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Electronic Trading

One hundred public shareholding companies
listed on ASE were moved on June 15 to
Electronic Trading System (ETS), thus
representing the last group of companies to
undergo such shift. With the decision to shift
trading of bonds and investment funds to the
ETS, ASE has thus completed the transfer of all
listed companies, bonds and investment funds
from manual to electronic trading, and
completely cancelled the Manual Trading
System. It is to be noted that ASE has started
operating through the ETS as of March 26, 2000
and has gradually moved listed companies to
the new system in successive batches.

New Listing Requirements

On 15 June 2000, ASE started implementing the
recently adopted Directives for Listing
Securities on Amman Stock Exchange /
Securities Market for the year 2000, issued by
virtue of the provisions of Article 26 (a) of the
Securities Law no. 23 of 1997. The issuance of
said Directives has ushered in new concepts in
line with international standards, by way of
market divisions and listing requirements.
Under these Directives, traded shares of public
shareholding companies on ASE shall be
divided to three markets, and this according to
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various criteria, namely; paid-in capital, market
value, per annum earned profits, distributed
profits, shareholder equity, turnover ratio and
trading days. Companies whose shares are to be
traded on the First Market are those whose
capital or market value is not less than JD2
million, whose net shareholders’ equity is not
less than its paid-in capital, which have made
net before tax profits for at least two fiscal years
out of the Ilast three years, which have
distributed profits or bonus shares at least once
over the last three years, whose turnover ratio of
shares over the last twelve months is not less
than 10%, and whose trading days of shares are
not less than 15% of overall trading days for the
same period. As for listing requirements for the
Second Market, the to-be-listed company’s net
shareholders’ equity must not be less than 50%
of its paid-in capital and one full year must have
elapsed since it was granted the right to start
business.

On the other hand, the new Directives have
introduced the concept of trading in un-listed
companies shares in an organized manner
through what is known as the “Third Market”.
This means that upon obtaining the right to start
business, a company can file an application with
ASE for trading its shares through this Market,
and it shall not be listed on ASE until it fulfills
the listing requirements on the Second Market
and submits an application for listing to ASE.
Under this new concept, trading shares on ASE
of newly established companies shall be
permissible, upon completion of the setting-up
phase and initiation of business. This would
provide a means for liquidizing the shares of
such companies, including new IT companies,
in an easy, smooth and fair-priced manner, since
prices of shares would be determined by market
supply and demand.

The new Directives also included some
provisions on companies that are currently listed
both on the Regular and the Parallel Markets at
the time of transfer to the new Markets.
Companies which are listed on ASE at the time
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of enforcement of these Directives and which
do not fulfill the listing requirements on neither
the First nor the Second Markets shall be
considered as listed on the Second Market,
provided that they adjust their conditions within
the time period prescribed by the Board of
Directors of ASE. Likewise, companies which
are listed on the Regular Market and whose
paid-in capital amounts to JD 20 million or
more shall be considered as listed on the First
Market, provided that they adjust their
conditions according to these Directives within
the time period prescribed by the Board of
Directors of ASE. Furthermore and in order to
be fair, the Directives have given ASE some
leniency in dealing with companies arising from
privatization in a way commensurate with their
performance and achievements. The Board of
Directors of ASE has been granted the power to
exempt companies arising from privatization as
well as those resulting from the conversion of
limited liability companies and limited
partnership in shares to public shareholding
companies from the concept of gradual transfer
from one Market to another, and have allowed
for their direct listing on the First or Second
Markets, since most of these companies are big
and solvent.

The new Directives have covered for the first
time matters related to the listing requirements
of bonds and investment funds, and have also
regulated listing of Jordanian securities on
foreign exchanges and foreign securities’ listing
on ASE. Additional powers have been vested in
ASE in terms of its relation with public
shareholding companies, which are now obliged
to supply ASE with the same statements and
information that they provide to Jordan
Securities Commission (JSC) on financial
statements, as well as information and
resolutions issued by the company that might
affect the prices of its securities.

As aresult of implementing these Directives, 68
companies are traded currently on the First
Market, 92 on the Second Market and 29 on the
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Third Market. The daily bulletin as well as the
rest of publications issued by ASE are also
reflected the new market division.

It is to be noted that the Directives of Manual
Trading have been repealed as of 15 June 2000.
Consequently, any off-the-trading-floor
transfers (inheritance and family transfers) shall
be done through the Securities Depository
Center (SDC) as of the same date.

ASE’s Performance

The trading value of the ASE reached JD
(34.4) million during June, which witnessed
(20) trading days.

The trading value on ASE till the end of June
reached JD (173.0) million, compared with JD
(225.7) million to the same span of 1999.
Concerning the share prices, the general price
index -weighted by market capitalization-
closed at (143.17) points at the end of June, a

decrease of (3.1%) comparing to May.

