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Report on review of interim condensed financial information

To Messrs. Shareholders

Arab Center for Pharmaceutical & Chemical Industries Co
Public Shareholding Company

Amman - The Hashemite Kingdom of Jordan

Introduction

We have reviewed the interim condensed statement of financial position of Arab Center for Pharmaceutical
& Chemical Industries Co. (Public Shareholding Company) as at June 30, 2022, and the interim condensed
statements of comprehensive income, changes in equity and cash flows for the six months then ended.
Management is responsible for the preparation and fair representation of this interim financial information
in accordance with International Accounting Standard IAS (34) “Interim financial reporting”. Our
responsibility is to express a conclusion about this interim financial information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagement no. (2410)
"Review of interim financial information performed by the independent auditor of the entity". A review of
consolidated interim condensed financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted in accordance with International Standards on
Auditing and consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
interim condensed financial information is not prepared, in all material respects, in accordance with
International Financial Reporting Standard no. (34) "Interim Financial Reporting”.

Going concern

We would like to refer to note (5) of the financial statements that the company’s accumulated losses
amounted to JD 7,368,644 which represents 147% of its capital as at that date, the company’s total current
liabilities exceeded its current assets by an amount of JD 2,589,739, these matters cast significant doubt on
the company ability to continue as a going concern, noting that the company’s plan is disclosed in the note.
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Independent Auditor’s Report for the six months ended June 30, 2022

Emphasis of matter

We would like to refer that there are restrains on the lands, buildings, vehicles and machinery owned by
the company, in additional to a restrain on the company’s registration as shown in the company’s
registration certificate issued by the Ministry of Industry and Trade-Company’s Control Department
against outstanding judicial claims and outstanding at related courts.

- we would like to refer to note (3) the project under construction which started on March 2013 is still not

complete, noting that the dispute with the contractor still with the arbitration committee to decide the
dispute.

— We would like to emphasize what is stated in note (5).

Talal Abu-Ghazaleh & Co. International

Mohammad Al-Azraq:7%’ s/
(License # 1000)

Amman, July 25, 2022



Arab Center For Pharmaceutical
& Chemical Industries Co
Public Shareholding Company

Amman - The Hashemite Kingdom of Jordan

Interim condensed statement of financial position as at June 30, 2022 - (Reviewed and unaudited)

June 30,2022 December 31,2021

Notes (Reviewed and unaudited) (Audited)
ASSETS JjD JD
Non-current Assets
Property, plant and equipment 3 4,504,748 4,517,551
Investment in an associate 4 - -
Investment in financial asset at fair value through other
comprehensive income 1 1
Due from related parties 1,282,689 1,283,039
Total Non-Current Assets 5,787,438 5,800,591
Current Assets
Inventory 115,710 106,095
Other debit balances 51,292 48,318
Trade receivables 11,644 14,295
Cash and cash equivalents 4,601 2,291
Total Current Assets 183,247 170,999
TOTAL ASSETS 5,970,685 5,971,590
EQUITY AND LIABILITIES
Equity
Declared and paid capital 5,000,000 5,000,000
Statutory reserve 1,138,105 1,138,105
Change in fair value of investments in financial assets at
fair value through other comprehensive income (115,457) (115,457)
Accumulated losses 5 (7,368,644) (7,309,528)
Deficit in Equity (1,345,996) (1,286,880)
Liabilities
Non Current Liabilities
Shareholders' payable 4,543,695 4,543,395
Current Liabilities
Other credit balances 772,524 731,107
Trade payables 407,275 391,981
Due to related parties 1,593,187 1,591,987
Total Current Liabilities 2,772,986 2,715,075
Total Liabilities ‘ 7,316,681 7,258,470
TOTAL EQUITY AND LIABILITIES ' 5,970,685 5,971,590

The accompanying notes constitute an integral part of these financial statements
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Arab Center For Pharmaceutical
& Chemical Industries Co
Public Shareholding Company

Amman - The Hashemite Kingdom of Jordan

Interim condensed statement of comprehensive income for the six months ended June 30, 2022 -

(Reviewed and unaudited)

Sales

Cost of sales

Gross profit (loss)
Other revenues, net
Administrative expenses

Loss

Weighted average number of shares

Loss per share

The accompanying notes constitute an integral part of these financial statements

For the six manthes ended on June 30

For the three months ended on June 30
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Arab Center for Pharmaceutical

