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Report on Review of Consolidated Interim Condensed Financial Statement

To Messrs. Shareholders

Al Sanabel International for Islamic Investments (Holding)
Public Shareholding Company

Amman - The Hashemite Kingdom of Jordan

We have reviewed the consolidated interim condensed statement of financial position of Al Sanabel
International for Islamic Investments (Holding) (Public Shareholding Company), as at September 30, 2021, .
and the related consolidated interim condensed statements of comprehensive income, changes in equity
and cash flows for the nine months period then ended. Management is responsible for the preparation and
fair presentation of this interim financial information in accordance with International Financial Reporting
Standard no. (34) "Interim Financial Reporting". Our responsibility is to express a conclusion about this
interim financial information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagement no. (2410)
"Review of interim financial information performed by the independent auditor of the entity". A review of
consolidated interim condensed financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted in accordance with International Standards on
Auditing and consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Basis for Qualified Conclusion

~ We could not verify the value and the ownership of the investment in associate amounted to JD
4,718,877 as at September 30, 2021 as mentioned in note (6). In addition, we could not verify the
company's share of results of associate because we did not receive its audited financial statements.
Knowing that the company's management is preparing the supporting documents for this investment,
we have received some and we are still waiting for the remaining of the documents to be able to remove
the qualified opinion.

— As mention in note No. (7), the company's management did not conduct a new valuation for the land in
Black Mountain - Montenegro, as it's last valuation was on October 19, 2011, take into consideration the
difference in valuation value that incurred on the parcel that was sold as shown in note No. "7", and
also, there is no profit or loss was recognized on the sale of land, and the land value was reduced by the
sale amount for lack of determining the purchase cost for each of the lands when purchased.

Qualified Conclusion

Based on our review, and except for the effect of the matter stated in the Basis for Qualified Conclusion
paragraph, nothing has come to our attention that causes us to believe that the accompanying consolidated
interim condensed financial information is not prepared, in all material respects, in accordance with
International Financial Reporting Standard no. (34) "Interim Financial Reporting”.
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A A MNES IR N H E
Talal Abu-Ghazaleh & Co. International
Emphasis of Matter

We would like to emphasize on the following:

- International Accounting Standard No. 29 (Financial Reporting in Hyperinflationary Economies) has
been applied on the financial statements of Al-Petra Investments Company -limited liability-
subsidiary. Which led to representation of the financial statements for the current period in addition to
the comparative year to compatible with the International Accounting Standard No. 29, as it is
mentioned in note (8).

- We would like to refer to note no. (7), about the existence of land and building in the Syrian Arab
Republic, taking into consideration the current situations of the Syrian Arab Republic.

- Without modification on our opinion, we confirm what is mentioned in notes (4, 5).

Talal Abu-Ghazaleh & Co. International

Ve

7/

Mohammad Al-Azraq
(License # 1000)

Amman - October 21, 2021



Al Sanabel International for Islamic Investments (Holding)
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Consolidated interim condensed statement of financial position as at September 30, 2021
- (Reviewed and unaudited)

September 30, 2021 December 31, 2020
Note (Reviewed and unaudited) (Audited)

ASSETS JD JD
Current Assets
Current accounts at banks ‘ 4,474 4,297
Trade receivables 4 214,675 468,349
Other debit balances 43,799 12,642
Investment in agency contracts for investment 8 500,000 500,000
Financial assets at fair value through profit or loss 641 641
Total Current Assets 763,589 985,929
Non-current Assets
Investment in associate 6 4,718,877 4,718,877
Investment properties 7 9,786,593 10,473,785
Property and equipment 119,681 111,539
Total non-current Assets 14,625,151 15,304,201
TOTAL ASSETS 15,388,740 16,290,130
EQUITY AND LIABILITIES
Current Liabilities
Other credit balances 565,073 1,167,953
Total Current Liabilities 565,073 1,167,953
Non-Current Liabilities
Post-dated checks - non-current - 4,545
End of service indemnity provision 11 194,442 194,442
Total Non- Current Liabilities 194,442 198,987
Total Liabilities 759,515 1,366,940
Equity
Capital 20,000,000 20,000,000
Statutory reserve 42,054 42,054
Accumulated losses (4,967,081) (4,902,098)
Unrealized loss of financial statements translation
differences (445,748) (216,766)
Net Equity 14,629,225 14,923,190
TOTAL EQUITY AND LIABILITIES 15,388,740 16,290,130

The accompanying notes form part of these financial statements

1



Al Sanabel International for Islamic Investments (Holding)
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Consolidated interim condensed statement of comprehensive income for the nine month ended
September 30, 2021 - (Reviewed and unaudited)

For the nine months ended on September30, For the three months ended on September 3,

