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Talal Abu-Ghazaleh & Co. International

Global Company for Auditing and Accoumting e  —aale d oy b A0S,

105180742
Independent Auditors Report

To Messrs. Shareholders

Methaq Real Estate Investment Company
Public Shaseholding Company

Amman - The Hashemite Kingdom of Jordan

Report on the audit of consalidsted financial statements

Opinion

We have audited the consaldated financial statements of Methag Beal Estate Investment Com pany (Public
Sharnholding Convpany), which comprise the consolidated stasement of financial position as at December
31, 2023, and the consolidated statement of camprehensive mcome, comsoludated statement of clunﬁm in
equity and consolidated statement of cash flows for the vear then enaded. and noles o the consalidatisd
financial statements, mrludmﬂ.\ summary of sign ilbcand ACCOURLNg ‘\\hln’uﬁ

In our apinn, the sccompanying consolidated financial statements present fairly, in all material respects,
the consolidated fmancial position of the Company as at December 31, 2023, and its consolsdated financial
mr'nmunn- and its consolidated cash flows for the year then ended in accordamoe with Internationsl
Financial Reporting Standasds.

Basia for Qpinion

We conducted our audit in accordance with Intermational Standards on Auditing. Our responaibitities
under those standards are further described in the Audifors” Responsibilities for He Andit of the Fimmciaf
Stndermernits secthon of our pEport.

We are independent of the Company in accordance with the [nternational Ethics Standards Board for
Acvountants’ Code of Ethics for Professional Accountants (IESBA Code) together with the ethical
requirements that are relevant to our audit of the consolidated financial statements, and we have fullilled
our other ethical responsibilities in accordance with these requirements and the [ESBA Code.

Wi believe that the audit evidence we have obtained is suflicient and appropriate to provide a basts for ous
opinion

Ky Audit Matters

Key audit matters are those mathers thal, in cur professional pdgment, were of most significance in our
auglit of the consolidated financial statements of the current period. These matters were addrested in the

context of our awdit of the consolidated financial statements as a whole, and in forming our opinion
thereon, and wi do ot provide a separate spinion on Uwese matbers.

—
E Foruse or Fievs

TAGUCT Building 15 A8 g Pl Rl e
104 Mecea Sireet, Um.Uthaina, Amman, Jordan ‘ Co i e A3 ) e p 2210t
Tel: +962 6 5100 900 . #4780, 4. s dda
Fax: +962 6 5100 601 tagi.com FULS A W IRUNE PR T

P.0.Box: 921100 Amman 11192, Jordan tagco.amman@tagi.com S I VAT am AT Vs e
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Methag Real Estate Investment Company AT AL w»w H
Pabilz Sharsholdlng Compary Talal Abu-Ghazaleh E Co. lnternational ‘

Amman - The Hashemite Kingdom of Jordan
Independent Auditor's Report for the year ended December 31, 2023

Invest property Scope of audit

According o requi ts  of International Audit procedures that we have made among
Financial Reporting Standards, the investment other things, getting valuation from authorized
property is measured initally at cost including properties experts to help us in determining the
transactions cost. The carrying value of investment market value for these investment properties as
property in the conselidated financial statements of the date of the consolidated financial
are reviewed for impairment when events or statement.

changes in the drcumstances indicate that the

carrying value may not be recoverable.

If any such indication of impairment exists,

impairment losses are calculated in accordance

with impairment of assets palicy.

by ation
Management is responsible for the other information. The other information comprises the information
included in the report, but does not include the financial statements and our auditors” report thereon.
Cur opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.
In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit, or otherwise apy to be materially tabed. If,
based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial
Statements

Managy it B itde for the preparation and fair presentation of the corsolidated financial
statements in accordance with International Financial Reporting Standard, and for such internal control as
management determines is necessary o enable the preparation of consolidated financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the ¢ lidated financial stat 1, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unbess management either intends to liquidate the Company or to
cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for oversesing the Company’s financial reporting process.

ements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a
whale are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantes that an
audit conducted in accordance with International Standards on Awditing (ISAs) will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to infleence the economic
decisions of users taken on the basis of these consolidated financial statements,

As part of an audit in accordance with International Standard on Auditing, we exercise professional
judgment and maintain professional skepticism throughout the audit. We alsc:

+ Identify and assess the risks of material misstatement of the consolidated financial statements, whether
due to fraud or error, design and perform awdit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement ruulh.ns from mud is higher than for one resulting from error, as fraud may
imvolve collusion, forgery, i ional misrepresentations, or the override of internal control,
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Public Shareholding Company " § ' f
Amman - The Hashemite Kingdom of Jordan Talal Abu-Ghazaleh 6 Co. International

Independent Auditor's Bepost for the year ended Drecember 31, 2023

* Obtain an understanding of internal contrel relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s infernal control,

* Ewvaluate the appropristencss of accounting policies uwsed and the reasonablencss of accounting
estimates and related discl made by management.

* Conclude on the appropristeness of management's use of the going concern basis of accounting and,
based on the audit cvidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. [
we conclude that a material uncertainty exists, we are required to draw attention in our auditors” report
1o the related disclosures in the ¢ lidated financial statements or, if such disclosures are inadequate,
to madify our epinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditors” report. However, future events or conditions may cause the Company to cease 1o continee as
a going concern.

