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JORDAN VEGETABLE OILS INDUSTRIES
PuBLIC SHAREHOLDING COMPANY

INTERIM CONDENSED FINANCIAL STATEMENTS

31 MARCH 2022




Ernst & Young Jordan
P.0.Box 1140
Amman 11118

- Jordan
Building a better
working world Tel: 00962 6580 0777/00 962 6552 6111
Fax: 00 962 6553 8300
www.ey.com/me

REPORT ON REVIEW OF INTERIM CONDENSED FINANCIAL STATEMENTS
To THE BOARD OF DIRECTORS OF

JORDAN VEGETABLE OILS INDUSTRIES

PUBLIC SHAREHOLDING COMPANY

AMMAN - JORDAN

Introduction

We have reviewed the accompanying interim condensed financial statements of Jordan
Vegetable Oils Industries (the Company) comprising the interim condensed statement of
financial position as of 31 March 2022, and the interim condensed statement of income, the
interim condensed statement of comprehensive income, interim condensed statement of
changes in equity and interim condensed statement of cash flows for the three-months period
then ended, and explanatory notes. The Board of Directors is responsible for the preparation
and presentation of these interim condensed financial information in accordance with 1AS 34
“‘Interim Financial Reporting”. Our responsibility is to express a conclusion on these interim
condensed financial information based on our review.

Scope of review

We conducted our review in accordance with International Standard on Review Engagements
2410, “Review of Interim Financial Information Performed by the independent Auditor of the
Entity”. A review of Interim financial information consists of making inquiries, primarily of
persons responsible for the financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an audit conducted in
accordance with International Standards on Auditing and consequently does not enable us to
obtain assurance that we would become aware of all significant matters that might be identified
in an audit. Accordingly, we do not express an audit opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the

accompanying interim condensed financial statements are not prepared, in all material respects,
in accordance with IAS 34.

Amman — Jordan
25 April 2022

A member firm of Ernst & Young Global Limited



JORDAN VEGETABLE OILS INDUSTRIES
PUBLIC SHAREHOLDING COMPANY

INTERIM CONDENSED STATEMENT OF FINANCIAL POSITION

As AT 31 MARCH 2022

ASSETS

Non-current assets -

Property and equipment

Investment properties

Financial assets at fair value through other
comprehensive income

Current assets -

Inventory

Accounts receivable and other current assets
Cash on hand and at banks

Total assets

EQUITY AND LIABILITIES

Equity -

Paid in capital
Statutory reserve
Fair value reserve
Retained earnings

Total Equity

Current liabilities -

Accounts payable and other current liabilities

Due to related parties

Income tax provision
Total liabilities

Total equity and liabilities

THE ATTACHED NOTES FROM 1 TO 12 FORM PART OF THESE INTERIM CONDENSED FINANCIAL STATEMENTS

Notes

12

10

31 March 31 December
2022 2021
JD JD
(Unaudited) (Audited)
1,063,019 1,072,984
458,058 459,839
1,268,048 1,274,489
2,789,125 2,807,312
1,324,673 1,482,816
1,656,007 945,260
2,795,906 2,939,441
5,676,586 5,367,517
8,465,711 8,174,829
4,000,000 4,000,000
1,000,000 1,000,000
(16,420) (9,979)
1,110,649 1,858,177
6,094,229 6,848,198
2,223,797 1,230,444
107,162 54,406
40,523 41,781
2,371,482 1,326,631
8,465,711 8,174,829




JORDAN VEGETABLE OILS INDUSTRIES

PuBLIC SHAREHOLDING COMPANY

INTERIM CONDENSED STATEMENT OF INCOME

FOR THE THREE MONTHS ENDED 31 MARCH 2022 (UNAUDITED)

For the three months ended

31 March
Notes 2022 2021
JD JD
Sales 9 2,086,617 1,420,141
Less: cost of Sales -
Finished goods- beginning balance 466,804 135,644
Cost of goods manufactured and purchase 1,579,214 998,584
Finished goods- ending balance (427,407) (231,808)
Cost of Sales 1,618,611 902,420
Gross Profit 468,006 517,721
Selling and distribution expenses (66,320) (55,046)
Administrative expenses (123,807) (128,606)
Provision for expected credit losses (15,000) (25,000)
Provision for lawsuits against the company (12,500) -
Operating Profit 250,379 309,069
Bank commissions (282) (278)
Other Income 14,044 11,061
Profit for the period before income tax 264,141 319,852
Income tax 5 (11,669) (15,660)
Profit for the period 252,472 304,192
Fils/ JD Fils/ JD
Basic and diluted earnings per share for the
period 0/0631 0/0760

