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The ASE Board of Directors decided during its session on 23"
November 2005 to adopt a new mechanism for calculating the
open prices for companies that increase their capital through
private placement. Opening price is calculated for the said
companies on ex-date day (the next working day following the
tenth day of the Jordan Securities Commission (JSC) board
acceptance of the registration of the increase and specifying the
day that shareholders have the right to take part in the company’s
private subscription). The ASE calculates a new opening price
for those companies while taking into consideration the closing
price of the company after the ten the day of the JSC approval in
addition to the capital increase, on the basis that it is equal to sum
of the company market value prior to the private subscription and
the value of the subscription proceedings divided by the company
news capital. This mechanism will replace the ASE’s current one
of not calculating a new opening price for those companies. The
decision is important to maintain the liquidity of listed securities
and will enable securities owners to deal with securities in a

speedy manner, especially in the increasing number of companies

that increase their capital thought private placement.

Monthly newsletter issued by the Amman Stock Exchange
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The ASE, represented by Mr. Jalil Tarif, the ASE Chief Executive
Officer and Mr. Nader Azar, Deputy CEO and number of ASE
employees, participated in the second Jordan Economic Forum
that was organized by Al-Iktissad Wal-Aamal Group in Amman
during the period 27-28 November 2005. e
During the Forum, Mr. Tarif presented a
working paper where he addressed the recent
legislative and technical developments in the
Jordanian capital market in terms that helped
in attracting local or foreign investments. Mr.
Tarif also indicated that the increase of indirect
investments is an evidance of trust in the Jordanian capital market
in particular and the Jordanian economy in general, and that this
increase helps in attracting direct investments and thus raising

economic growth.

The JSC board of Commissioners issued “ Directives of
Licensing and certifying financial services for the year 2005,
replacing the previous “Directives of Licensing Financial
Services Companies and Certified Financial Professionals”.
The new directives are designed to strengthen supervisory and
monitoring functions on parties under JSC’s supervision. The
instructions aim to increase the services companies’ capital and
to raise their competitive level and their ability to provide best

services for investors, as well as their ability to manage risks

related to their business management.
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Mr. Nader Azar, Deputy CEO of the ASE represented the ASE in
a workshop on exchange technologies that was held in Boston, the
United States of America during the period 20-23 November 2005.
The workshop, which was attended by representatives of (26)
stock exchanges from around the world, discussed a number of
issues related to technologies used in trading, monitoring, settling
and cleaning systems, as well as technologies used by the stock
exchanges in their operation. The workshop also discussed the
future of these systems and methods of developing them to serve
the interests of all financial markets. Additionally, the workshop
discussed the contribution of development in technology used in
trading systems in raising trading volumes, and the capacity of

these systems and their management methods.

The ASE, represented by Mr. Sami Hattab, Director of Research
and International Relations Department, and Mr. Ammar
Hamed, from the Information Technology and Communications
Department, took part in the 1st Annual Educational Seminar of
STOXX Ltd. and Dow Jones Indexes that was held in Rome, Italy
during the period 17-18 November 2005. Mr. Hattab delivered a
presentation on the latest legislative and technical developments
on the ASE, and pointed out the growth of the ASE performance
indicators in recent years. Moreover, Mr. Hattab pointed out the
advantages of investing in the ASE of non-Jordanian investors.
During the conference the participants discussed the latest
developments in financial instruments, especially the investment
instruments based on indexes such as Exchange Traded Funds

(ETF).
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Mr. Jalil Tarif the CEO of the ASE received a delegation headed
by Dr. Atef Alawneh Executive Officer of Palestinian National
Authority (PNA) and accompanied by Dr. Hasan Yassin the General
Manager of Palestine Securities Exchange. Mr. Tarif briefed the
delegation on the nature work of the ASE and the latest legislative
and technical developments on the Jordan Capital Market. The

delegation toured the ASE facilities and Investor’s Gallery.

The ASE’s CEO Mr. Jalil Tarif gave a lecture in Jordan Air Forces
in the headquarter of the Jordan Armed Forces. Mr. Tarif’s lecture
concentrated on the latest developments made on the ASE, the
latest legislative and technical developments on the ASE, the
most significant achievements made by the ASE over the last few

years and investment opportunities on the ASE.

Performance of the ASE during the eleven months of the current
year surpassed all expectations. Stock prices increased by (113%)
over the eleven months of the year 2005, and the weighted index
closing at the (9037) point for the same period.