* Evaluste the overall presentation, structure and content of the consclidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

* Obtain sufficient appropriate audit evidence regarding the financial information of the entities ar
business activities within the group to cxpress an opénion on the group financial statement. we are
responsible for the direction, supervision and performance of the group audil we remain solely
respansible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with thase charged with gevernance, we determine those matters that
were of mest significance in the audit of the consclidated financial statements of the current period and are
therefore the key audit matters. We deseribe these matters in our auditors’ report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine that
a matter should not be communicated in our repart because the adverse consequences of deing so would
reasonably be expected to outweigh the public inberest benefits of such communication.

her Legal and Regu irement:

The Company has proper accounting records which are, in all material respocts, consistent with the
accompanying consolidated financial statements, accordingly, we recommend to approve these financial
statements by the general assembly.

Talal Abu-Chazaleh & Co. International
L]

Mohammad Al-Azrag

[License & 1000)

Amman March 10, 2024
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Methaq Real Estate Investment Company
Fublic Sharcholding Company
Amman - The Hashemite Kingdom of Jordan

Consolidated siatement of financial position as st December 31, 2023

Nodes 20E3 foe]
ASSETS o o
Current Assets
Cuarrenl sccounts at banks 337a3 14085
Aconunts recenvable i 5907 49505
Oitheer debin balances 1 T8 55
Dreferred tax assels 101822 JLELR. =+
Ohfices beld for sale 5 - 216238
Lands held for sale & L0153, 169 3EA5.59
Total curment Assels 4.390,979 4,223,731
Nom-tureent Assets
Inwestment Lands 7 2IMTIS 158112
Project usder ¢onstruction i AT, 00
Invesiment property 9 1151006 165,679
Propesty and equipment 10 186544 533453
Tatal non-cument Assels 5,959,765 5800, 235
TOTAL ASSETS 10,390,744 10,023 517
LIABILITIES AND EQUITY
Liabilities
Current liabilities
Other credit balances 11 519,959 268X
Obligation against nance bkease 12 L0745 L0033
Tatal current Liabilities 1537007 1,529,146
Nan-current Liabilities
Deferred checks - lesyg term portion . 1.533
Obligation agairst finance lesse - long term portion [ F 75,271 -
Totsl asn-<wment Liabilities TRIT1 1,513
Total Liabilities LA1IITE 1LEHLETS
Equity
Anthorized and paid capital 9,500,000 9,500,000
Saalabory reserve 13 178,093 17750
Accumulated losses (E¥5.627) (1184, 535)
Met Equity B.TTRANS 5492838
TOTAL LIABILITIES AND EQUITY 10,740,744 10,023,517

The attached notes form part of these consolidated financial statements
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Methag Real Estate Investment Company
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Consolidated statement of comprehensive income for the year ended December 31, 2023

Nodes p. k) 2
o o

Offices sales 9067 LA20600
Offices cost of sale [216.234) (1013377
Sales gross prafit 62E1 b7
O¥fice rental revenue RiLT 170,544
[ewestment property expenses " (1E116) {B.790)
Gross peofid ok ] gk
Recovery of impairment in the valee of Linds held for sale [ 357640 557,153
Other revenues 15 s 4m
Administrative expenses 16 M) (258,525)
Finanoe oost [¥7.715) (138.411)
Frofit befare tax and national contribution 131,302 952,185
Income bax n . (29,500)
National contribution 1 . (.45
Income tax paid on pricr years (H.257)

National contribution paid e prior years 357

Frofit 285,628 §20, 895
Weighted average mamber of shares dusing the year 5,500,000 3,500,000
Bask profit per share 7 D0 0 - 007

The attached notes form part of these consolidated financial statements
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Methag Real Estate Investment Company
Public Shareholding Company
Amman - The Hazhemite Kingdnm of Jerdan

___ Consolidated statement of cash flow for the year ended December 31, 2023

2023 2022

CASH FLOWS FROM OPERATING ACTIVITIES o Jix
Prolia before tax and national contribution 331,302 952,186
Adjustments for :
Expected credit losses . -0
Hecovery of impairment in the value of linds held for sale {357, 6400 (557,25
Deprecistion 70 17835
Finance cost 7.9 138411
Cairet from =abe of property and equipsnent (LRI E
Chasge in apersting assets and liabilities
Adcounts receivable 5.334) {13,140
DOither debit balances {1.354) 7432
Offices beld lor sale 216,238 103,377
Diber credit balances [89.742) {363.432)
Dreferred checks {1533} {19.271)

156,591 976,858
Incoase tax pasd (57.557) -
Naticnal contribution pasd (2882} -
Net cash from operating activities 96,072 976,858
CASH FLOWS FROM INVESTING ACTIVITIES
Project under coeslruction #1227y (30,995)
Purchase of property and squipment (250,972) [43.867)
Procesds from sale of property and equipment 145 851 .
Met cash from investing activities (166, 304) ([74.862)
CASH FLOWS FROM FINANCING ACTIVITIES
Fipance cost paid . 390,347
Obligation agairst finance loase W00 (497 6E1)
Net cash from financiag activities 0,000 (838,023)
Net change im cash and cash aquivalents 19678 13,938
Cash and cash squivalents - beginning of year 14,085 nz
Cash and cash equivalents - end of year 33,763 14,085
INFORMATION ABOUT NON-CASH TRANSACTION
Trarsiereed from isvestment lands to projects under construction B8, 387 -
Transferred from project under constrection to offices held for sale . 1,229,615
Teansforeed from project under constnection bo investment property - 173,046