& Chemical Industries Co

Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Interim condensed statement of cash flows for the six months ended June 30, 2022 -

(Reviewed and unaudited)

CASH FLOWS FROM OPERATING ACTIVITIES

Loss

Adjustments for:

Depreciation

Change in operating assets and liabilities:
Inventory

Other debit balances

Trade receivables

Other credit balances

Trade payables

Net cash from operating activities

CASH FLOWS FROM FINANCING ACTIVITIES
Shareholders payable

Related parties receivables

Net cash from financing activities

Net change in cash and c;\sh equvilents

Cash and cash equivalents - beginning of period

Cash and cash equivalents - end of period

June 30, June 30,
2022 2021
D JD
(59,116) (21,615)
12,803 13,933
(9,615) (2,037)
(2,974) 27
2,651 (6,303)
41417 11,010
15,294 2,666
460 (2,319)
300 301
1,550 1,905
1,850 2,206
2,310 (113)
2,291 2,240
4,601 2,127

The accompanying notes constitute an integral part of these financial statements
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Arab Center for Pharmaceutical
& Chemical Industries Co
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Notes to the financial statements

1. Legal status and activity

— The Company was established on July 5, 1983 and registered as a public shareholding company
with the Ministry of Industry and Trade under the number (185).
—~ The main Company’s activities are as follows:
- Human liquid medication manufacturing
- Human pills medication manufacturing
- Human Suppositories medication manufacturing
- Veterinarian antibiotics manufacturing
- Veterinarian antibacterial manufacturing
- Veterinarian vitamins manufacturing
- Gelatin capsules manufacturing

— The financial statements were approved by the Board of Directors in its meeting held on. July 24,
2022.

2. Financial statements preparation framework and significant accounting policies

— The interim condensed financial information for the company were prepared according to the
International Accounting Standard (34) “Interim Financial Reporting”.

— Accounting policies used in preparing the interim condensed financial statement are consistent
with those policies used in preparing the financial statements for the year ended December 31,
2021



s3urp[ng ajeaoual pue amponyseryur £1030e) 8y A3ueyd 03 pue
pue Kunpoew Suidnq o3 uonippe ur quawesoidwl pue juaw

[erueUy 2Y3 JO 3jep 21 jO se JuIpuesino ||

€102 YOIRJA UO PayIe)s s 219y m sjeyy ssaooxd uononpoid Snap ayj Jo SUOPIPUOD YILm duy ojul A10joey a3 Juiiq 0

‘saur] uogonpoid urepsad aoedar 03 Loeded uononpoid a1 asearour 03 JopIo ut juswdmnbs
dopeasp seney pue Surppnq s Auedwod oy jussaidal UOKINNSUOD IBpun 199001 (1)

‘SJUSLIDIR]S

1§ SI pue ‘s}nod paje[al e play sased [e39] jsurede pazies ale Arounyoew pue sapyaa ‘surpping ‘spue (i)

N
asue[eq 1eak jo pug
uonersidag

aoueeq teaf jo Bnnndag

uorjepaidap pajemundy

aouejeq zeak Jo pug
aduejeq 1eak jo Jumnndag

150D

1202 1€ JRquaa(q

BN

ouepeq pouad jo pug
uoneRIdag

axure[eq porsad jo Bunnuidag

uorjendardap paje[nunany

asuepeq pouad jo pug
awwpeq porsad jo Sunuutdag

1503

1864155 009t L 68T 1 985 £ § 0£TIES 9Lyas
0s5L'29'h - 0TF'FIL £00'05E'E 165002 699202 6LS9E W04 £6¥'589 .