This increase in stock prices, the market capitalization of the ASE
reached JD (29.1) billion; an increase of (123%) over the end of
2004, and representing (356.3%) of the GDP. Trading volume
reached JD (15.8) billion, and increase of (392%), compared to
JD (3.2) billion during the same period of 2004. The number of
shares traded increased by (98%) reaching (2.4) billion shares,
compared with (1.2) billion shares during the same span of 2004.

As for number of transactions; the daily average number of
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transactions reached about (9793); totaling (2.2) million during
the ten months of 2005, an increase of (108%) over the same
period of last year.

Finally, the turnover ratio for the ASE over the first ten months
increased for all sectors. The overall turnover ratio increased

(88.3%), compared with (53.1%) for the same period of year 2004.

The ASE Board Decided the Following:

e Accepting the membership of Ibda" for Financial
Investment Company and to start its operation as of
November 28, 2005.

* Accepting the membership of Experts Financial Services
Company and to start its operation as of November 28, 2005.

* Accepting the membership of Horizons Invest Company and
to start its operation as of November 30, 2005.

e Accepting the membership of Delta Financial
Investment Company and to start its operation as of

November 30, 2005.

The ASE CEO decided on the following:

e List the (1) million shares capital increase of Arab Union
International Insurance Company as of November 8,
2005. The company paid in capital reached JD (4) million
shares.

 List the (8,000) corporate bonds of Middle East Complex for
Eng., Electronics and Heavy Company, as of November 15,
2005, which issued on 21/12/2004 and due on 21/12/2009.
With a value of USD (40) million and USD (5000) per bond.
With (6%) interest rate.

e List the (1,250,000) shares capital increase of Salam
International Transport and Trading Insurance Company as
of November 21, 2005. The company paid in capital reached
JD (7) million shares.
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List the (2,696,942) shares capital increase of The Industrial

Commercial and Agriculture Company as of November 21,

2005. The company paid in capital reached JD (11,696,942)

shares.

Suspend the trading on the shares of Jordan Magnesia Company

as of November 21, 2005.

List the (15) million shares of Jordanian Real-Estate

for Development Company in the second market as of

November 23, 2005.

List the (3,392,534) shares capital increase of Middle East

Pharmaceutical and Chemical Industries and Medical

Appliance Company as of November 24, 2005. The company

paid in capital reached JD (9,869,263) shares.

List the (5,461,106) shares capital increase of Ready

Mix Concrete and Construction Supplies Company as

of November 24, 2005. The company paid in capital reached

JD (10,961,106) shares.

List the (57,285) shares capital increase of Jordan Sulpho

Chemical Company as of November 27, 2005. The company

paid in capital reached JD (2,967,610) shares.

Calculating the opening price for the following companies due

to capital increase through private subscription:

* United Arab Investors Company to become (6) JD as of
November 24, 2005.

« Amman for Development and Investment Company to
become (1.17) JD as of November 24, 2005.

« The Investors and Eastern Arab For Industrial and Real
Estate Investments Company to become (4.88) JD as of
November 27, 2005.

« Specialized Trading and Investment Company to become
(1.26) JD as of November 27, 2005.

« Jordan National Bank Company to become (5.68) JD as of
November 27,2005.

List the (6) million shares capital increase of the Real

Estate and Investment Portfolio Company as of November

27, 2005. The company paid in capital reached JD (12)

million shares.
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* List the Fifth issue of the Treasury Bonds for the year 2005, as
of November 28, 2005. The maturity date is 17/10/2010, the
total number of the issue (100,000) bonds with a total value of

JD (100) million, and (8.82%) interest rate.

The value of shares purchased by Non-Jordanians in
November equaled JD (247)million, (74%) of which were
purchased by Arabs.

The value of shares sold by Non-Jordanians was JD (287.7)
million, (84%) of which were sold by Arabs.

During this month, net Non—Jordanian investments showed a
negative balance of JD (40.7) million.

By the end of November, shares owned by non-Jordanians
represented (45.3%) of ASE capitalization, (36.4%) of which

are owned by Arab investors and (8.9%) by Non-Arabs.

ASE’s Performance Indicators
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October
Trading Value (JD million) 223 1528
Avg. Daily Trading Value (JD m) 49.3 69.5
No. of Traded Shares (m) 3.75 192.2
No. of Contracts (thousand) 5.38 215.5
No. of Bonds Traded (th) - 0
Value of Bonds Traded (JD m) - 0

Market Capitalization (JD m) 9.81 26490.7
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