The attached notes form part of these consolidated financial statements
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Methaqg Real Estate Investment Company
Public Shareholding Company
Amman = The Hashemite Kingdom of Jordan

Mobes to the consolidated fir ial st
1. [.csa[ﬂahl: and activities
~ Legal status and activity for parent company and subsidiaries as follows:

Faeent con

H " a
A Legal Registration date af the .
ownerp s Blisitry of Indwitry and Trade l“'“m Mok aletion f the

Company rame prTeniige company
Wletha Rl Fstate . Owenlands and propesty ib
Ivvestmers Cozspary ' e Febraacy 15,206 B implement the g of the

wompany

Prarchase of lands and
staj Real Estae cordtrection of ridential
lrvestment Company o LLE ¥ 200 i apartments ind sell them

withost any inberest

O Ladi and property i
Fosth Methaq for Prvperty 1% LLC Nangrast 26, 2009 19520 iraplement the goals of the
Development Compary

{Cwem lands and property I
Thind blichaq Real Esiate 100% LLC February &, 2010 WS imphement the goals of the
' ’ company

. v lareds and propely e

Aicyuachoh ke Enperty W5 LLC Nowemberla 0 10 implement he goals of the
Development Company oy

= The consolidabed financial statement have been approved by the board of directors in his session
no, (2, 2024) dated on March 7, 2024 and it requires the approval of the General Assembly,

1 Basis for preparation of consolidated financial statements and significant accountant policies
2.1 Basis for consolidated financial statement preparation
= =8 Sﬂ[‘ ALl |.'|.ﬂ. Ea LA ILLL U LA T -'JI- Lihadt,
The consclidated financial statements have been prepared in accordance with International
Financial Reporting Standards issued by International Accounting Standard Board.

s paed in preparing the consolidated financial statemen

The consolidated financial statements have been prepared on the historical cost basis except for
measurement of certain ibems at bases other than historical cost.

- Functional and presentation currency
The consolidated financial staterents have been presented in Jordanian Dinar (JI¥), which is the
functional currency of the entity.

= When preparing of consolidated financial statements, management uses judgmenls, assessments
and assumptions that affect applying the accounting policies and currying amounts of assets,
liakilities, revenue and expenses. Actual result may differ from these estimates.

= Change i estimates are reviewed on a constant basis and shall be recognized in the period of the
chamge, and futune perbods if the change affects them,

- For example, estimates may be required for expected credit losses, useful lives of depreciable
assets, provisions, and any legal cases against the entity.
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Methag
PMublic Sharehalding Ca

Real Estate Investment Company
ny

Amman - The Hashemite Kingdom of Josdan
Mates bo the consolidated financial statement for the year ended December 31, 2023

2.3 Standards and Interpretations issued that became cifective

cach reporting period. Contracts are measured using the

building blocks of:

* discounted probability-weighted cash flows

* an explicit risk adjustment, and

* A contractual service margin (CSM) representing the
unearmed profit of the contract which is recognised as
revenue over the coverage period.

Standard number or Description Effective date

interpretation

IFRS(17) [FRS (17) was ssued in May 2007 as replacement for IFRS | [anuary 1,2023

Insurance Contracts {4) Insurance Contracts. It requires a current (deferred from
measuremaent model where estimates are remeasured in Jarsary 1,2021)

Amendments bo TAS
(1) and IFRS Practice
Statement 2

The amendments to LAS (1) require entities to disclose
their material rather than their significant accounting

policies.

January 1, 2023

Amendments to
IAS (8)

The amendment to LAS (8) Accounting Policies, Changes
in Accounting Estimates and Errors

The distinction between accounting policies and changes
in accounting estimates is important, because changes in
accounting estimates are applied prospectively to future
transactions and other fubure events, bat changes in
accounting policies are generally applied retrospectively
to past transactions and other past events as well as the
current period.

Janaary 1, 2023,

Amendments to [AS
(12

The amendments introduce an exception to the
roquirements in the standard that an entity does not
recognize and does not disclose information about
defersed tax assets and liabilities, an entity applics the
exception and the requirement te disclose that it has
applied the exception immediately upon issuance of the
amendments

January 1,2023
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Muthag Real Estate Investment Comparny
Public Sharchalding Compary
Amman - The Hashemite Kingdom of Jordan

Notes bo the conselidated financlal statensent for the year ended December 31, 2023

In tatio effectiv
Standard number or Deseription Effiective date
interpretation
TFRS (16) The amendment clarifies how a seller - lessoe January 1,204
Leases subsequently measures sabe and lease back transaction.
Amendments ko The amendmaenlts Lo Presentation of Financial Stalements January 1, 2024
Ia5 (1) clarify that liabilities are classified as cither current ar (Deferred from

non-current, depending on the rights that exist at the end | January 1, 2022)
of the reparting period.

Classification is unaffocted by the expectations of the
entity or events after the reporting date.

Amendments o A5 | Amendments requine entities to provide qualitative and Jamuary 1,2024
andd IFRST regarding quantitabive information about supplier finance

supplier finance ATTANZeMenLS,

arrangements

24 Summary of significant accounting policies
= Basis of consolidation

=The consolidated financial statements comprise the financial statements of the parent (Methaq Real
Estate Investment Companyjand the following subsidiaries which are controlled by the parent :

MName of company Ownership percentage
%
Isiaj Real Estate Investment Co, 100
Farth Methaq for Froperty Development Co. 100
Third Methaq Feal Estate Investment Co, 100
Al-Quonitrah for Property Development Co. 100

~Control is presumed to exist when the parent is exposed, or has rights, to variable rebumns from its
involvement through its power over the invester, in exceptional circumstances, it can be dearly
demonstrated that such ownership does not constitute contral.

