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The Amman Stock Exchange (ASE) performance during the
year 2005 was exceptional and unprecedented. Share price index
reached its all time high during the year 2005 reaching (9348)
point in 8/11/2005, and closed by the end of the year 2005 at
(8192) points with (93%) rise compared to the year 2004 closing.
This increase came as a result of the increase of all sectoral
indices. Banking index went up by (134%), Insurance index by
(98%), Services index by (78%), and Industry index by (15%).
Trading volume increased by (345%) compared to the year
2004 to reach JD (16.9) billion, the number of shares traded
also increased by (93%) compared with the year 2004, reaching
(2.6) billion shares. The number of transactions increased by
(103%) compared with the year 2004, reaching (2.4) million
transactions.

The turnover ratio for the ASE increased to (94%) compared
with (58%) for the year 2004. It is worth mentioning that all ASE
performance indicators for this year are the highest since the
Amman Financial Market was established in 1978.

The ASE market capitalization increased by JD (13.6) billion
reaching JD (26.7) billion, an increase of (105%) over the end of
2004, and representing (327%) of the GDP, which is considered
to be a high ratio on the international level, this reflects the
importance that the ASE plays in the national economy.

During 2005, the net investment of non-Jordanians showed a

positive balance of JD (413) million, compared to JD (69) million
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during 2004. As a result, non-Jordanians ownership in the ASE
market capitalization increased to (45%) compared with (41%)
at the end of 2004.

It is worth mentioning that the performance of the Jordanian
shareholding companies was outstanding in the year 2005. The
net income before tax has increased by the end of the third quarter

of 2005 by (103%) reaching JD (1.1) billion.

The Jordan Securities Commission’s Board of Commissioners

approved new instructions for issuing and registering securities,

replacing the previous instructions as of 1/12/2005. The new
instructions were issued as part of the regular review and in light
of the scientific practice that the JSC undertakes in line with the

Securities Law number (76) of the year 2002.

The new instructions include core amendments, most

important of which are:

1. Distinguishing between public issuance and public offering
of securities, whereby public issuance means that the issuing
party offers to sell new issues of securities, while public offering
means that the issuing party offers to sell securities resulting
from other than public issuance. The purpose of this distinction
is to include stocks resulting from changing the legal status of
the issuing company, as well as stocks resulting from privatizing
public sector projects and institutions within the concept of the
public offering of securities, which requires the preparation of
prospectus for stocks intended for sale.

2. Amending the right date for stock dividends to be effective at
the end of the fifteenth day from the date of the JSC’s approval
of registering the securities instead of the tenth day from that
date. This gives shareholders time to make their investment
decisions about stocks offered or stocks distributed to them
which emanated from capitalization the company’s profits and

Treserves.
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In line with the provisions of Article (12Q) of the Securities
Law number (76) of the year 2002, JSC commits companies to
complete issuance procedures at the JSC and the SDC within a
maximum period of ten working days from the date of closing
the subscription in the case of private placement for shareholders
or specific parties, and within a maximum period of twenty
working days in the case of other issuances, the JSC Board of
Commissioners decided that issuing companies must complete
procedures for subscribed shares at the SDC that will provide, as
of the beginning of January 2006, the technical and technological
capability for public shareholding companies for an immediate
authentication of subscripted shares at the SDC as they develop
through a special system for issuer. The decision also committed
the issuer to complete issuing procedures during the subscription

period whether the subscribed shares were fully covered or not.

The Securities Depository Center (SDC) developed the electronic
system that is designed for the usage of securities issuing parties
in private subscriptions. This move stems from the SDC’s policy
to develop the Jordanian Capital Market, particularly in relation
to the fast and accurate registration of securities. The move also
aims at enabling public shareholding company that offer shares
for private subscription to document these subscriptions directly at
the SDC database, which in turn speeds the process of registering
shares offered for raised capital at the SDC.

This system also aims to save time and effort for the public

shareholding company in the preparation of the subscribers record
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and avoiding mistakes during this process, in addition to having
utmost speed in the registration of the new shares at the SDC and
being informed firsthand on the progress of this subscription.
This will in turn contribute to organizing private subscriptions, as
the SDC is planning to create a record for the shareholders who
have the right to subscribe in the new shares as they stand at the
end of the fifteenth day from the date of JSC’s approval of their
registration. The system will calculate the number of shares in
which a shareholder is allowed to subscribe according to the capital
increase percentage, which will enable the company to enter the
record of shareholders and register the number of shares subscribed
to by each shareholder as it develops. The system will not accept
entering numbers of shares more than a shareholder is allowed to
subscribe in. The role of company will be limited to entering the

number of subscribed shares and the date of subscription.