LT ¢ 4 wI' L& [474 n - 69552 -

900009 - B0¥'FLT 668'SSE'E £86°00¢ LV 0T 6.5'%¢ w002 Fe1I099 -

TOE'SFL' 0FT099°E TRE'FIL ER'ESE'E 504007 557’507 859¢ L0'sT 7R A 9Lvme
TOE'SFT'S 0r2099° 18¥11 TE896EE S0£'00C ScT's0z 7859 L00'LT £TL9TTT 9LF'TTE
SPL'FOG'F 057'099°¢ 1L 841 501 L85 £ g £16618 OLF'TTE
£55'0F9'F - i1 Be0'LSEE 009°00¢ 869202 6L5'9E w00%T 017269 -

£0971 - " 160 9 60 - - LT £

084429 : 01F'EIT £00'95E°E F65002 699'L00 6.59€ wo'Le £6h'589 -

T0E'SHT's 052099 18F'FIL TE8'95E'S £04002 557807 1859€ ' £2L9IT' 9L
T0E'SHT'6 0v2099° 18¥F11 TER9SE'E <0L00¢ GE'90T 7869 L0042 €292 9UFTE

al a a al al al al al al
[Eo], (5) vORPMUISUO)  S}IUR UOLIpUO pue sauaem s13)ndwoy SUOIJEI00P SIPIRA sjooj pue juawrdmbg (,) s8utpymg ;) spueq
apun spafosg $3912p [EIIPA[] puE S31A3(] pue aremyjog pue amjrumy

720z ‘o€ un|

juswdinba pue jueyd “A11adoig

€

7207 '0€ 2un[ papua sijuoul X1s ayj 10 sjuaLIaje)s —umunmnmm,u_ﬁ 03 S2J0N

uepio[ jo wiopSury] SjUAYSEH 3], - eIy

Auedwo) Surpjoypreys 1R

0)) SIESNpU] [EDIWSY) 2p [EIYNIDRULIRY] 10] 1DJU)) eIy



Arab Center For Pharmaceutical & Chemical Industries Co
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Notes to the financial statements for the six months ended June 30, 2022

4, Investment in an associate

Country of
Company incorporation Legal entity Ownership Total assels Total liabilities Loss Avcumelated losses
p o p D
Middle East Pharmaceutical and chemical
Industries and Medical Appliances
Company Jordan PLC 12835 1021430 0807 (T62.846) {19,339,082)

(*) Movement of investment through the period was as the follows:

June 30, 2022 December 31, 2021
JD JD
Cost 51,573 51,573
Share of results of associate (51,573) (51,573)

Net - - -

5. Accumulated losses

The company’s accumulated losses amounted to JD 7,368,644 which represents 147% of its capital,
follows a summary of the company's plan:

— Completion of the final stages of the expansion project and the start of the actual production process
on the new lines during 2020, and this leading to re-entry into the traditional markets and the
opening new markets. There has been a disagreement with contractor not to commit to delivery

contract agreed upon, which led to the court to solve the dispute.

— The general assembly held an extraordinary meeting dated April 28, 2021 and the following

decisions were made:

— Decrease the company capital by quenching the amount of JD 4,500,000 from the accumulated
losses as at December 31, 2020 in the authorized capital and the paid-in capital to become JD

500,000.

— Increase the capital of the company by an amount of JD 4,500,000 to become JD 5,000,000 instead

of JD 500,000 through private placement and board authorization.
— The legal requirements were not completed till the date of the financial statements report.

6. Covid-19 impact on a company's business

As a result of the outbreak of the new Corona Virus (COVID-19) in early 2020, its spread in several
geographical areas around the world, including the Hashemite Kingdom of Jordan, and its impact on
the world economy, the Jordanian Cabinet's decision of 17 March 2020 imposed a curfew law and
suspended all business and economic activities in whole or in part until further notice, part of the
Government's precautionary measures to combat the spread of the Corona Virus. Consequently, the
majority of business activities in the Hashemite Kingdom of Jordan were affected by this decision.

COVID-19 created uncertainty in the global economic environment.

In preparing the financial statements, managément conducted an assessment of a company's viability

as a continuous enterprise and of other risk management practices to manage potential disruptions to
the business’s operations and financial performance that may have been caused by an outbreak
(COVID-19) by assessing the implications of the business's operations. As a result of the potential
effects of the Corona virus, the management of the entity has taken forward information for at least the
12 months following the reporting period, both with regard to the negative effects of the virus on the
functioning of the business process and the ability to repay its debts in the event that things return to

normal within a reasonable period of time.

The entity examined the potential effects of current economic fluctuations in determining the amounts
declared for the financial and non-financial assets of the entity, which represent the best management
estimates based on observable information. Markets remain volatile and recorded amounts continue to

be sensitive to market fluctuations.