~Intergroup balances, transactions, income and expenses shall be eliminatid in full

-Mon-controlling interests represent the equity in a subsidiary nct atiributable, directly or
indlirectly, to the parent.

=If a parent loses a control of a subsidiary, the parent derscognize the assets and labilities of the
subsidiary and non-controlling interests and other equities, recognize any profit or leds resulted
from boss of control in the statement of comprehensive income, and recognize any investment
retained after loss of control at its fair value.

= Financial instruments

Financial instrument is any contract that gives rise 1o a financial asset of one entity and financial
liakdlity or equity instrument of another entity.
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Methag Real Estate Investovent Company
Public Sharchalding Company
Amman - The Hashemite Kingdom of Jordan

Nates to the consolidated financial statement for the year ended Dcomber 31, 2023

- Financial asscts
- A financial asset is any asset that is:

{a) Cash;

() An equity instrument of anather entity;

(€] A contractual right to receive cash or another financial asset from another entity, or to
exchange financial assets or financial liabilities with another entity under conditions that are
potentially favorable to the entity.

(d) A contract that will or may be settled in the entity’s own equity instruments.

~ Financial assets are initially measured at fair value plus, in the case of a financial asset not at fair
value through profit or loss, transaction costs that are directly attributable to the acquisition of
the financial asset, but for financial assets at fair value through profit or loss, lransaction costs are
recognized in profit or loss,
= Financial assets are classified to three categories as follows:
- Amortized cost
= Fair value through ather comprebensive income,
= Fair value through profit or loss.
- A financial asset is measured at amortized cost if both of the following conditions are met:
= The asset is held within a business model whose abjective is to hold assets in order to collect
contractual cash flows,
= The contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding
Financial assets are measured at fair value through other comprehensive iscome if both of the
following conditions are met:
= The financial assets is held within a business model whose objective is to hold financial assets
in order to collect contractual cash flows,
- The contractual terms of the financial assets give rise on specified dates to cash flows that are
solely payments of principal and interests on that principal amount outstanding.
= All other financial assets (excluding financial assets at amortized cost or at fair value thaugh
other comprehensive income) are subsequently measured at Fair value in profit or losses,
= On initial recognition of an equity investment that i not held for trading. the entity may
irrevocably elect to present subsequent changes in the investments fair value in other
comprehensive income,

Depecognition of financial assets

Derecognition of financial assets {or a part of a group of similar financial assets) when:
= The contractual rights to the cash flow from the financial assets expire, or
= It transfers the contractual rights to receive the cash flows of the financial assels or assume a
contraciual obligation to pay the cash flows entirely bo a third party.

~ Financial liabilities

= A financial Lability is any liability that is:

(a) A contractual obligation to deliver cash or another financial asset to another entity, or to
exchange financial assets or financial liabilities with another entity under conditions that are
potentizlly unfavorable to the entity; or

(b) A contract that will er may be settled in the entity’s own equity instruments.,

- Financial liabilities are initially recognized at fair value less transacton costs, directly attributable
te the acquisition or ssue of those liabilities, except for the financial liabilities classified as at fair
value through profit or boss, which are initially messured at fair valie.

~ After initial recognition, the entity measures all financial Habilities at amortized cost using the
effective interest method, except for financial liabilities at fair value through profit or loss which
are measured at fair value and other determined financial liabilities which are not measured
undder amortized cost method.

- Financial liabilibes at fair value through profit or loss are stated at fair value, with any resulting
gain or loss from change in fair value i recognized through profit or loss,
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Netes to the consolidated financial statensent for the year ended Decemiber 31, 2023

Trade payables and accruals
Trade payables and accruals are Babilities to pay for poods or services that have been received ar
supplied and have been gither invoiced or formally agreed with the suppliers or not

= CHfsetting financial instruments
A financial asset and a financial liability are offset and the not amount p bed in the st it af
financial position when, and only when, an entity currently has a legally enforceable right to set off
amounts and intends either to settle in a net basis, or through realize the asset and settle the liability
simultaneously.

= Cashand cash equivalents
Cash comprises cash on hansd, current accounts and short term deposits at banks with a maturity
date of three months or less, which are subject to an insignificant risk of changes in value.

~ Trade v

= Trade receivables are non-derivative financial assets with fixed or determinalde payments that
are nod quaobed in an active market

-~ Trade receivables are stated at involces {claims) amount net of allowance for doubtiul receivables
which represents the collective impairment of receivables.

= Imy I assets

- Ateach reparting date, the Company assesses whether financial assets carried at amortized cost
and debt securities at FVTOCT are credit - impaired. A financial asset s “credit impaired” when
one or mone events that have a detrimental impact on the estimated futare cash flows of the
linancial assets have oocurred.

= The entity recognizers loss allowance for expected credit loss (ECL) on:

—Financial assets measured at amortized cost
=Debt investments measured at FVOCT
=Contract assets.

= The entity measures loss allowances at an amount equal to lifetime ECLs.

- Loas allowances for trade receivables and contract assets are always measured at an amount
equal to lifetime ECLs,

= When determining whether the credit risk of a financial asset has increased significantly since
initial recognition and when estimating ECLs, the Entity considers reasonable and supportable
information that is relevant and available without undue cost or effort based in the entity’s
historical experience and forward looking information.