THE ATTACHED NOTES FROM 1 TO 12 FORM PART OF THESE INTERIM CONDENSED FINANCIAL STATEMENTS



JORDAN VEGETABLE OILS INDUSTRIES

PUBLIC SHAREHOLDING COMPANY

INTERIM CONDENSED STATEMENT OF COMPREHENSIVE INCOME
FOR THE THREE MONTHS ENDED 31 MARCH 2022 (UNAUDITED)

For the three months ended

31 March
2022 2021
JD JD

Profit for the period 252,472 304,192
Other comprehensive income items
Other comprehensive income which will not be
reclassified to statement of income in subsequent
periods:
Change in fair value of financial assets at fair
value through other comprehensive income (6,441) (6,095)
Total other comprehensive income items
which will not be reclassified to statement of
income in subsequent periods, net of tax (6,441) (6,095)
Total comprehensive income for the period 246,031 298,097

THE ATTACHED NOTES FROM 1 TO 12 FORM PART OF THESE INTERIM CONDENSED FINANCIAL STATEMENTS
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JORDAN VEGETABLE OILS INDUSTRIES

PUBLIC SHAREHOLDING COMPANY

INTERIM CONDENSED STATEMENT OF CASH FLOwWS

FOR THE THREE MONTHS ENDED 31 MARCH 2022 (UNAUDITED)

For the three months ended 31

March
Notes 2022 2021
JD JD
OPERATING ACTIVITIES
Profit for the period before income tax 264,141 319,852
Non-cash Adjustments: -
Depreciation 26,622 24,418
Provision for expected credit losses 15,000 25,000
Interest Income (12,382) (10,420)
Bank Charges 282 278
Provision for lawsuits against the company 12,500 -
Working capital changes:
Inventory 158,143 (5690,612)
Related parties 52,756 (918)
Accounts receivable and other current assets (625,747) (115,546)
Accounts payable and other current liabilities 90,153 (37,472)
Income tax paid (12,927) (14,610)
Net cash flows used in operating activities (31,459) (400,030)
INVESTING ACTIVITIES
Purchase of property and equipment (14,876) (107,393)
Interest Received 12,382 10,420
Net cash flows used in investing activities (2,494) (96,973)
FINANCING ACTIVITIES
Payment dividend (109,300) (109,006)
Bank Charges (282) (278)
Net cash flows used in financing activities (109,582) (109,284)
Net decrease in cash and cash equivalents (143,535) (606,287)
Cash and cash equivalents, beginning of the period 2,939,441 3,649,913
Cash and cash equivalents, end of the period 2,795,906 3,043,626

THE ATTACHED NOTES FROM 1 TO 12 FORM PART OF THESE INTERIM CONDENSED FINANCIAL STATEMENTS



JORDAN VEGETABLE OILS INDUSTRIES
PuBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
As AT 31 MARCH 2022 (UNAUDITED)

(1) GENERAL

Jordan Vegetable Oils Industries (the Company) was established in 1953 and registered as a Public
Shareholding Company with an authorized and paid capital of JD 500,000 divided into 500,000
shares at par value of JD 1 each. The Company increased its paid in capital through the years to
become JD 4,000,000 in 2010 divided into 4,000,000 shares at par value of JD 1.

The Company's main activity is to produce vegetable oils and other related and complimentary
products.

The financial statements were approved for issuance by the Company’s board of directors in its
meeting No. (3/2022) held on 16 April 2022.

(2) BASIS OF PREPARATION

The accompanying interim condensed financial information was prepared in accordance with the
International Accounting Standard (IAS) 34 “interim financial reporting”.

The condensed interim financial information is presented in Jordanian Dinar, which is the
Company’s functional currency.

The interim condensed financial statements do not contain all information and disclosures required for
full financial statements prepared in accordance with International Financial Reporting Standards, and
should be read in conjunction with the Company’s annual financial statements as at 31 December
2021. In addition, the results for the three months ended 31 March 2022 are not necessarily indicative
of the results that may be expected for the financial year ending 31 December 2022.

(3) SIGNIFICANT CHANGES IN ACCOUNTING POLICIES

The accounting policies used in the preparation of the interim condensed financial statements are
consistent with those used in the preparation of the annual financial statements for the year ended
31 December 2021 except for the adoption of new standards effective as of 1 January 2022 shown
below:

Reference to the Conceptual Framework — Amendments to IFRS 3

In May 2020, the IASB issued Amendments to IFRS 3 Business Combinations - Reference
to the Conceptual Framework. The amendments are intended to replace a reference to the
Framework for the Preparation and Presentation of Financial Statements, issued in 1989,
with a reference to the Conceptual Framework for Financial Reporting issued in March
2018 without significantly changing its requirements.

