFA 5 Atos-Euronext g i Ui 3,531 glaul 35 509
2T ey CMP 5 i ol s US.AID
Lol o g Loy byl podge Luaal o oypSLall
Omeadiedly cualslaiall Llag JUI (ol 3l

pi ) el il 05 )

NI RSV [P [ WEEN RERRSNE PR e RN

wlayg Ldgdl Ladlly Al paYl PN BRI
Ll I oo Jgladl Tl 5Bl Hile JSiy 4o

I s 3 Lalis oSey e «GL Jgladl L8150
Lalio oSy LeS <Market Information J1 3330
e o sl Goll bl I s bl )

Sy dols DM ey o Nl A



ASE Resolution

- ASE’s Board of Directors has approved the
ASE’s estimated budget for the year 2001,
the balance sheet and the closing accounts
for 2000, and the second annual report.
The Second General Assembly meeting
for the ASE was set on 12/4/2001.

- ASE has decided to list the 5 million share
capital increase of Jordan Kuwait Bank,
which emanated from capitalization of part
of issuance premium, as of 11 March
2001. The Bank’s paid in capital reached
JD 25 million.

- ASE has decided to list the 312.5 thousand
share  capital increase of Jerusalem
Insurance Company, which emanated from
capitalization of part of voluntary reserves
and retained earnings, as of 11 March
2001. The company’s paid in capital
reached JD 3 million.

ASE’s Performance During February

The trading value of the ASE reached JD
(24.1) million during February, which
witnessed (19) trading days.

The trading value on ASE till the end of

February reached JD (52.8) million,
compared with JD (60) million to the same
span of 2000.

Concerning the share prices, the general
price index, weighted by  market
capitalization, closed at (137.87) points at the
end of February, an increase of (0.83 %)
comparing to January.
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ASE's Performance Indicators L oygll elal &l 530
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January February
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were sold by Arabs.

- : : 3113 IS g, Y1 é ol dlo &, O
Q During this month, net Non-Jordanian s O 3 =5 Jle &

investments showed a positive balance JD b gsale (1Y)
(1.2) million.
>y oLl Ll M a1 b Ll Glo & O
O Net investments by Non—Jordanians reached
JD (3.3) million during this year, compared
to JD (3.7) million for the same period of (g2l Ll e 8 R i) Los Ggele
last year.
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Lowest Ten Performers
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Top Ten Performers
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Securities Depository Center

Introduces Bilateral Netting

In its efforts to facilitate procedures for
transferring ownership of securities and their
settlement between financial brokers, as
well as to minimize the risks associated with
settlement and a preliminary step towards
introducing ~ multilateral  netting  the
Securities Depository Center, early of
February, has started implementing bilateral
netting directly between financial brokers,
the financial broker pays or receives
payment that represents the difference
between its purchases and sales with its
counter party.
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Companies' News

The General Assembly of the Jordan Dead
Sea Industries has approved to transfer the
company from a public shareholding
company into a limited liability company.

ASE’s Website

ASE has updated its website by adding a
record of the most important events on ASE
and posting up to date information on
privatization, in terms of dates and latest
steps undertaken by the Government in this
respect.

Non-Jordanian Investment Regulation
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The Cabinet has issued “ Regulating Non-
Jordanian Investments Regulation” no. 54 for
the year 2000, which cancelled the ex-
regulation for the year 1997 which imposed
restrictions on non-Jordanian ownership in
some sectors including mining.

FIBYV sheds light on the latest

developments on ASE

In its December 2000 issue, the monthly
FOCUS bulletin of the FIBV published a
detailed report on the latest technical steps
made by the ASE, particularly in relation to
the applications of the Intranet that links
ASE to its members and the abandonment of
the trading hall.
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Study On Ownership Structure

The FIBV conducted a survey on 1999 Share
Ownership in stock exchanges members; only
26 exchanges (50% of the members) have
provided a detailed share ownership structure
for 1999. However, the total market
capitalization of the exchanges that were able
to respond amounted to approximately USD
27500 billion at the end of 1999, or 78.5% of
the total market capitalization of FIBV
members. The aim of this survey is to have a
better knowledge of the equity market
ownership structure. It become more
important to know the market share
ownership as most exchanges have turned to
private companies and become commercial
entities. The results of the survey show that at
the FIBV overall level, in 1999, the most
important investor category was represented
by domestic institutions with an average of
30.2% of total share ownership, followed by
domestic private investors with 25.5%.
Combined together, these two categories of
domestic shareholders owned on average
more than 55% of the listed companies’
market capitalization in 1999. The third most
important  shareholders  category  was
represented by foreign investors (both
institutions and individuals) with an average
of 22.6%, followed by domestic companies
representing 15.0% of the total, and finally
the public sector with 6.7%.

When compared with the data of the 1997
survey, it appears that domestic institutions,
local individuals, and foreign investors have
seen their share in equity ownership rise.

The most important surge concerns the
domestic institution  category, and
corresponds to the increasing role played by
the collective funds management, banks,
pension funds and insurance companies in
equity holdings of listed businesses. The
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second noticeable trend outlined by these
figures is the growth of domestic private
share ownership, which represented at the
FIBV overall level more than 25.0% in 1999.
This growth can in part be attributed to the
explosion these recent years of on-line
intermediation with the development of
Internet, a better investors’ education about
financial markets, and the stock rally
experienced in most countries since 1998
encouraging small investors to enter buoyant
markets. In this respect, the surge of the “new
economy”’ companies, or the
telecommunications, media and technology
(TMT) stocks, has played a significant role.
The increasing foreign participation across
markets underlines the on-going trend toward
globalization, the impressive surge in mergers
and acquisitions across continents these last
two years, and the upsurge in cross-border
trading activities resulting from these
developments.

On the contrary, the part of domestic
companies and the public sector in total share
ownership  has slowly but regularly
diminished since the beginning of the 90s,
following the huge privatization programs
implemented  during  this decade in
most countries around the world, and still in
place in some countries of continental Europe
and other continents.
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