= The entity considers a financial asset to be in default when:
=The client is unlikely to pay its credit obligations to the entity in full, without recourse by the

entity to actions such as realizing security (if any); or
=The financial asset is more than 360 days past due.

- Loss allowances for financial assels measured at amortized cost are deducted from the gross
carrying amount of the assets,

- A financial asset is written of when there i no reasonable expectation of recovering the
contractual cash flows, The entity writes of the gross carrying amount of the financial asset is in
case of, liquidation, bankruptcy or issuance of a court ruling to reject the claim for financial asset,

- Offices held for sale

= Offices held for sale are measured at the lower of cost and net realizable value.

- Offices held for sale costs eomprise all costs of conversion and other costs incurred to acquire the
lands by the company.

= Met realizable value i the estimated selling price in the ordinary course of business less the
estimated costs of completion and the estimated costs necessary to make the sale,
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Motes to the consolidated financial statement for the year ended December 31, 2023

~ Lands held f 1

= Lands held for sale are measured at the lower of cost and net realizable value.

- Lands held for sale costs comprise all costs of conversion and other costs incurred to acquire the
lands by the company.

= Net realizable value i the estimated selling price in the ordinary course of business less the
estimated costs of completion and the estimated costs necessary bo make the sale.

= lavestment property

= Investment property is property (land or building- or part of a building- or both):
= Held by the entity to earn rentals,

- For capital appreciation, or both, rather than for use in production or supply of goods or
services or for administrative purposes, or for sale in the ordinary course of business,

- Investment property is measured initially at its cost, including transaction costs.

= After initial recognition, investment property is carrded, in the statement of financial position, at
its cost less any accumulated depreciation and any accumulated impairment, Land is not
depreciated.

- Buildings depreciation charge for each period is recognized in the statement of comprehensive
incame, Depreciation is calculated on a straight line basis, which reflects the pattern in which the
buildings future cconomic benefits are expected to be comsumed by the entity over their
estimated useful life of 50 years.

= The estimated useful lives are reviewed at each year-end, with the effect of any changes in
estimate accounted for on a prospective basis,

= The carrying values of investments property are reviewed for impairment when events or
changes in the circumstances indicate the carrying value may not be recoverable. If any such
indication of impairment exists, impairments losses are caleulated in accordance with
impairment of assets policy.

= On the subsequent derecognition (sabe or retirement) of the investment property, the resulting
gain ar loss, being the difference between the net disposal proceed, if any, and the earrying
amaunt, i included in profit or koss.

= Property and equipment

- Froperty and equipment are initially recognized at their cost being their purchase price plus any
ather costs directly attributable to bringing the assets to the lcation and condition necessary for
them to be capable of operating in the manner intended by management.

- After initial recognition, the property and equipment are carried, in the statement of financial
position, at their cost less any accumulated depreciation and any accumulated impairment. Land
15 not depreciated.

- The depreciation charge for each period is recognized as experse. Depreciation is caloulated on a
straight line basis, which reflects the pattern in which the asset's future economic benefits are
expected to be consumed over the estimated useful life of the assets using the following rates:

Depreciation

Category rate
%
Oifice 4
Decoration 15
Furniture 10
Computers and software 5
Office and electrical equipments 10-15
Transpart means 15

Models 20
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Notes to ihe consolidated financial for the year ended December 31, 2023

— The estimated useful lives are reviewed at cach year-end, with the effect of any changes in estimate
accounted for on a prospective basis,

- The carrying values of property and equipment are reviewed for impairment when events or
changes in the circumstances indicate the carrying value may not be recoverable. If any such
indication of impairment exists, impairments losses are caloulated in accordance with impairment of
assets policy.

= On the subsequent derecognition (sale or retirement) of the property and equipment, the resulting
gain or loss, being the difference between the net disposal proceed, if any, and the carrying amount,
& included in profit or loss.

—Amount paid to build up property and cquipment are iitially carried to projects under
construction account. When the project becomes ready for use, it will be transferred to property and
equipment caption

= Impairment of non-financial assets

At each statement of financial pesition date, management reviews the carrying amounts of its non-
financial assets (property and equipment and investment property) to determine whether there is
any indication that those assets have been impaired

= If any such indication exists, the recoverable amount of the asset is estimated in order to determine
the extent of the impairment loss, if any, being the amount by which the earrying amount of the
asset exceeds its recoverable amount The recoveralde amount is the higher of asset's fair value less
costs 1o sell and the value in use. The asset's fair value is the amount for which that assct could be
exchanged between knowledgeable, willing partics in arm's length transaction. The value in use is
the present value of the future cash flows expected to be derived from the asset

= For the purpose of impairment valuation, assets are grouped at the lower level that have cash flow
independently (cash generating wnit), previous impairment for non-financial assets {excluding
goodwill) is reviewed for the possibility of reversal at the date of the financial statements.

- An impairment boss is recognized immediately as loss.

= Where an impai loss subsequently reverses, the carrying amount of the asset is increased to
the revised estimate of its recoverable amount, but the increased carrying amount due to reversal
should not be more than what the depreciated historical cost would have been if the impairment
lad et been recognized in prior years. A reversal of an impairment loss is recognized immediately
&5 Income.

~ Provisi

= Provisions are present obligations (legal or constructive) resulted from past events, the settbement of
the cbligations is probable and the amount of those obligations can be estimated reliably, The
amount recognized as a provision i the best estimate of the expenditure required o sette the
present obligation at the statement of financial position date.