2021 2020 2021 2020

D JD D D
Gain on investment in agency contracts for investment 27,110 28125 9,037 9375
Recovery of allowance for expected credit losses 22,000 18,600 9,000 13,000
Other revenues 24
Administrative expenses (115,846) (160,908) (27,340) (60,112)
Loss (66,736) (113959) (9,303) (37.736)
Other comprehensive income
Unrealized (losses) gains on financial statements
translation differences (228,982) 174,501 (99,459) 177,001
Total comprehensive income (295,718) 60,542 (108,762) 139,265
Weighted average number of shares during the period 20,000,000 share 20,000,000 share
Loss per share attributable to the shareholders of the
parent company JD (-\003) JD (-\006)

The accompanying notes form part of these financial statements

2
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Al Sanabel International for Islamic Investments (Holding)

Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Consolidated interim condensed statement of cash flows for the nine months ended September 30, 2021

- (Reviewed and unaudited)

CASH FLOWS FROM OPERATING ACTIVITIES
Loss

Adjustments for :

Recovery of allowance for expected credit losses
Depreciation

Change in operating assets and liabilities:

Trade receivables

Other debit balances

Other credit balances

Net cash from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Proceeds from the sale of investment properties
Purchase of property and equipment

Net cash from investing activities

Net change in cash and cash equivalents

Cash and cash equivalents - beginning of period

Cash and cash equivalents - end of period

Information about non cash transactions

Reversal of IFRS (9) application

September 30 September 30
2021 2020
JD JD

(66,736) (113,959)
(22,000) (18,600)
5,858 5,791
277,427 45,800
(31,157) 10,584
(607,425) 75,085
(444,033) 4,701
458,210 -
(14,000) -
444,210 -
177 4,701

4,297 6,665

4,474 11,366

1,753 8,200

The accompanying notes form part of these financial statements
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Al Sanabel International for Islamic Investments (Holding)
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Notes to the consolidated interim condensed financial statements for the nine months ended
September 30, 2021

1. Legal status and activities

- Legal status and activity for the parent company and subsidiaries being as detailed below:

; Registration date o o S
Company’s Name Clzwnerstlup Legal status at the Ministry of Reg;s;;tel:n Main 02 :h::S of the
ercentage Industry and Trade " pany
%
Inti;iz'[;ant:il . Public Investment in other
; - shareholding February 27, 2006 387 companies and financial
Islamic Investments — ———
(Holding) mpany
Al Jabal Al Aswad .. S Purchase of lands and
for Real Estate 100 Limited liability August 16, 2006 12716 invest in residential and
Investments - Jordan enpay commercial buildings
Bilad Al Sham for Limited liabili Purchase of lands and
Real Estate 100 i August2, 2006 12639 invest in residential and
Investments - Jordan ompany commercial buildings
gl J;ball é\ltAtswa;i — Purchase of lands and
B . e 100 e 1Y February 16,2007 5.355623 invest in residential and
Tourism Investments company commercial buildings
- Montenegro &
;= 0 Purchase of lands and
Bmbyr 100 . Limited liability 20, 2006 7650 invest in residential and
Investments - Syria company commercial buildings
P - Purchase of lands and
4 Motamathela Real 100 Limited liability 10 o ber 15, 2009 20376 invest in residential and
Estate - Jordan company

commercial buildings

- The consolidated interim condensed financial statement have been approved by the board of
directors in their session dated October 20, 2021.

2. Financial statements preparation framework and significant accounting policies

- The consolidated interim condensed financial information for the company were prepared according
to the International Accounting Standard (34) “Interim Financial Reporting”.
- Accounting policies used in preparing the consolidated interim condensed financial statement are

consistent with those policies used in preparing the financial statements for the year ended
December 31, 2020.

3. Interim financial statements of the subsidiaries

The consolidated interim condensed financial statements include the financial statements for the parent

company which is Al Sanabel International for Islamic Investments (Holding) and its subsidiaries as at
September 30, 2021:

Percntage o Proi (s forte
Company name onesship Paid apitl Tota asses Totalliabilifes ~ Accumulated ogses period
% P P D ) P

AL abal Al Aswad for e st lvestment LLC- ordn (] 3 1571 390009 (6% (9
Bl Al e for Real st nvestments L C- ordan 10 Bl mw 050949 (127%) il
At Al Asad o el st and Touris vestmen - Noenego 10 l Joo105 {131 (1.9 (145)
Perafor vestments - LLC i which il AISham o 5% oft (] g B339 o804 15 (%400 )
Al Netamatela el Estate- L CC- ovned byacontact ) (] AL 330 : (1669



Al Sanabel International for Islamic Investments (Holding)
Public Shareholding Company
Amman ~ The Hashemite Kingdom of Jordan

Notes to the consolidated interim condensed financial statements for the nine months ended September 30, 2021