H.E. Mr. Mohammad S. Al-Hourani, ASE Board Chairman,
and Mr. Jalil Tarif, ASE Chief Executive Officer represented
the ASE in the first Investment and Capital Markets Conference
that was held in Damascus/ Syria during the period 6-7
December 2005. Mr. Tarif delivered a presentation on the

latest legislation and technical developments on the Jordan

Capital Market in recent years.
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Mr. Jalil Tarif, ASE CEO, participated in the seminar that was
held in Tripoli, Libya, on the Role of Financial Markets in the
Development process. The seminar, which was organized by the
General People’ Committee (GPC) for Libyan Economy and Trade,
was attended by a number of government officials and several
people interested in this field. Mr. Tarif presented a working paper
entitled “The Role of Financial Markets in Economic Development
(Experiences & Future Perspectives)”. The seminar also addressed
several issues including the foundations for establishing a securities
market in Libya, and the role of the market in activating programs
for expanding the ownership base (privatization).

On the sidelines of the seminar, the ASE CEO and officials from
Financial Markets in Egypt and Tunis met with the Secretary
General of the GPC. During the meeting, they discussed the
possibility of providing the necessary expertise for establishing a
Securities Market in Libya and preparing the necessary legislative,
technical and training climate for that, particularly since the ASE

had contributed in establishing many Arab financial markets.

The Amman Stock Exchange (ASE), represented by H.E. Mr.
Mohammad S. Al-Horani, ASE Board Chairman, and Mr. Jalil
Tarif, ASE CEO, participated in the 9th Arab Business Community
forum that was organized by the Arab Businessmen Federation
in Qatar/Doha on December 13-14, 2005. Mr. Tarif presented
a working paper on the status of the Arab sock markets and the
challengers they face. Also he pointed out the latest developments
in securities industries especially changing the legal status of
the exchanges (Demutualization) and to be a profit making

exchanges.
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The ASE CEO decided on the following:

e List the (2,849,989) shares capital increase of Comprehensive
Land Development and Investment Company as of December
4, 2005. The company paid in capital reached (5,649,989)
shares.

List the (1,464,218) shares capital increase of United Insurance
Company as of December 8, 2005. The company paid in capital
reached (5,964,218) shares.

List the (25,092,377) shares capital increase of Union
Investment Corporation Company as of December 8, 2005.
The company paid in capital reached (49,842,377) shares.
Calculating the opening stock price of Export Finance Bank to
become JD (3.93) as of December 11, 2005.

Calculating the opening stock price of Middle East Complex
For Engendering, Electectronic and Heavy Industries Company
to become JD (3.14) as of December 11, 2005.

Calculating the opening stock price of Arab East for Real
Estate Investments Company to become JD (18.38) as
of December 11, 2005.

Calculating the opening stock price of Bindar Trading
and Investment Company to become JD (2.80) as
of December 11, 2005.

List the (8) million shares of Transport and Investment Barter
Company in the second market as of December 14, 2005.
Trading with (900,000) shares and suspending the trading of
the rest (7,1) million shares according to the Jordan Securities
Commission’s Board decision.

List the Second issue of the Agricultural Credit Corporation,
as of December 20, 2005. The maturity date is 14/8/2010, the
total number of the issue (10,000) bonds with a total value of
JD (10) million, and (7%) interest rate.

List the (3,7) million shares capital increase of Specialized

Investment Compounds Company as of December 22, 2005.

The company paid in capital reached (17,8) million shares.
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e List the (1) million shares capital increase of Bindar Trading
and Investment as of December 22, 2005. The company paid

in capital reached (2) million shares.

The value of shares purchased by Non-Jordanians in December
equaled JD (141.7) million ,(84%) of which were purchased by
Arabs.

The value of shares sold by Non-Jordanians was JD (142)
million, (69%) of which were sold by Arabs.

During this month, net Non—Jordanian investments showed a
negative balance of JD(307) Thousands.

By the end of December, shares owned by non-Jordanians
represented (45%) of ASE capitalization, (36%) of which are
owned by Arab investors and (9%) by Non-Arabs.

ASE’s Performance Indicators
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Trading Value (JD million) (33) 1528
Avg. Daily Trading Value (JD m) (23) 69.5
No. of Traded Shares (m) (1 192.2
No. of Contracts (thousand) (12) 2155
No. of Bonds Traded (th) - 0.04
Value of Bonds Traded (JD m) - 0.2
Market Capitalization (JD m) 0.64 26490.7
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* New opening price for the company’s share was calculated
taking into consideration the increase of capital through private

subscription
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