ASE's Performance Indicators
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Change

May

Trading Value (JD million) 34.4 26.3 30.8 Gles Ogalo) Jglall pa
Daily Average Value (JD m) 1.7 1.2 41.7 (Oseh) o3l Jglasdl Jass
No. of Traded Shares (m) 22.4 21.8 2.8 (O3) r-g-.ﬁ!l sas
No. of Contracts (thousand) 9.5 9.7 (2.1) (HYL) sginll sae
No. of Bonds Traded (th) 4.9 8.3 (41.0) (VL) Yglaall wlaid! sae
Value of Bonds Traded (JD th) 86.8 86.9 (0.1) (A Yylaall il Lad
Market Capitalization (JD m) 3664.6 3723.3 (1.6) (O32l) Db guall Aol
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Foreign Investment

O The value of shares purchased by Non-
Jordanians in June equaled JD (3.8) million,
(81.6%) of which were purchased by Arabs.
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O The value of shares sold by Non-Jordanians
was JD (5.3) million, (77.4%) of which
were sold by Arabs.
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O During this month, net Non-Jordanian
investments reached negatively JD (1.5)
million.
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JD (3.8) million during this year, compared
to JD (5.3) million for the same period of
last year.

By end of June, shares owned by non-
Jordanians represented (42.4%) of ASE
capitalization, (36.0%) of which owned by
Arab investors and (6.4%) by Non-Arabs.

ASE Resolutions

- The Board of Directors of ASE has decided

to change ASE trading hours as of 15 June

2000 as follows:

9:30-10:00 Pre-opening session for all
markets + Bonds + Mutual
Funds

10:00-11:30 Continuous Trading of first and

second markets

11:30-11:45 Block Trades

The Board has decided to adjust the

Regulation For The Fees And Commissions

Of The ASE, effect as of 1/1/2001 as

following:

I- Amending article  (3/b) of the
Regulation so the annual commission in
return for listing bonds issued by
Jordanian public shareholding
companies at a rate of 0.0001(one per
ten thousand) of the nominal value of
said bonds, provided that the maximum
amount collected does not exceed JD
(1000).

2- Adding new item for article (3) as
following : “ The Stock Exchange shall
collect an annual commission, in return
for listing securities which are traded
through the Third Market, at a rate of
0.0004 (four per ten thousand) of the
nominal value of said securities,
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provided that the maximum amount
collected does not exceed JD (3000)” .

- ASE has decided to list the (16.5) million
share capital increase of Jordan Islamic
Bank, which emanated from capitalization
of part of voluntary reserves and premium
issue, as of 11 June 2000.

- ASE has decided to list the (4.51) million
shares of Jordanian Duty Free Shops
Company on the second market as of 22
June 2000.

- ASE has decided to suspend Arab Press
Work Company and National House for
Press & Media which are currently traded at
the Third Market as of 25/6/2000, until
merging procedures are finished.

Lecture On Electronic Trading

Upon an invitation extended by the Financial
Professionals Association, ASE CEO, Mr.
Jalil Tarif, has given a lecture at the main
office of the Jordanian Banks Association on
the latest developments at ASE, with
electronic trading at its core. He went over the
benefits and significance of applying such a
system, particularly in the light of the
extensive IT revolution and the need to keep
pace with it in order to create a Jordanian
Exchange capable of meeting foreign and
domestic investment requirements. He also
reviewed the latest legislative amendments,
including the new Listing Directives. The
lecture was attended by H.E. Dr. Bassam Al-
Saket the Chairman of Jordan Securities
Commission, H.E. Dr. Said Nabulsi Chairman
of Financial Professionals Association, Dr.
Abdul-Rahman Toukan Chairman of the
Board of Directors of ASE, and a group of
brokers and concerned parties.
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Workshop on Dealing with the Mass
Media

Under the USAID program for Capital Market
Development in Jordan, EMIR program
arranged a workshop for capital market
institutions on how to deal with the mass
media. The Workshop focused on preparing
press data, releases and conferences,
conducting televised, audio, and written
interviews, and how to deal with and resolve
crises. Representatives from Jordan Securities
Commission (JSC), Amman Stock Exchange
(ASE), Securities Depository Center (SDC),
Jordan TV and Radio, and Privatization Unit
joined the said workshop.

Euro’s CEO Visited ASE

Mr. Jalil Tarif, the CEO of the ASE received
Mr. Jorg Franke the CEO of Eurex, and
member of the Board of the Deutche Bourse,
who was on a visit to ASE, during which
means of cooperation and coordination
between the two sides were discussed, Mr. Jorg
had a look on ASE and visited the Electronic
Trading Hall. It is worth mentioning that Eurex
is one of world’s biggest future and option
exchanges.

Amman Stock Exchange

4th

Hamzeh Complex — 4™ Floor
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