4. Trade receivables

September 30, 2021 December 31, 2020
(Reviewed and unaudited) (Audited)
JD JD

Al Khayal for Fragrances and Furniture Company receivable () 236,500 236,500
Check - Jordan Entertainment Centers Company (*) 137,750 143,750
Jeeda Trade and Housing Company 124,745 124,745
Checks on hand - Mohammad Fayz ahmad Jaber (*** 47,400 69,400
Checks on hand - Ahmad Sa'adeh and Wa'el Yusuf Company 6,422 8,175
Al-Toor for Developing Lands and Real Estates - 247,674
Expected credit losses allowance (*+) (338,142) (361,895)
Total 214,675 468,349

(*)  The company has a first degree real estate mortgage on an apartment owned by one of the
partners of Al Khayal for Fragrances and Furniture Company, Samer Fathi Khalaf Al-Share’,
knowing that the company has filed a law suit with a value of JD 220.000 against Al Khayal for
Fragrances and Furniture Company’s partner, Samer Fathi Khalaf Al-Share’.

(**) The company has a mortgage of 250,000 shares of Al Sanabel International for Islamic
Investments (Holding) - parent, which are owned to the favor of the Golden Arrow for Lands
Developments Company as a guarantee for the receivable.

***) The company has a first degree mortgage on a plot of land no. (117 , Magqtal Al-A’raj basin no.
pany 8T 8ag p q ]
(46) of Jerash lands mortgaged to the favor of Bilad Al-Sham for Real Estate Investments
(Holding) as a guarantee for Mr. Mohammad Fayez Ahmad Jaber’s receivable.

(***) Movement of expected credit losses allowance during the period/year is as follows:

September 30, 2021 December 31, 2020
(Reviewed and unaudited) (Audited)
JD JD
Balance - beginning of period / year 361,895 401,345
Reversal of the effect of applying IFRS (9) (1,753) (8,850)
Recovery of allowance for expected credit losses (22,000) (30,600)
Balance - end of period \ year 338,142 361,895




Al Sanabel International for Islamic Investments (Holding)
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Notes to the consolidated interim condensed financial statements for the nine months ended September 30, 2021

5. Investment in agency contract for investment

— On June 13, 2013 an agency contract for investment (Mudaraba) was signed between Bilad Al Sham
for Real Estate Investments and Al Bunian Engineering for Housing Corporation whereby Bilad Al
Sham for real estate investments delivers the amount of JD 500,000 to Al Bunian Engineering
Corporation for investing this amount - as it deems appropriate - general agency by the agreed
legitimate means and that is for the period between June 15, 2013 until March 1, 2014, and in case of
renewal it will be valid for a year begins on March 1, 2021 to March 1, 2022, with the commitment of
Al Bunian Engineering to do effort of a keen person to implement what has been assigned of the
works mentioned in the contract, and to seek for investing the amount at the moment it is received,
in order to achieve the net income percentage of 7% for one financial year subject to increase and
decrease and to acheive for Bilad Al Sham for Real Estate Investments a profit percentage of 45% of
the realized gain of the year.

= On July 30, 2013, 500,000 shares of Al Sanabel International for Islamic Investments (Holding),
owned in favor of Ayman Saleh Ahmad Badri were mortgaged as a guarantee for the investment in
agency contract for investment.

6. Investment in associate

— This item represents the amount of the investment in Credit Investment and Development Company
- Kongo, with %25 share of the capital of Credit Investment and Development Company (Kingdom
of Kongo) amounting to USD 50,000 which runs and holds the franchising right to exploit forests
represented by lands with total area of (454,686 hectares), for twenty five years beginning from
November 2, 2009.

— A mortgage in favor of Al Sanabel International Holding by the mortgagor Al Raha for Real Estate
Investments Company and that is a guarantee for the investment in associate, knowing that the
number of the mortgaged shares is four million shares, and based on the board of directors meeting
minutes held on March 27, 2018, it was decided to increase the number of the mortgaged shares to
5,402,506 shares instead of 4,000,000 shares to preserve the rights of the company and the
shareholders together that were as follows:

— Raha for Real Estate Investment company 4,000,000 share.
— Vision Wealth Management company 900,000 share.
— ARM Real Estate Group 502,506 share.

- On July 5, 2017 the management of the company through (Forest Carbon) evaluated the concession
right that is owned by Credit, Investment and Development Company for 100 years in the forest for
an amount of USD 145,198,943, knowing that the company’s share in the capital of Credit,
Investment and Development Company- Congo is 25% of the company's capital amounting to USD
50,000.