The Board also added an exception to the recognition principle of IFRS 3 to avoid the issue
of potential ‘day 2’ gains or losses arising for liabilities and contingent liabilities that would

-



JORDAN VEGETABLE OILS INDUSTRIES
PuBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
As AT 31 MARCH 2022 (UNAUDITED)

be within the scope of IAS 37 or IFRIC 21 Levies, if incurred separately.

At the same time, the Board decided to clarify existing guidance in IFRS 3 for contingent
assets that would not be affected by replacing the reference to the Framework for the
Preparation and Presentation of Financial Statements.

These amendments had no material impact on the interim condensed financial statements
of the Company.

Property, Plant and Equipment: Proceeds before Intended Use — Amendments to IAS
16

In May 2020, the IASB issued Property, Plant and Equipment — Proceeds before Intended
Use, which prohibits entities from deducting from the cost of an item of property, plant and
equipment, any proceeds from selling items produced while bringing that asset to the
location and condition necessary for it to be capable of operating in the manner intended by
management. Instead, an entity recognises the proceeds from selling such items, and the
costs of producing those items, in profit or loss.

These amendments had no material impact on the interim condensed financial statements
of the Company.

Onerous Contracts — Costs of Fulfilling a Contract - Amendments to IAS 37
In May 2020, the IASB issued amendments to IAS 37 to specify which costs an entity
needs to include when assessing whether a contract is onerous or loss-making.

The amendments apply a “directly related cost approach”. The costs that relate directly to a
contract to provide goods or services include both incremental costs and an allocation of
costs directly related to contract activities. General and administrative costs do not relate
directly to a contract and are excluded unless they are explicitly chargeable to the
counterparty under the contract.

These amendments had no material impact on the interim condensed financial statements
of the Company.

IFRS 1 First-time Adoption of International Financial Reporting Standards -
Subsidiary as a first-time adopter

As part of its 2018-2020 annual improvements to IFRS standards process, the IASB issued
an amendment to IFRS 1 First-time Adoption of International Financial Reporting
Standards. The amendment permits a subsidiary that elects to apply paragraph D16(a) of
IFRS 1 to measure cumulative translation differences using the amounts reported by the
parent, based on the parent’s date of transition to IFRS. This amendment is also applied to

DL



JORDAN VEGETABLE OILS INDUSTRIES
PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
As AT 31 MARCH 2022 (UNAUDITED)

an associate or joint venture that elects to apply paragraph D16(a) of IFRS 1.
The amendments is not applicable to the Company.

IFRS 9 Financial Instruments — Fees in the ’10 per cent’ test for derecognition of
financial liabilities

As part of its 2018-2020 annual improvements to IFRS standards process the |IASB
issued amendment to IFRS 9. The amendment clarifies the fees that an entity includes
when assessing whether the terms of a new or modified financial liability are
substantially different from the terms of the original financial liability. These fees include
only those paid or received by the borrower and the lender, including fees paid or
received by either the borrower or lender on the other's behalf. An entity applies the
amendment to financial liabilities that are modified or exchanged on or after the
beginning of the annual reporting period in which the entity first applies the amendment.

These amendments had no material impact on the interim condensed financial statements
of the Company.

(4) PROPERTY AND EQUIPMENT

During the three months period ended 31 March 2022, the Company acquired property and
equipment with a cost of JD 14,876 (March 31, 2021: JD 107,393).

(5) INCOME TAX

The income tax provision was calculated for the period ended 31 March 2022 and year ended 31
December 2021 in accordance with Income Tax Law No. (38) of 2018 and the Investment
commission Law No. (30) of 2014.

The Company reached a final settlement with the Income Tax Department up to the year 2016.

The company is registered in the General Sales Tax Network in accordance to the Investment
Commission Law as an institution in the development zones. Tax is imposed on the income of the
institution registered in the Development Zones arising from transformational industrial activities
with a total local value-added of at least (30%) at a rate of (5%) plus (1%) “National Solidarity”
contribution a total of (6%).



JORDAN VEGETABLE OILS INDUSTRIES
PuBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
As AT 31 MARCH 2022 (UNAUDITED)

The movement on income tax provision is as follows:

31 March 31 December

2022 2021

JD JD

(Unaudited) (Audited)

Balance as at the beginning of the period/ year 41,781 54,150
Income tax expense for the period/ year 11,669 54,902
Income tax paid during the period / year (12,927) (67,271)
Balance as at the end of the period/ year 40,523 41,781

(6) CONTINGENT LIABILITIES

Guarantees —
As at 31 March 2022, the Company has contingent liabilities which represented in letter of
guarantees with an amount of JD 127,300 (31 December 2021: JD 127,300).