- Provisions reviewed and adjusted at each statement of financial position date. If outflows, to settle
the pravisions, are no longer probable, reverse of the provision is recorded as income.

- If the entity expected to be reimbursed for a part or full provision, the reimbursement shall be
recognized within assets, when it is virtually certain and its value can be measured reliably.

- In the statement of comprehensive income, te expense relating o a provision may be presonted net
of the amount recognized for reimbursement.

= Where the effect of the time value of money is material, provisions are discounted by using a
currently pre-tax discount rate that reflect the risks specific to the liability, when using discount any
increase in provision is recegnized as a financial cost over time.

= Revenue recognition
= The entity recognize revenue from sale of good and rendering of service when control is transferred
to the customer.
= Revenues are recognized based on consideration specified in contract with customer that expected
to be received excluding amounts collected on behalf of third partics.
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MNotes to the consalidated financial st far the year ended December 31, 2023

Lands and propertics sale

Revenue is recognized form land and properties sale when sign the contract of sale and the land or
property shall not be surrendered to the competent authorities unless the full collection of the land or
property has been completed,

Dividend and interest revenue

Dividend revenue from investments is recognized when the shareholder's right to receive payment is
established.

© Lease contracts

Assets held under finance leases are initially recognized as assets and liabilities of the entity at the
lower of the fair value of the assets and the present value of the minimum lease payments
discounted at the entity's incremental rate. Any initial direct costs of the lessee are added 1o the
amount recognized as an assot. The corresponding liability to the lessor is included in the entity’s
staternent of financial position as a finance lease obligation. Lease payments are apportioned
between finance charges and reduction of the lease abligation so as to produce a constant rate of
interest on the remaining balance of the liability. Lease finance charges are recognized as EXPETSES.
Assets held under finance leases are depreciated over their expected useful lives on the same basis as
owned assets or, where shorter, the term of the relevant lease. Initial direct costs incurred in
connection with beasing activities by the entity are added to the amount of recognized assets,

The entity is a lessor

Lease agreements are classified as finance leases when the terms of the contract transfer all the risks
and rewards of ownership to the lessee. Other types of lease agreements are classified as operating
keases. Classification of leases i made at the inception of the lease contract.

Lease income from operating lease is recognized in income on a straight-line basis over the term of the
relevant lease. Initial direct costs incurred by the entity in negotiating and arranging an operating
lease are added to the carrying value of the leased asset and recognized as an expense over the lease
term on the same basis as the lease income. Assots leased under operating leases are depreciated
based on the same depreciation policy adopted by the entity for similar assets.

- Bomowing costs
- Borrowing costs are interest and other costs that an entily incurs in connection with the borrowing
of funds.
- Barrowing costs are expensed in the period in which they are incurred

= Income tax

= Income tax is caleulated in accordance with Jordanian laws and regulations.

- Some temporary differences arise when expense or income is included in accounting profit in one
period while is included in taxable profit in a different period, therefore, deferred tax liability
{asset] is recognized, which is, expected to be settled (recoversd) in future financial periods as a
result of the differences between the value of assets or liabilities in the statement of Financial
position on which basis the tax is calculated.

- Basic earni

Basic earnings per share is calculated by dividing profit or loss, attributable to ordinary sharehalders,
by the weighted average number of ordinary shares outstanding during the year.

- Contingent liabilities
= Contingent liabilities are possible obligations depending on whether some uncertain future events
oocur, or they are present obligations but payments are not probable or the amounts cannat be
measured reliably
= Contingent liabilities are not recognized in the financial statements.
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Naotes ko the consolidated financial for the year ended D ber 31, 2023
1. Trade receivables o

023 20x2

1t 1]
Checks under callection 36813 MNATE
Trade receivables 15124 18,125
Total 54,937 45,603

4. Other debit balances
i o]
o o
Moles eeceivalble 18487 123487
Less Allowance for expocted oredit losses of
notes receivable [123.486) ({125,485)
Motes receivable, net 1 1
Prepaid expenses 3001 2577
Prepaid to income and sale tax depastment 1576 LETE
Other receivables met (%) 1,500 590
Refundable deposits B30 ]
Tatal ol 13 5,94
("} Other receivables, net item consist of the following:

w3 0

n 111
Others 1,500 1,360
Less: Allowance for expectied credit kesses (*/*) (77
Met 1,500 5%

(*/*) Movement on Allowance for expected credit losses of ether receivables during the year was as the

fellowing:

Balanae - begieming of year
Prowided during the year

Clesing the receivable in the allowance
Balanie - end of year

fiua]

08

o

o




Methag Real Estate Investment Company
Public Shaseholding Company
Amman - The Hashemite Kingdom of Jordan

Notes to the consolidated financial statement for the year ended December 31, 2023

5

6,

7.