7. Investment properties

September 30, 2021 December 31, 2020
(Reviewed and unaudited) (Audited)
JD JD
Land and building in the Syrian Arab Republic (*) 6,134,400 6,134,400
Land in Black Mountain - Montenegro (**) 3,652,193 4,339,385
Total 9,786,593 10,473,785




Al Sanabel International for Islamic Investments (Holding)
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Notes to the consolidated interim condensed financial statements for the nine months ended September 30, 2021

— The movement of investment properties during the period \ year is as follows:

September 30, 2021 December 31, 2020
(Reviewed and unaudited) (Audited)
JD JD
Balance - beginning of period /year 10,473,785 10,098,882
Sale of land in Black Mountain - Montenegro (458,210) -
Difference of foreign currency translation (228,982) 374,903
* Balance - end of period / year 9,786,593 10,473,785

(*) This item represents the value of a piece of land and a building in the Syrian Arab Republic

with area of 103 dunum, and the average fair value has reached as at June 1, 2020, according to
the appraisal of a Syrian real estate expert, the amount of USD 8,993,835 (which is equivalent to
JD 6,367,635 as at September 30, 2021).

(**) This item represents the 3,878 square meters of land in the Black Mountain -Montenegro as at

31 December 2020, the company owned two plots of land in Black Mountain - Montenegro, the
first of which was 5,279 square meters and the second of which was 3,878 square meters.
According to two real estate valuators on October19, 2011, the average fair value was 6,167,470
euros. (Equivalent to JD 5,352,562 as at 31 December 2020) The first piece no. (812) with 5,279-
square-meter was sold on January 7, 2021 to BUDAVA PARADISE VIEW, a company
registered in Montenegro and authorized to sign ROBERT FAISSAL.

Based on the minutes of the meeting of the Board of Directors held on December 1, 2020 where
it was:

[Unanimously agree to assign management to assess the two land blocks in Montenegro by at
least two accredited parties until the two plots are separated so that the licensed piece is ready
for partnership and the second unlicensed piece is sold at a fair price. There is an offer by an
interested company to establish a project on it]

The company's management performed an evaluation of the 5,279 square meters' land sold by
two valuators, the first on December 10, 2020 at €93 per meter and valued at €491,000 ,the
second on January14, 2021 at €86 per meter, with a total value of €452,000.

The same piece was valuated by a real estate valuator on October 19, 2011 at €550 per meter
with a total land value of €2,903,450

8. The impact of applying standard (29)

— The consolidated financial statements for the previous years has been modified in order to line with
the international accounting standard number 29 (Financial Reporting in Hyperinflationary
Economies)

— Where the general standards for the hyperinflationary economies has been identified in the
following five points:

1-

The general population prefers to keep its wealth in non-monetary assets or in a relatively

stable foreign currency. Amounts of local currency held are immediately invested to maintain

purchasing power;

The general population regards monetary amounts not in terms of the local currency but in
terms of a relatively stable foreign currency. Prices may be quoted in that currency;

sales and purchases on credit take place at prices that compensate for the expected loss of
purchasing power during the credit period, even if the period is short;

Interest rates, wages and prices are linked to a price index; and

The cumulative inflation rate over three years is approaching, or exceeds, 100%.



Al Sanabel International for Islamic Investments (Holding)
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Notes to the consolidated interim condensed financial statements for the nine months ended September 30, 2021

— Therefore, the consolidated financial statements and the comparative figures have been represented
for the current year, where the exchange rate for the Syrian pound is (JD 1 = LS 4.098) as at
September 30, 2021 and JD 1=1S 3.496) as at December 31, 2020.

9. Impact of the COVID-19

As a result of the outbreak of the new Corona Virus (COVID-19) in early 2020, its spread in several
geographical areas around the world, including the Hashemite Kingdom of Jordan, and its impact on
the world economy, the Jordanian Cabinet's decision of 17 March 2020 imposed a curfew law and
suspended all business and economic activities in whole or in part until further notice, part of the
Government's precautionary measures to combat the spread of the Corona Virus. Consequently, the
majority of business activities in the Hashemite Kingdom of Jordan were affected by this decision.
COVID-19 created uncertainty in the global economic environment.

In preparing the financial statements, management conducted an assessment of a company's viability
as a continuous enterprise and of other risk management practices to manage potential disruptions to
the business’s operations and financial performance that may have been caused by an outbreak
(COVID-19) by assessing the implications of the business's operations. As a result of the potential
effects of the Corona virus, the management of the entity has taken forward information for at least
the 12 months following the reporting period, both with regard to the negative effects of the virus on
the functioning of the business process and the ability to repay its debts in the event that things return
to normal within a reasonable period of time.

The entity examined the potential effects of current economic fluctuations in determining the amounts
declared for the financial and non-financial assets of the entity, which represent the best management
estimates based on observable information. Markets remain volatile and recorded amounts continue
to be sensitive to market fluctuations.

- The company has investment property located in the Syrian Arab Republic and Black Mountain
Montenegro, which was valuated by real estate estimators during the period due to market
fluctuations of economic conditions caused by covid-19, and based on the evaluation results its fair
value was higher than the value included at the end of the financial period.