Lawsuits against the company —

A decision from the federal court of the Republic of Irag to compel the Company to pay JD 631,610
for the General Company for Food Trading, the Company was notified of this decision on 28 March
2017. The management and legal advisor believe that the provision recorded for this lawsuit is
sufficient to meet obligations may arise.

Lawsuits raised by the company —

As at 31 March 2022 lawsduits raised by the Company amounted to JD 1,982,778 (31 December
2021: 1,982,778) representing accounts receivable, and returned checks related to its ordinary
course of business.

(7) RELATED PARTIES

Related parties represent sister companies, major shareholders and key management personnel of
the Company and other companies where the directors or senior managers are principal owners.

Pricing policies and terms of these transactions are approved by the Company's management.



JORDAN VEGETABLE OILS INDUSTRIES
PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
As AT 31 MARCH 2022 (UNAUDITED)

A summary of related party balances as shown in the interim statement of financial position:

31 March 31 December
2022 2021
JD JD
Due to related parties (Unaudited) (Audited)
Vegetable Oils Industries Co. Ltd. — Nablus
(Company owned by a major shareholders) 107,162 54,406

A summary of related party balances as shown in the statement of income:

31 March 31 March
2022 2021
JD JD
(Unaudited) (Unaudited)
Board of directors transportation and remuneration 7,350 7,350
Salaries and benefits of key management 47,724 44 775

(8) CASH AND CASH EQUIVALENTS

The cash and cash equivalents that appear in the interim condensed statement of cash flows
represent the following:

For the three months ended 31

March
2022 2021
JD JD
(Unaudited) (Unaudited)
Cash on hand and at banks 1,021,397 1,314,643
Bank deposits* 1,774,509 1,728,983
2,795 906 3,043,626

* This item represents deposits at banks, its interest matures from one to three months at a rate of
0.75% per annum for deposits in US Dollars and 3,25% to 3.5% per annum for deposits in
Jordanian Dinar.



JORDAN VEGETABLE OILS INDUSTRIES
PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
As AT 31 MARCH 2022 (UNAUDITED)

(9) SALES
For the three months ended 31 March 2022
Margarine Qil Total
JD JD JD

(Unaudited) (Unaudited) (Unaudited)
Type of goods-
Sale of margarine 2,086,617 - 2,086,617
Sale of all - -
Total revenue 2,086,617 - 2,086,617
Geographical markets-
Local sales 1,985,539 - 1,985,539
Foreign sales 101,078 - 101,078
Total revenue 2,086,617 - 2,086,617

For the three months ended 31 March 2021

Margarine Oil Total
JD JD JD

(Unaudited) (Unaudited) (Unaudited)
Type of goods-
Sale of margarine 1,419,797 - 1,419,797
Sale of all - 344 344
Total revenue 1,419,797 344 1,420,141
Geographical markets-
Local sales 1,332,167 344 1,332,511
Foreign sales 87,630 - 87,630
Total revenue 1,419,797 344 1,420,141

(10) LEGAL RESERVES

No legal reserves was taken in accordance with the Jordanian Companies’ Law, as these are
interim condensed financial statements.



JORDAN VEGETABLE OILS INDUSTRIES
PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
As AT 31 MARCH 2022 (UNAUDITED)

(11) DIVIDENDS

The General Assembly approved in tis ordinary meeting held on 24 March 2022 to distribute
cash dividends with a percentage of 25% from its paid in capital.

The General Assembly approved in tis ordinary meeting held on 30 March 2021 to distribute
cash dividends with a percentage of 25% from its paid in capital.

(12) FAIR VALUE OF FINANCIAL ASSETS

Financial assets comprise of financial assets and financial liabilities.

Financial assets consist of cash and bank balances, account receivables, financial assets at
fair value through other comprehensive income, and some other current assets. Financial
liabilities consist of accounts payables, due to related parties and some other current liabilities.

The company uses the following methods and alternatives of valuating and presenting the fair
value of financial instruments:
— Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities.

Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable.

— Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable.

Financial assets measured at fair value and relation method used are as follows:

31 March 31 December
2022 2021 Hierarchy
JD JD
(Unaudited) (Audited)
Financial assets at fair value through
other comprehensive income:
Equity instruments 1,268,048 1,274,489 Level 1