Offices held for sale
23 piered
o Jo
Balance - beginning of year 21638 -
Trarsferred from project under constraction - 129515
Offices sold during the year {216,238) (1013377
Balance - end of year - 216,238
Lands held for sale
2023 072
o o
Balance - beginning of year 3E5549 3.278.2%
Recovery of impairment in the vabue of lands held for sale 357,640 557,253
Balance - end of year 4,193,189 383549

("} In the year 2020, an impairment in the value of land amounting to 931,057 Jordanian Dinars was
recorded, A amount of 357,640 Jordanian Dinars was recovered during the year 2023 (amount of
557,253 Jordanian Dinars recovered in the year 2022). The remaining amount of impairment is 16,164

Jordanian Dinars, as of December 31, 2023,

(**) The average market value for the lands held for sale as per the property experts’ valuers dated on
January 18 & 21, 2024 was [ 5,568, 404 with an increase of |D 1,375,215,

Investment lands

223 2022

o o
Balance - beginning of year sELn isan
Trarsferred to project under corstruction (556,387)
Balance - end of year 2,724,735 3158112

The average market value for investment lands as per the property experts’ valuers dated on January

21, 22 and 23, 2024 was [ 3,137,247 with an increase of [[} 412512

Project under construction

= Project under construction movement during the year are as of the following:

2023 20z

18] o
Balince - beginning of year - 337 66
Trarsfer from investment property ibem 856,387 -
Additions during the year BL273 30,5995
Lesa: Tranafor to investment property fem - (L173046)
Less Tranafer to offices held for sale itenm - {1.2175,615)

Balance = end of year A37 660
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Notes to the consolidated financial statement for the year ended December 51, 2023

% Investmaent property

Land ) Cilfices Total

m fii] o I
Cost
Balance : begnang o yeer L4338 THLE TG
Bslince- end of year 143,340 TH LTI
Anqunililed depreciition
[Balisce - begianing of yeur 737 kA
Unpriciation s W
Falance - ead of pear . i e
Mt 145350 TULE 1151008

A
Coml
Balance - biginning of pear L8 THEE 1171045
Balasce - endof pear 1408, 50 THE L7305
Atruraulited drpreciation
[epeisticn . 136 767
Falance - tod of year : 70 76
et L4335 mm LS

(") The above mentioned land represents the share of Istaj Real Estate Investments Company within
Methaq towers project and for the part that has been created for leasing purposes. the land was
purchased under a finance lease contract from the Specialized Leasing Company, which was owned
by Methaq Real Estate Investment Company and registered under the name of the Specialized
Leasing Company to ensure oldaining the necessary fund to implement an [staj Real Estate
Investments company project.
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Maotes to the consolidated finandial statement for the year ended December 31, 2023

11. Other credit balances

po1ec] a2

o o
Accrued interests and not paid 166,938 3,219
Skarcholders deposits 124986 13864
Received in advance from clients BS 389 85056
Coniractor payable TLE1E n&n
Others 4L165 41975
Depasits bar complex services 15088 13444
Accraed expenses 9373 2962
Fevenue received in advance 28 19,268
Digferred chicks 214 14,045
Income tax provision [*] . 13335
Employess payable - 10845
Social secarily deposits - 1526
Mational contribution deposits . 149
Incomne and sales tax drpcui:s - 1315
Total 519550 5827

(") Movement on income tax provision during the year ane as the following;

pouri) . mm
o m

Balance - begirming of year 13355

Provided during the year from prior years 4,82

Provided during the year . 13,355

Faid during the year (37637) .

Balance - end of year - 13,355

{*/*} Income tax that appear in the comprehensive income statement represent the following:

03 Hx

o o
Dieferrod tax assets = 16445
Accrued income kax bor year profit - 13355
Total . 2401




Methag Real Estale Investment Company
Public Shareholding Company
Amman - The Hashemite Kingdom af Jordan

Notes to the consolidated financlal ststement for the year ended Decesber 31, 2023

{**/*) The movement for deferred tax assets during the year was as following

22 M

& e
Balarce - bepinning of year 101,333 118368
Dhsposaks - {16.446)
Balance = end of year W 812 10,822

(***/*) Tax status for subsidiaries have not been settbed with the Tax Department, their tax detail
were as follows:

Company Name Years that tax status have not seitled
ataj Real Estate lovestmert Company X
Al-Quonitreh for Property Develepment Co M and W22
Foeth Methag for Property Development Co 15 and A2
Third Methaq Real Estate [nvestment Co. 4T 2015 M, aad WX

Based on management and tax consuliant npininn there is o need bo creale prov isions, and
the deferred tax assets will be deducted from the uh'pnrtmml in suhwqufnl VEALS i the
company achieves pmhl.1. et that all tax returng were submitied to the dep.lrlmrm within
the legal period and up to date.

(**) The movement for national contribution provision during the year are as following;

023 2022
) o
Balsnce - beginming of year 1A% =
Provided during the year on prior years 1552
Provided during the year N 1.4%0
Faid during the year [2BE2)
Ealance - end of year . 1,450
1L Obligation against finance lease
= <
Compar Yo Coplasce ey Pt payoest it Lt st e Casmd Koot Ted Tad
P P F 4 B E ]
The Specaiond Lisang Corpam il ] L] Ll : Ll (1]
Ethad by ooty Lan il g3 I ) A5 B

Tt LT 50 LELRE LS
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Netes to the consolidated financial statement for the yeas ended December 31, 2023

13. Statutory reserve

Parent company (public sharcholding company)

= Statutory reserve is allocated according to the Jordanian Companies Law by deducting 10% of
the annual net profit until the reserve equals one quarter of the Company’s subscribed capital.
However, the Company may, with the approval of the General Assembly, continuee bo deduct
thiz annual ratio until this reserve equals the subscribed capital of the Company in full. Such
reserve is not available for dividends distribution.
For the general assembly after exhausting other reserves o decide in an extraordinary meeting to
quench its losses from the sccumulated amounts in slatuary reserve, and 1o rebaild it in
accordance with the provisions of the law,

- Smtutory reserve is allocated according to the Jordanian Companies Law by deducting 10% of
the annual net profit untl the reserve equals one quarter of the Company’s subscribed capital
Such reserve is not available for dividends distribution,

~ For the general assembly after exhausting other reservies to decide in an extraordinary mesting to
quench its losses from the accumulated amounts in statuary reserve, and to rebuild it in
accordance with the provisions of the law

14, Investment properly expenses

0 piired

o [
Depreciation of inwestment property 14653 7367
Complex services expense 3463 147
Tatal 15,116 B7%0

15, Other revenues

four] 0n

o o
Gair on sale of property and equipment &5 .
Land rent revenus 985 21,982
(ithers 10250 510

Total 34,251 n4m
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MNates o the consolidated financial statement for the year ended December 31, 2023

16, Administrative expenses

1023 022
o o

Salaries, wages and related benefits 165350 167,235
CGaovernment fees and lioenses 32,935 4,006
Social security contribution 13,888 22676
Professional fees 13,025 14,900
Depreciation 13,27 10468
Subscriptions 10,650 11,650
Vehicles T7H L
Fincs 4753 1355
Health insurance inm 2710
Banking 2005 m
Water, electricity and fuel 1505 1,012
Communication 132% L3%
Miscellancous 1316 L2458
Donations 1,000

Meetings 515 300
Servioes 230 -
Haspitality 666 731
Stationery and printing 306 419
Cleaning 362 164
Maintinance L] 1143
Marketing 300 15948
Tramsportation nz 193
Advertisement am 730
Insusance 46

Rents . L300
Expecied credit losses . FEi

Tatal 286249 256,525
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MNates to the consolidated financial statemaent for the year ended December 31, 2023

17, Basic prodit per share

123 . 1]

D [
Profit of the year 285,628 20,895
Weighted average number of shares 9,500,000 9,500,000
Basic profit per share 1D 030 o -foe7

18, Legal cases

19,

According to the lawyer letter, there are legal cases raised by the company against others as at the
balance sheet date amounting to JD 160,112 and those legal cases are still pending with the
competent courts,

Risk management
a) Capital risk
Regularly, the capital structure is reviewed and the cost of capital and the risks associated with

capital are considered, In addition, capital is managed properly to ensure continuing as a going
concern while maximizing the return through the optimization of the debt and equity balance.

b} Currency risk
~ Currency risk i the risk that the fair value or future cash Nows of a financial instrument will
fluctuate because of changes in foreign exchange rates.
— The risk arises on certain transactions denominated in foreign currencies, which imposes sort
of risk due to Muctuations in exchange rates during the year
- Certain procedures to manage the exchange rate risk exposure are maintainesd.

€} Interest rate risk

= Interest rate risk is the risk that the fair value or fuhure cash flows of a financial instrument
will fluctuate because of changes in market interest rates,

= The risk arises on exposure bo a fluctuation in market interest rates resulting from borrowings
and depositing in banks

- The risk s managed by maintaining an appropriate mix between fixed and floating imterest
rates balances during the financial year

— The entity is not exposed to interest risk.

d) Other price risk:

= Other price risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market prices (other than those arising from interest rate risk
or currency risk), whether those changes are caused by factors specific to the individual
financial instrument or its ssuer, or factors affecting all similar financial instruments traded in
the market.

= The risk arises from investing in equity investments.

= The entity is not exposed to other price risks,
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_}S?Iu lol_hr consolidated financial statemsent foe the year ended December 31, 2023

) Credit risk:

= Credit risk is the risk that one party to a financial instrument will cause a financial loss for the
other party by failing to discharge an obligation.

- Credit policies are maintained to state dealing with only creditworthy parties and obtaining
sufficient collateral where appropriate, as a means of mitigating the risk of financial loss from
defaults.

= Regularly, the credit ratings of debtors and the volume of transactions with those debtors
during the year are monitored,

= Ongoing credit evaluation is performed on the financial condition of debtors.

The carrying amount of financial assets recorded in the financial statements represents the
maximum exposure to credit risk without taking into account the value of any collateral
obtained,

f) Liguidity risk:

= Liquidity risk is the risk of encountering difficulty in meeting obligations associated with
financial liabilities that are settled by delivering cash or another financial assets.

- Liquidity risk is managed through monitoring cash flows and matching with maturity dates
of the financial assets and labilities

= The following table shows the maturity dates of financial assets and liabilities as of December

3
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Nuotes ta the cgns-ul.idalud financial statement for the year ended December 31, 2023

20, Financial statement for the subsidiary

The consolidated financial statement includes the financial statement of the subsidiaries as of
December 31, 2023 as follows

B ering
Compuny raze Fud capital Tededs  Toulbliic  femslied leaes) ool floss) the year

o o B P 14
sty Rl Esae brvestiment (e 100 A U A g
Forth Methag for prepesty developeest (e L] wham b L0 wen
Thard Mishaq Real Fstate Lovrsmen! (i Ll e AL L Lot ] Itk
Al bl Py Genhpacs . it g T 2] (153

1. The potential effects of economic fluctuations

As a result of the current global conflict, where the entity has taken into sccount any possible impact
of curremt economic fluctuations in the inputs of future macroeconomic factors when determining
ther severity and probability of economic scenarios to determine expected credit losses,

21 Reclassification
2022 balances have been reclassified to conform to the adopted classification in 2023,



